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Chad 


Habre’s Forces ‘Completely’ Defeat Rebels 


LD1005193190 Paris International Service in French 
1830 GMT 10 May 90 


[Text] In Chad, the forces of Hissein Habre say they have 
completely defeated pro-Libyan rebels at the border 
between Chad and Sudan. For the first time since the 
resumption of fighting in mid-April, Libyan mercenaries 
have been captured, says President Hissein Habre. 


Zaire 


Minister Announces \.easures on Student Unrest 


AB1005150090 Dakar PANA in French 1017 GMT 
9 May 90 


[Text] Kinshasa, 9 May (AZAP/PANA)}—The new 
Zairian government had to tackle the student unrest 
problem in Kinshasa during its first meeting, an author- 
itative source disclosed. During the meeting, Prime 
Minister Lunda Bululu, who chaired the meeting, was 
briefed on the death of a law student detained under 
terrible conditions and beaten to death by some of his 
fellow students from the Kinshasa University campus 
with whom he did not share the same political views. 
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Also on the subject of the unrest was a report thal some 
parliamentarians were molested by students in Kinshasa 
who completely disregarded their dignity as men, heads 
of family, and assemblymen. Other acts of vandalism 
were perpetrated against institutions of higher education 
and university buildings, as well as students disrupting 
classes and lectures at some Kinshasa primary and 
secondary schools. 


In his report, which was read at the meeting, Ngongo 
Kamanda, the minister of information, culture, and arts, 
and spokesman for the government, reiterated the gov- 
ernment’s determination to carry out—in an orderly, 
serene, and respectful manner—the profound political 
reforms that were announced on 24 April by the head of 
state. He announced a series of measures brought about 
by the current situation: the expulsion from the univer- 
sity and other higher learning institutions of all students 
guilty of vandalism; the introduction of legal action 
against the same students; and finally, the organization 
of general elections at all institutions of higher educa- 
tion, universities, and scientific research institutions in 
order to elect representatives for all student bodies. 


The government, the information minister concluded, 1s 
hereby reminding all Zairians that in Zaire, like any- 
where else in the world, there are laws which, when 
violated, expose the culprits to legal action in accordance 
with common law regulations. 
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Djibouti 


Ruling Party Condemns Somali Accusation 


EA0905 200390 Djibouti Domestic Service in Somali 
1700 GMT 9 May 90 


[Text] The members of the political committee of Pop- 
ular Rally for Progress, RPP, met today under the 
chairmanship of the prime minister of the Republic of 
Djibouti, who is the first chairman of ihe RPP. [passage 
indistinct} 


The members of the RPP political committee vehe- 
mently condemned the baseless and unfounded accusa- 
tion levelled against it by the Government of Somalia 
which accused it of having violated Somalia’s territory. 


Members of the committee said unanimously that such 
base accusations against Djibouti by Somalia is aimed at 
destabilizing the country and its intentions are incom- 
prehensible. 


The Republic of Djibouti’s policy is based on nonalign- 
ment and good neighborliness and noninterference in 
the internal affairs of other countires, and respect for 
international charters as well as those of regional orga- 
nizations. 


In view of our belief in these ethics we have refrained 
from taking and action which could (?mar our brotherly 
relations with Somalia). 


The Republic of Djibouti will use anything at its disposal 
to maintain internal peace and the national unity of its 
people and to ensure their peace and security. 


The RPP Political Committee (has called on its people 
to guard against any intrigues) which might be used to 
divide them and to oppose any move of any sort or 
conspiracy aimed at plunging the country into untold 
chaos by [word indistinct]. The Political Committee has 
decided to institute [passage indistinct]. 


Ethiopia 


Rebels Appeal for UN-Supervised Referendum 


EA1005 113490 (Clandestine) Voice of the Broad Masses 
of Eritrea in Tigrinya 0400 GMT 9 May 90 


[Text] Esteemed listeners, we now present a timely 
Statement which is of current concern, issued by the 
Eritrean People’s Liberation Front [EPLF] yesterday, 
calling on the United Nations to hold a referendum in 
Eritrea. 


The EPLF recalls that after World War II and their 
liberation from Italian colonial rule, the Eritrean people 
were suppressed by the United States and its allies for 
global strategic purposes and were not allowed to decide 
their own destiny. They were denied their right to 
self-determination and were forced to live under British 
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colonial rule for 10 years. They were forced into a 
federation with Ethiopia against their wishes . 


The Eritrean people waged a democratic and political 
opposition struggle against the unjust federal yoke, for 
the sake of their rights. They suffered under the violent 
force of Haile Selassie and when no one heard their cries, 
they were obliged to wage a legitimate armed struggle in 
1961. The Haile Selassie regime, exploiting the bonds of 
federalism by which the Eritrean people were tied and 
encouraged by the existiang international political situ- 
ation, violated the federal agreement and arrogantly 
declared that Eritrea was part of its territory in 1962. 
The United Nations failed to fulfill its duty of con- 
demning the illegal acts. 


The Haile Selassie regime imposed bitter colonial rule on 
Eritrea from 1961-1974, supported by the United States 
and its allies. The EPLF recalls the policy of slaughter, 
burning, and looting it implemented, in order to stop the 
just struggle of the Eritrean people and subject the people 
to displacement and exile. 


After the downfall of the Haile Seiassie regime and the 
Dergue’s seizure of power, the USSR and its allies 
intervened, and the unparalleled devastation suffered by 
the Eritrean people was aggravated. The EPLF realizes 
that the United Nations will be held responsible for this. 


The struggle of the Eritrean people is nearly 50-years old, 
29 years of which was an armed sitruggl. They faced 
problems and obstacles, and struggled firmly to attain 
justice and the right to self-determination, and hence 
they, unwaveringly, confirmed their position to the 
world. 


The talks held between the EPLF and the Dergue gov- 
ernment with the mediation of the GDR Government in 
1977 and 1978 failed, due to the arrogance of the Dergue 
and the sabotage and threats of the Socialist Unity Party 
of Germany. 


The EPLF proposal to hold a referendum, to bring about 
peace, on 20 December | 980 was fruitless. The two futile 
limited contacts made in 1982 and 1985, on the basis of 
the EPLF proposals to hold a referendum, and in order 
to create a situation conducive for talks, failed due to the 
Dergue government's rejection of talks without any 
preconditions and without the presence of observers. 
Hence, the attempt reached an impasse. 


In the peace talks initiated by former U.S. President 
Carter and held in 1989, the Dergue government created 
obstacles over ithe participation of observers, and 
exploited the complications created by former P- esident 
Carter, and hence the attempt could not achieve its goals. 


The EPLF reasserts that the Eritrean issue is not an 
internal issue which concerns the colonialist and 
invading Addis Ababa regime, but an independent issue, 
suppressed and (ignored) for about 50 years, for which 
the world community will be held responsible. It con- 
cerns the self-determinetion of a people. The EPLF 
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strongly reaffirms that the (?reformist) and charitable 
solutions being proposed by the invading, colonialist 
Addis Ababa government and its (?collaborators) are 
illegitimate, and it reyects them. The EPLF reiterates that 
the military presence of the Addis Ababa government 
and other foreign forces in Eritrea is illegal, and urges 
their withdrawal. 


The EPLF calls on the United Nations as a representa- 
tive of the world community and legitimate organ 
responsible for the Eritrean issue, to conduct, to super- 
vise, a referendum. It is the only way tc bring about a 
peaceful solution, and thereby ensure the basic rights of 
the Eritrean people to self-determination. Victory to the 
broad masses. 


[Signed] The Eritrean People’s Liberation Front 
[Dated] 8 May 1990 


State Council Issues Investment Decree 6 May 


E.40705110290 Addis Ababa in Amharic to Neighboring 
Countries 1600 GMT 6 May 90 


[Text] The People’s Democratic Republic of Ethiopia 
State Council today issued a special decree on invest- 
ment, with a view to implementing the new economic 
policy, by which our country will be guided. 


According to the statement of the council in this connec- 
tion, the special decree clearly defines ways of fulfilling 
investment tasks smoothly. It defines the areas in which 
different investors will participate. the benefits they 
should receive, the contributions they should make 
towards the speeding up of economic progress, and the 
structure under which they should operate. 


In addition, the business opportunities which should be 
open to private owners of property, in light of the 
progress we have achieved, have been extensively dealt 
with in the investment decree. Regarding agriculture in 
particular, the statement said opportunities had been 
created to enable private investors, who could expand 
modern farming, to participate in the agricultural sector, 
along with the peasantry, who have organized them- 
selves into cooperatives to help themselves and their 
[word indistinct]. 


It 1s now possible, therefore, for any (private) invesvor 
to buy land which 1s not held by the peasantry, but ts 
unu.ed, from the government, in the form of a conces- 
sion. To generate foreign currency, he may begin to 
produce raw materials for industries and participate in 
forest and agro-industrial development, as well as in 
livestock breeding. 


With regard to industry. cooperatives or private inves- 
tors may establish factories in any industrial sector 
which they believe is beneficial and they may [words 
indistinct] and beneficiaries [word indistinct] industrial 
wealth, the statement pointed out. The statement noted 
that many job opportunities had been created, in partic- 
ular for those who produce goods, machinery, and 
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building maierials necessary to speed progress in the 
agricultural and construction sectors. 


In the trade sector, private owners of property or coop- 
eratives can work side by side with government trade 
organizations in domestic and foreign trade in agricul- 
tural and industrial goods. In particular, private property 
owners may participate in any field and establish 
branches of their businesses—in areas of their choice and 
as many as they wish. Furthermore, they will have the 
right to sell, exchange, mortgage property against secu- 
rity, rents, and to give property in the form of gifts or 
inheritance on behalf of their organizations, the state- 
ment further noted. 


The statement said the special decree had created cir- 
cumstances which shouic give proper encouragement to 
compatriots 19 participate in investment. Accordingly. 
investors who can speed up the country’s economic 
progress, generate foreign exchange, create job opportu- 
nities, and create balanced development in the various 
parts of the country have been given strong encourage- 
ment and opportunities. 


This being the case, it has been decided that [words 
indistinct] investors, can, for the first time, import goods 
necessary to their investment [previous word in English] 
free from any duty. 


License Regulations Relaxed for Private Traders 


EA1008155590 Addis Ahaha Domestic Service 
in Amharic 1700 GMT 9 May 90 


[Excerpts] A news conference has beer held on the 
issuance of local trade licenses to encourage and permit 
private entrepreneurs to utilize their private capital and 
expertise in line with the recently released special decree 
on investment. The news conference was held by the 
head of licensing department in the Ministry of Internal 
Trade, Comrade Mekete Dagnew. News reporter Negash 
Muhammad followed the event and has the details. 


{ Negash] Aithough the former trade licensing system was 
in line with the former situation and produced some 
good results, it also had some drawbacks for it was based 
on the availability of products. [passage omitted] 


Mekete said that we have learned that in line with the 
new economic policy issued by the | Ith regular session 
of the Workers Party of Ethiopia [WPE] Central Com- 
mittee, and after assessing the objective reality of our 
country and the current international wave of change. 
there is a need to improve the working of the licensing 
system. Based on the participation of the state, private 
and cooperative sectors, this economic policy. which will 
enhance the economy's trade sector, not only gives a 
greater role to small-scale traders but also allows the 
private entrepreneur to participate without any limit on 
capital. This is aimed at giving a greater role to private 
traders by avoiding the problems that have been evident 
in the past in the trade sector of the economy. 


In order to facilitate the implementation of this directive 
and the special decree on investment for the benefit of the 
trade sector, the licensing system has been improved. 
Some of the earlier procedures which were linked to the 
availability of products have been abolished and the 
system has been improved im line with the new policy 
directive. 


In this respect, the Ministry of Internal Trade used to 
issue licenses based on the availability of products. 
However, anybody who wants a trade license can now 
obtain any type of trade license, provided they have 
fulfilled all the criteria for the license and they can obtain 
the products for trade. The regulations which partially or 
fully prevented traders from being issued with the trade 
licenses have now been lifted and trade licenses can now 
be issued as re.uired. [passage omitted] 


In addition, ‘he directive that used to ban the transfer of 
trade locenses from one area to another has been 
improved and now allows any trader, if he meets the 
necessary criteria and applies to the relevant depart- 
ments, to transfer the trade license to any area he wishes. 
The earlier directives which uscd to limit the issuance of 
trade licenses to those who are unemployed, limited 
licenses to only one per applicant and to individuals 
alone, have been improved: Now any Ethiopian ciiizen, 
without any capital limit, can have more than one trade 
license, open more than one enterprise and branch, and 
can carry out his business by forming private or com- 
pany enterprises in line with the regulations. 


A detailed explanation was given on how to delegate. 
trade, inherit, sell, or transfer trade licenses, and on other 
related improved trade directives. The improvement of the 
trade licensing system only encourages private entrepre- 
neurs to invest their capital in the country’s development 
and benefit from it, but is also a good start towards 
enhancing the economic development of the country. 


Kenya 


Officials To Monitor Activities of Diplomats 


FA0705185790 Nairohi STANDARD in Enelish 
S May Wpl 


[By Patric Wakhis. Samson Nduati, and KNA] 


[Excerpt] A minister of state in the office of the presi- 
dent, Mr. Burudi Nabwera, on Saturday told provinial 
administration officers to monitor activities and move- 
ments of diplomats in Kenya. He alleged that some of 
the diplom-ts were out to incite people against the 
Kenya Government by suggesting that the country 
should have a multi-party political system. 


He said it was the government's intention not to restrict 
any envoy from travelling to any part of the couniry, but 
they should not abuse that freedom by attacking the 
government. 
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At the same time, Mr Nabwera and eight other MP’s and 
party leaders in Kakamega District hit out at the US. 
Ambassador Mr Smith Hempstone, and two former 
cabinet ministers, Mr Charles Rubia and Mr Kenneth 
Matiba, for advocating a multi-party system “that could 
cause chaos in the country.” 


Mr Nabwera, the MPs and party leaders were addressing 
a well-attended KANU [Kenya African National Union} 
recruitment drive at Mumias Divisional Headquarters in 
Mumuias Constituency [western Kenya]. 


The other MPs were the minister for supplies and 
marketing, Mr Musalia Mudavadi, (Cahatia), KANU 
national treasurer, Mr Japhet Lijoodi, Shinyalu, Mr 
Nathan Anaswa, Malaya). Mr. Vincent M’maitsi, 
(Hamisi), Mr John Okwara, Butere, Mr Bahati Semo, 
(Vihiga), Dr Elon Wameyo, (Mumias), Mr Wasike 
Ndombi, (Rurambi), Mr Jairo Akibaya (nominated). 


Mr Nabwera claimed that Kenyans do not want to be 
corrupt like America. He alleged that while he was 
Kenya's ambassador to the U.S.. he had learnt that 
Americans were corrupt while practising a multi-party 
system. “We don't want our country to slide into chaos, 
corruption and nepotism after having been misled by 
foreigners who do not know our values and traditions,” 
he stated. [passage omitted] 


Iranian Culture Minister Meets Foreign Minister 


F£A07085211990 Nairobi KNA in English 1630 GMT 
7 May 90 


[Text] Nairobi, May 7 (KNA}—The minister for foreign 
affairs and international cooperation Mr. Wilson Ndolo 
Ayah, today asked various nations to have total respect 
for each others’ sovereignty and their institutions. The 
minister noted that such respect would enhance peace 
and better understanding among nations. Mr. Ayah 
made the call when he held talks at his office in Nairobi 
with the Iranian minister for culture and Islamic guid- 
ance, Mr. Seyyed Mohammad Khatami, who arrived in 
Kenya today for a three-day official visit. 


Saying that no country should interfere with the internal 
affairs of another, Mr. Ayah pointed out that all coun- 
tries were equal in ternis of the sovereignty of a state. He 
said if was important to respect institui,ons of other 
countries, although nations of the world were dependent 
on each other. The minister added that trust and respect 
was vital in creating friendship. 


Mr. Ayah noted that Kenya was happy with the progress 
being made towards the realisation of peace in the Gulf 
region. He informed the Iranian minister that President 
Daniel arap Moi was a strong advocate of peace within 
Kenya and elsewhere. The minister said that Kenya was 
among th- countries which supplied peace-keeping troops 
to the Iran-Iraq border following a request by the United 
Nations. 
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He added that peace was a pre-condition for develop- 
ment and Kenyans were guided by President Moi's 
nyayo [footsteps] philosophy of peace. love and unity. 


On relations between Kenya and Iran, Mr. Ayah said the 
two countries should develop close trade links in addi- 
tron to cultural cooperation. He said relations between 
the two countries had grown even stronger following 
President Mo's visit to Iran in the recent past. 


Mr. Khatami hoped his visit would strengthen further 
the relations between Kenya and Iran. He said that Iran 
and Kenya sharec similar views on many international 
issues. especially the need to dismantle apartheid in 
South Africa. The Iranian minister also noted that 
Kenya was prominen: in the international scene. He 
termed Ken) a's position tn the Iran-Iraq conflict as fair. 


Mr. Khatami and members of his delegation arrived at 
Jomo Kenyatta International Airport shortly after 9 A.M. 
He was met by the minister for culture and social services, 
Mr. James Nyiru, the permanent secretary in that Ministry, 
Mr. Ben Macharia and senior officials from the Ministry of 
Foreign Affairs and International ccooperation. 


Somalia 


Prime Minister's Conditions for Multiparty System 
ABI005133890 Paris AFP in English 1218 GMT 
10 May 90 


[Text] Mogadishu, May 10(AFP)}—A multi-party system 
can only be introduced in Somalia if armed opposition 
groups agree to a ceasefire, Prime Minister Mohamed Ali 
Samantar told a visiting Italian official here. 


Speaking to Italian deputy foreign minister for economic 
cooperation Susanna Agnelli late Wednesday, General 
Samantar urged Rome to persuade rebel groups to 
observe a ceasefire and take part in upcoming elections. 
Civil war was not in the interest of any party, he said, 
calling on the opposition to show flexibility and take part 
in the democratic process. President Mohamed Siad 
Barre last August 30 announced plans to restore a 
multi-party system in the Horn of Africa country 


Somalia's main reoel group the Somali National Move- 
ment (SNM) 1s battling government forces in the north of 
the country while other rebellions broke out last year in 
the south and centre. 


The Italian delegation arrived here Wednesday for a 
three-day official visit to Somalia curing which they will 
hold talks with government officials on political, eco- 
nomic, social and security affairs. 


Emphasizes Need for Cease-Fire 
EA1105220890 Mogadishu Domestic Service in Somali 
1700 GMT 10 May 90 


[txcerpts] Welcome, listeners. At his residence last 
night, Comrade Mohamed Ali Samantar, the Somali 
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Democratic Republic [SDR] prime minister, met the 
delegation, led by the Italian deputy foreign minister i 
cooperation, which arrived in the SDR yesterday for a 
visit. We devote the first part of today’s Panaroma 
program to this matter. Here 1s Abdi Nur Heyeh: 


[Ileyeh] Comrade Mohamed Ali Samantar and Susanna 
Agnelli discussed the good relations between Somalia and 
Italy and issues affecting political, economic, social. and 
security affairs in general. Corarade Mohamed Ali 
Samantar briefed the delegation leader on the steps being 
taken by the Somali Government in connection with the 
constitutional amendments to be submitted to the People’s 
Assembly and on which the people will vote at the final 
stage. This system will provide for the establishment of a 
multiparty system to accommodate the opposition. The 
prime munister said, however, that the introduction of 
such a system and of elections will not be possible unless 
the opposition observes a cease-fire in the fighting, which 
iS NOt in anyone's interest. He called for the opposition’s 
answer in order to make it possible for these steps to be 
taken. 


He requested the Italian Government, as one of the 
governments mediating between the Somali Govern- 
ment and the opposition, to work hard to persuade the 
opposition to stop fighting and participate in democratic 
elections if they want to lead the country. 


Replying to journalists’ questions on his meeting with 
the delegation, Comrade Mohamed Ali Samantar said: 


[Begin Samantar recording] [passage omitted] We told the 
Italian delegation that if the opposition were rebels previ- 
ously simply because opposition was not allowed in the 
country, the present constitution provides for the forma- 
tion of many parties and therefore, opposition 1s now 
allowed to exist. We therefore call upon those groups 
which are fighting and saying that they could not express 
their views, policies, or wishes inside the country. I told 
her that when the people are ready to vote, they will have 
to lay down their arms and accept peace. | requested her to 
convey this message to the Italian Government and the 
governments with whom they have relations, to tell them 
that 11 1s their duty to persuade these groups to accept, that 
is, if they want the country’s administration to be decided 
on peacefully. [end recording] 


Tanzania 


Mwinayi Says Certain IMF Conditions Hurt Economy 


F.40908 214590 Dar es Salaam Domestic Service 
in Swahili 1700 GMT 9 May 90 


{Tex} Dar es Salaam—President Ali Hassan Mwiny: has 
said the second phase of the economic reco very program 
will emphasize improving social services such as educa- 
tion, health, and water. President Mwinyi said this today 
at State House in Dar es Salaam in an interview with 
newsmen from a number of countries who are currently 


visiting Tanzania. He explained that improvement of 


social services was not given prominence in the first 
phase of the three-year economic recovery program, 
which began in 1986, due to lack of funds: instead 
greater emphasis was laid on producing more food and 
on economic recovery. 


During the interview, which was also attended by local 
newsmen, President Mwiny: said during that period the 
citizens had been able to produce abundant food espe- 
cially maize, beans, and rice. He said during the 1986-89 
period economic growth was up from 3.3 percent to 4.! 
percent compared with a population growth of 2.8 per- 
cent per annum on the average. 


President Mwiny: said, however, that some of the IMF 
conditions have been an obstacle to government efforts 
aimed at revitalizing Cepetens economy. The presi- 
dent mentioned some of the IMF conditions such as a 
fall in the value of the Tanzanian currency, and an 
increase in the interest rates for loans from financial 
institutions. 


He said the deprecu tion of tl. Tanzanian currency had 
been a heavy burden for every Tanzanian, especially the 
ordinary man who canzot afford to buy basic necessities. 
The outceme, the president said, was an increase in 
robbery, corruption, embezzlement of public funds, and 
other social evils. 


On the increase in interest rates for 'oans, the president 
said this condition did not assist in improving the 
national economy because, he said, the country’s finan- 
cial institutions were few. They were not near the people. 
and very few people were able to keep their moncy in 
banks. As a result, the president said produce purchasing 
institutions failed to implement set targets fully. 
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* Warioba Urges Economic Cooperation With LSSR 
QYOAFOOISB Dar es Salaam UHURU in Swahili 
10 Mar Wpl 


[Text] Prime Minister and First Vice President Joseph 
Wanoba has urged that economic cooperation between 
Russia and Tanzania continue for the good of both coun- 
tries. 


Mr. Warioba said that for a long time now the political 
cooperation between these two countries has been very 
strong. 


The announcement that was issued from his office said 
that Mr. Warioba explained this in Dar es Salaam 
yesterday during a visit to his office by a group of 
Russian envoys led by Mr. Youru Borodin 


“Bul economic cooperation between us 1s weak, so we 
should find a way to strengthen this cooperation,” he said 


The prime minister said Tanzania has a plan for freeing 
the economy from foreign control. 


He said the time has come for Russia and Tanzania to 
cooperate in mutually profitable endeavors. 


Moreover Mr. Warioba wants the international commu- 
nity to pressure apartheid rule in South Africa so that i 
will bring about a climate for ending segregation im a 
peaceful manne: 


The prime minister said that Tanzania would like to see 
the apartheid rule of South Africa create an environment 
that would allow negotiations leading to the disappear- 
ance ot racial segregation 


The community of nations should continue to put pres- 
sure on apartheid rule and force it to hold talks with ihe 
‘\frican National Congress (ANC) along with other rev- 
O ullonary groups. he said 
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Mandela To Meet Mitterrand in Paris on 7 Jun 


AU1105075490 Paris AFP in English 
2245 GMT 10 May 90 


[Text] Paris, May 11 (AFP}—South African nationalist 
leader Nelson Mandela is to meet French President 
Francois Mitterrand here on June 7, a presidential 
spokesman said on Thursday. 


The announcement ci the date of Mr. Mandela's meeting 
with the French president was made at the close of talks 
here between Mr. Mitterrand and South African Presi- 
dent Frederik de Klerk. 


Canada’s Clark To Meet With Botha, Mandrla 


MB1005 175090 Johannesburg Domestic Service 
in English 1600 GMT 10 May 90 


[Text] The Canadian foreign minister, Mr. Joe Clark, 
will meet the minister of foreign affairs, Mr. Pik Botha, 
and the deputy president of the ANC [African Nationai 
Congress}, Mr. Nelson Mandela, at different venues 
abroad during the next week. 


The Canadian high commissioner in Windhoek said that 
Mr. Clark would stop over in Ireland for talks with Mr. 
Botha on his way to Nigeria, where he will chair a 
meeting on southern Africa. He will have talks with Mr. 
Mandela in Nigeria at the meeting of southern African 
and Commonwealth committee ministers. 


PAC Criticizes De Klerk’s European Tour 


MBO0905 201190 Johannesburg SAPA in English 
2004 GMT 9 May 90 


[Text] Harare, 9 May (SAPA)}—The nine-nation tour of 
Europe being undertaken by South Africa President 
F.W. de Klerk came under fire from the Pan Africanist 
Congress [PAC] of Azania on Wednesday [9 May]. 


In a statement from its external headquarters in Dar es 
Salaam, Tanzania, the PAC said the trip was Mr. de 
Klerk’s attempt to break nearly three decades of political 
isolation and end economic sanctions on South Africa. 


“Neo doubt De Klerk will also be attempting to end the 
arms «mbargo. To achieve these obvious objectives, De 
Klerk has cunningly portrayed himself as a reformer and 
a man of integrity,” the PAC statement, quoted by 
ZIANA news agency, said. 


Tie Organisation claimed that during the visit to Britain, 
France, West Germany, Belgium, Italy, Greece. Por- 
tugal, Spain aad Switzerland, Mr. de Kierk would fully 
exploit his caretully cultivated image to diemand under- 
standing and reward from the interiat~1al community 
for the “so-called steps” he had taken so far. 


“The crucial question is: What has De Klerk done thus 
far which warrants a reward”” asked the PAC 
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President Continues Tour, Visits Athens 


For Greek reportage on the official visit by President De 
Klerk to Athens, including reports on his talks with 
President Karamanlis and Prime Minister Mitsotakis. 
please see the Greece section of the 11 May West Europe 
DAILY REPORT and subsequent issues. 


Possible Lifting of EC Sanctions Noted 
MB1005 182390 Johannesburg International Service 
in English 1100 GMT 10 May 90 


[Text] Details of a Dutch plan for the phased lifting of 
sanctions against South Africa have been published in 
the Dutch press and the proposal 1s said to have been 
presented to the ministers of foreign affairs at the 
European Community about three weeks ago. Fritz 


Greveling reports: 


[Begin Greveling recording] The Netherlands has pro- 
posed to its partners in the EC that the existing political 
and economic sanctions against South Africa be lifted in 
six phases as progress 1s made with the dismantling of the 
remaining aparthe:d. 


The Dutch proposals were pubiished :n the influential 
daily NRC HANDELSBLAD a day after Foreign Min- 
ister Hans van den Broek told parliament at The Hague 
tuat President F.W. de Klerk would be welcome to pay 
an official visit to the Netherlands during a next overseas 
tour. 


The ministers of foreign affairs of the EC will discuss the 
Dutch pian for the lifting of sanctions at their next 
meeting within the framework of the European Political 


Cooperation Agreement. which aims to align the foreign 
policies of the !2 member states. 


The first phase of the plan calls for the lifting of national 
restrictions imposed by member states. This would be 
followed by the lifting of EC sanctions in five steps. As 
far as national sanctions are concerned, the Dutch Gov- 
ernment is thinking of relaxing its strict visa policy and 
the revival of the cultura! treaty between the Netherlands 
and South Africa. 


The second phase proposed by Holland would entail the 
lifting of the embargo on new investments in South 
Africa. Brtish Prime Minister Margaret Thatcher one- 
sidedly lifted her country's ban on new invesiments tn 
South Africa after the release of ANC [African National 
Cungress] Deputy President Nelson Mandela. 


The Hague proposes the lifting of the EC embargo on 
fresh investments once all political prisoners have been 
reicased and the state of emergency has been lifted. Once 
real negotiations between the South African Govern- 
ment anc black opposition groups get under way, the 
Dutch initiative calls for the withdrawal of the 1986 ban 
on the import of iron, steel, and gold coins from South 
Africa by member states. 
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AS progress 1s made to normalize the situation in South 
Africa, Holland proposes the lifting of the oil embargo, 
withdrawal of military sanctions, the resumption of 
supplies to the police, and as a final step, the lifting of the 
mandatory arms embargo imposed by the United 
Nations in 1977. 


This last step should, according to the Dutch plan, 
coimcide with the final and official scrapping of apart- 
heid. By the time the Dutch plan for the phased lifting of 
sanctions is discussed by the EC's ministers of foreign 
affairs, President de Klerk will have visited the capitals 
of exght of the 12 member states. [end recording} 


PAC Official Criticizes Spain on Relations 


MBO0905 195990 Johannesburg SAPA in Enelish 
1949 GMT 9 May 90 


[Text] Harare, 9 May (SAPA)}—The Pan Africanist Con- 
gress [PAC} on Wednesday [9 May] accused Spain of 
undermining the aspirations of the black majority by 
lifting 2 tfiree-year suspension on freight flights to South 
Africa, reports Zimbabwe's news agency ZIANA. 


Reacting to the decision by Spain's Iberia Airline, PAC 
chief representative in Zimbabwe, Thobile Gola, said by 
acting on the Groote Schuur meeting. Spain was also 
creating the impression there was only two contending 
forces in the South African conflict. 


“It 1s disturbing that Spain, which always took a princi- 
pled position against the apartheid regime, decided to 
restore flight links with South Africa under the excuse of 
encouraging and promoting dialogue between the gov- 
ernment and the ANC.” said Mr. Gola. 


Mr. Gola said negotiations had not even started in South 
Africa yet, and Spain was creating a dangerous precedent 
which could be fully exploited by countries that always 


opposed sanciions 


ANC Official Criticizes Pretoria-Madr'd Ties 


MBO905 193590 Johannesburg SAPA in English 
1816 GMT 9 May 90 


[Text] Harare, 9 May (SAPA)}—The African National 
Congress [ANC] chief representative in Z.mbabwe, Mr. 
Max Mionyeni, on Wednesday [9 May] condemned as 
hypocritical Spain's decision to reschedule freight flights 
to South Africa and its alignment that it was considering 
lifting a ban on sports and entertainmem links.O ZAINA 
news agency reports. 


He said these decisions put Spain in the category of 
countnes conderaned by Zambian President Kenneth 
Kaunda for putting economic gain before the need to end 
apartheid. 


South Ainca has done nothing materially so far to be 
rewarded—apartheid 1s still 100 per cent intact, he said. 
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Mr. Mionyen: said President F.W. de Kierk’s current trip 
to Europe was simply an attempt by South Africa to 
break out of its international isolation. 


It was reported on Tuesday that Spain had agreed to 
resume freight flights to South Africa. which were sus- 
pended three years ago. 


A Spanish Foreign Ministry spokeswoman said Spain 
was also considering lifting a ban on sports and enter- 
tainment visits. 


She s2:4 the partial lifting of sanctions reflected progress 
in negotiations between Pretoria and the EC and was 
connected with the forthcoming visit to 


ANC, UDF Call on State To Prevent Violence 


MB1005012390 Johannesburg SAPA in English 
1712 GMT 10 May 90 


[Text] Johannesburg, 10 May. (SAPA)—The ANC 
{African National Congress] has strongly condemned 
increasing right-wing violence which it says has clarmed 
the lives of five people in Boksburg and Pretoria with the 
possibility of more deaths as violence continued in other 
parts of the country. 


In a statement in Johannesburg Thursday [10 May], the 
ANC’s department of information and publicity said it 
called on the government to take immediate action to 
pul a stop to the “indiscsriminate violence against inno- 


cent peop'te.” 


“The ANC wishes to reiterate its belief that the root 
cause of racial violence in South Africa ts the apartheid 
system, and the only guarantee for peace and stability in 
the total eradication of all racial laws and the establish- 
meat of a unitary non-racial democratic South Africa.” 


In a separate statement, the UDF [United Democratic 
Front] said the spiralling violence against unarmed and 
decer-celess people in Boksburg should be condemned in 
the strongest terms. 


“Such acts can only lead to a further polarisation of race 
relations inside the country. 


“The UDF cannot but blame the systern of apartheid for 
this senseless violence in pursuit of racist beliefs. It is our 
belief that the government knows too well who these 
elements are and can act immediately against them.” 


The UDF said unless the government acted with the 
urgency the situation demanded. the right-wingers would 
© Mtinue to act undeterred. The government was duty 
bound to protect all its citizens without discriminating 
on the basis of race, colour or belief. 


“We demand that the government immediately disarms 
all white civilians who are not connected to either the 
security of police forces. The policy of arming whites 
indiscriminately must be stopped with immediate 
effect.” the statement said. 
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ANC Receives Letter From Irenian Leader 


MBO0905 111990 Johannesburg “APA in English 
1106 GMT 9 May 90 


[Text] Johannesburg 9 May (SAPA)}—Conditions in 
South Africa are favourable for co-operation between 
Iran and the African Nationai Congress [ANC], Iranian 
leader Ali Akbar Hashemi-Rafsanjani said in a letter to 
Deputy ANC President Nelson Mandela. 


The letter, which was sent to Mr. Mandela by the Foreign 
Affairs Ministry of Iran, was received by the ANC on 
Wednesday. 


He said Iran had always been the supporter of the 
“heroic struggle of the great nation of South Africa in the 
cause to eliminate racism and the white hegemony over 
the destiny of the majority of South Africans”. 


It was evident that joint co-operation would make the 
achievement of goals such as freedom and guidance of 
humanity easier. 


He congratulated Mr. Mandela on behalf of the Islainic 
Republic of Iran and said Iran was ready to co-operate 
and exchange views. 


He said he hoped Mr. Mandela would visit Iran at an 
“appropriate opportunity.” 


ANC’s Gwala Criticizes Zulu King’s Speech 


MB1005 201690 Johannesburg SAPA in English 
1854 GMT 10 May 90 


[Text] Pietermaritzburg 10 May (SAPA}—King Good- 
will Zwelethini’s speech in Ulundi last week stating the 
African National Congress [ANC] was intent on dis- 
rupting chiefs’ unity as means of destroying Zulu power 
has met with criticism from ANC Midlands leader Harry 
Gwala. 


Referring to the king’s statement that ANC attacks were 
not really attacks against Inkatha or the kwaZulu gov- 
ernment but against the people of kwaZulu because they 
were Zulus with a proud record, Mr. Gwala said that to 
talk of the ANC in this way “is to sink below political 
objectivity and engage in the worst form of tribalism”. 


Describing the king’s speech as “unfortunate” Mr. 
Gwala said the king himself came from a generation of 
ANC members 


Mr. Gwala said it was unfortunate that ‘he king—who is 
regarded as someone above pz ty politics and a person 
who extended his invitation to the leaders of the ANC to 
discuss the painful question of violence in the Natal 
region—should be seen to have involved himself in a 
hud-slinging campaign against the people he had been 
trying to meet to solve this problem. 


“His great-grandfather, King Dingizulu, was one of the 
first honorary life presidents of the ANC when it was 
formed in 1912. It was not the ANC that drove the chiefs 
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out of the ANC. but the National Party government 
when it passed the Bantu Authorities Act in 1956.” said 
Mr. Gwala. 


“The ANC has always respected and honored the chiefs 
and kings in leading their people in the struggle during 
the wars of dispossession,”” Mr. Gwala said. 


Foreign Ministry on Namibian Businessman Issue 


MBO0905 171990 Johannesburg SAPA in English 
1659 GMT 9 May 90 


[Text] Pretoria, 9 May (SAPA}—The Department of 
Foreign Affairs on Wednesday [9 May] expressed its 
concern about media reports regarding the alleged dire 
conditions former Bushmen servicemen found them- 
selves in at Omega [base] in Namibia. 


A department spokesman said the Bushmen had chosen 
to stay in Namibia rather than be relocated to Angoia, 
Botswana and South Africa. 


“Although the remaining servicemen and their depen- 
dants are now the ... responsibility of the Namubian 
Government, the Department of Foreign Affairs, is 
consulting urgently with other government departments 
to examine all means of rendering immediate human- 
tarian aid with the cooperation of the Namibian author- 
ities.” the spokesman said. 


The Namibians were advised some time ago funds 
recently allocated for the benefit of ex-servicemen were 
being held by the South African interest office in Wind- 
hoek, pending an indication from the authorities there of 
an adequate mechanism for the payment of the benefits. 


The department said the matter was receiving the urgent 
attention of the Namibian Government. 


Environment Minister Opens Parliamentary Debate 


MBO805 150990 Johannesburg SAPA in Enel:sh 
1439 GMT 8 May 90 


[Text] Parliament, 8 May (SAPA}—South Africa had 
stepped on the road irreversibly of political, social and 
economic reform which would be of no avail if attitudes 
toward the country’s natural environment were not also 
reformed, the minister of environment and water affairs. 
Mr. Gert Kotze, said on Tuesday. 


Opening the debate on his vote, he said the government 
was greatly concerned about the welfare of the environ- 
ment 


It had therefore long ago started to ensure that the 
environment was conserved and properly managed. 


Environmental education programmes would be con- 
tinued on an on-going basis. 


South Africa also played an important role in many 
international forums. 
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The deputy minister of ed_-ation and culture in the 
House of Representatives, Mr. Abe Williams, said South 
Africa would not succeed with its environmental actions 
unless the tutal population was involved. 


He was concerned that too much emphasis was bei 2 put 
on the developed sections of the community. 


Mr. Williams said the ordinary man was being pushed 
out of the fishing industry, with the only happy elements 
at present being the big companies. 


The fishing community was tn dire need of upliftment. 


Segments such as crayfishermen couid also play a role in 
promoting tourism. 


Mr. C.B. Schoeman (CP, Nigel) said monitoring of 
pollution, especiaily of rivers, was not receiving enough 
attention. 


St. Lucia in Natal should not be allowed to be damaged 
for the sake of short-term gain. 


Minister Viljoen Calls for Constitutional Talks 


MB1005 143390 Johannesburg SAPA in English 
1354 GMT 10 May 90 


[Text] Parliament 10 May (SAPA)}—The state was win- 
ning the armed conflict against the ANC [African 
National Congress} but had decided that a political 
solution would be a better way of bringing about lasting 
Stability, the minister of constitutional development, Dr. 
Gerrit Viljoen, said on Thursday [10 May]. 


Speaking in his vote of the budget, he said the govern- 
ment was willing to engage in wideranging and inclusive 
talks with all parties. 


Thee ANC would have to be drawn into the talks or at 
least at their commencement. There were many black 
leaders who were impatient that the talks begin as soon 
as possible. It was only the ANC that saw obstacles in the 
way of the negotiation process and these had been 
discussed at the recent talks between it and the govern- 
ment. 


There had been no discussion about constitutional mat- 
ters at these talks but were purely about ways of 
removing the obstacles that still stood in the way of 
getting negotiations off the ground. 


Government Committee Assesses Marginal Gold Mines 


MBO0805 171890 Johannesburg SAPA in Eng! ish 
1701 GMt 8 May 90 


[Text] Parliament, 8 May (SAPA)}—The deputy minister 
of finance, Dr. Org Marais, had been appointed 
chairman of an inter-departmental committee that was 
looking into the problem of marginal gold mines and the 
low gold price, the deputy minister of mineral and energy 
affairs, Dr. Piet Welgemoed, said on Tuesday. 
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The report was nearing completion, and it was hoped 
that the committee would soon be able to offer broad 
guidelines to the cabinet. 


The cabinet was concerned at the possibility of mines 
being closed down. 


The gauge being used to define a marginal mine was that 
of the Chamber of Mines, which had identified 13 such 
mines. To this he was able to add another five mincs not 
affiliated to the chamber. 


The legislation on aid to gold mines had been scrapped 
by ihe cabinet in 1968, and any future aid would have to 
be on an ad-hoc basis, taking into account the character- 
istics Of each mine. 


“But the community outside there must not expect that 
we will keep gold mines going where the ore is already 
being exhausted, such as Stulfontein. 


“We must make a very clear distinction between those 
that will be viable with aid and those that are at the end 
of their lives.” 


Viok Seeks To Ease Welkom ‘Racial Tension’ 


MB1005112190 Johannesburg SAPA in English 
1156 GMT 10 May 90 


[Report by Nei! Oclofse] 


[Text] Welkom, 10 May (SAPA}—Law and Order Min- 
ister Adriaan Viok, in Welkom on Thursday [10 May] to 
defuse racial tension arising from the black consumer 
boycott on white business, met leaders from both sides of 
the racial divide. 


Although reported by the AWB [Afrikaner Resistance 
Movement], a delegation representing Welkom’s ultra 
right-wingers refused to meet Mr. Viok where he was 
holding discussions at the local police station. 


Welkom AWB leader, Mr. Blikkies Blignaut, who 
a. vived with several armed, khaki-clad members, said 
the AWB was not prepared to meet the minister at this 
stage. 


Their Landrover carried a sticker reading: “If guns are 
outlawed, how can we shoot the liberals?” 


Members of the Thabong Civic Association who met Mr. 
Viok on Thursday, said the minister had promised to 
restrain white right-wingers from assaulting blacks.but 
the consumer boycoti would continue until something 
concrete was done to defuse the situation. 


Riot police chief Jumbo van de Wail, who on Tuesday 
sent between 350 and 400 additional policemen to 
Welkom, arrived at the Welkom police station by heli- 
copter and told reporters he did not believe the situation 
was too serious. 
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He made ut clear police would act to prevent clashes 
between white mghit-wingers and black people. Mean- 
while, police on Thursday morning swooped on Thabong 
township, arresting 2.156 men found in single-quarter 
hostels. Local police spokesman Maj. Johann Fouche 
said 2,114 were released afier being warned for tres- 
passing hostel premises. The remaining 42 arrested were 
being held on various criminal charges, including illegal 
immigration, illegal possession of gold, and possession of 


dagga [marijuana]. 


Maj. Fouche emphasised the police swoop had nothing 
to do with Welkom’s simmering political situation. 


Cape Administrator Urges Strikes Talks 


MBO0905 174790 Johannesburg SAPA in English 
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[Text] Port Elizabeth. 9 May (SAPA}—The best way to 
resolve differences and settle problems was through 
discussions, Cape Administrator Mr. Kobus Meiri.ig. 
said in Port Elizaveth on Wednesday [9 May]. 


Mr. Meiring, who was referring to the recent strikes at 
Cape Peninsula hospitals, was speaking at a function to 
commemorate the start of the construction of phase 2 of 
the Dora Nginza Hospital. 


His administration had great understanding for the 
legitimate grievances and needs of the workers, and had 
tried to reach a fair and mutually acceptable solution to 
the problem. 


Mr. Meiring said great progress had been made tn this 
connection and he was convinced discussion was the best 
and most desirable method in order to resolve differ- 
ences. 


Police Union Demands Government Rehire Officers 
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[Text] Cape Town, 9 May (SAPA}—The Police and 
Prisons Civil Rights Union (POPCRU) on Tuesday [8 
May] demanded that all suspended and dissmissed 
prison warders and policemen, who are members of 
POPCRU. be reinstated in their jobs 


W/O [warrant officer] John Jansen, vice-president of 
POPCRU., said the ministers of justice and police would 
lose all credibility should they refrain from reinstating 
POPCRU members who were dismissed because of the 
“philosophy of apartheid” 


He said POPCRU members were given tll April 21 to 
appeal their dismissals and law. ers acting for POPCRU 
nad applied for an extension of ths period and that 
appeals would be lodged in due corse. 


POPCRU members tried to return to work on Tuesday 
May 8, but were refused access to police stations and 
prisons. 
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Bophuthatswana Announces Cabinet Reshuffle 


MBO905 124990 Johannesburg SAPA in English 
1001 GMT 9 May 


[Text] Mmabaiho, 9 May (SAPA)—The 
Bophuthatswana Government on Wednesday officially 
announced a cabinet reshuffle following the death of the 
minister of foreign affairs and information, Mr. 
Solomon Letsoane Rathebe last month. 


BOPANA, the governmeni mouthpiece reports the 
Departments of Foreign Affairs, Information, Post and 
Tele-communications, Works and Education are all 
affected by the reshuffle. 


Mr. Mokgadi Gert Nkau, former minister of education, 
is now the minister of foreign affairs and information 
and Mr. K.C.A.V. Sehume, formerly minister of post 
and tele-communications, has now been appointed min- 
ister of education while the deputy minister of works, 
Mr. M.Z. Masilo has now been appointed minister of 
post and tele-communications. 


Transkei Lifts Ban on Political Activity 
MB1005 175690 Umtata Capital Radio in English 
1800 GMT 10 May 90 


[Text] Transkei’s military government has lifted all 
restrictions on political activity. Military leader Major 
General Bantu Holomisa says after consulting various 
political organizations it has been decided that there ts 
no longer a need for anybody to be prevented from 
aspousing any political view. 


He has called on all people to respect the rights of others 
to express their views freely without fear of intimidation. 
Holomisa has also warned that the security forces will 
not allow people to trample on the rights of others. 


* Experts Debate Post-Apartheid Economy Issue 


* Introduction to “Great Debate’ 


34000588 Johannesburg THE WEEKLY MAIL 
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[Introduction to the “Great Debate’ by Alan Hirsch: 
“After 42 Stale Years, a Rush of New Ideas”] 


[Text] It has become trite to note that the answer to 
South Africa's economic problems ts neither capitalist or 
socialist. All commentators within the bounds of sensible 
debate accept that the question 1s rather: what should be 
the mix of public and private enterprise, and what the 
degree of state intervention in the distribution of income 
and wealth, and in markets. 


Yet it ss far from clear what most mayor parties are 
calling for, never mind what kind of system we are likely 
to end up with. This supplement is intended to exhibit a 
range of some of the more influential views. The fol- 
lowing articles pinpoint the central issues because they 


12 REPUBLIC OF SOUTH AFRICA 


are written by a cross-section of our most influential 
economic thinkers: the general secretary of the South 
African Communist Party, a senior Anglo American 
execulive, representatives of the Chamber of Mines and 
the National Union of Mineworkers, and leading 
socialist and free market economists. 


Two things are noticeable about their arguments. The 
first 1s that none of the contributors have ready-made 
solutions, all have thought hard about possibilities and 
probabilities as if for the first time. It seems as if we have 
all been lulled into mental inaction by 42 years of 
National Party rule. Business and its thinkers recognise 
discrimination and oppression, and that some of them 
have gained from apartheid’s low-wage economy. 


For years things had just fallen into place, and more 
recently business simply coped with stagnation as best 11 
could (like setting up rand hedges). Though some eco- 
nomic thinkers linked with business continue to mouth 
platitudes about the virtues of free choice and small 
government, others, such as the Consultative Business 
Movement, for example, seem to be working towards a 
policy framework that takes economic and _ political 
realities into account. 


Though one might think formulating policy would be 
easy for capital, especially in the era when it seems that 
the free market has triumphed, there are two ponderable 
problems. The one ts the fact of power—that democracy 
will not work in South Africa if the masses are not 
brought into the economy in a meaningful way. The 
other is that the most successful capitalist countries 
today are not free market Britain and the United States. 
but social democratic Germany, and corporatist Japan. 


Opponents of anartheid have for so long been removed 
from power that they are out of the practice of formu- 
lating economic policies. Most socialist economists were 
content to produce sophisticated critiques of govern- 
ment policies and only in the last few months have they 
started thinking about how to rebuild an economy. 


The recent exposure of the weakness of the Eastern 
European economies has probably had a smaller effect 
on the work of socialist economists than many think. 
Soviet economists recognised the failure of their country 
to make the transition to a sophisticated consumer- 
oriented society 30 years ago—they just couldn't work 
out what to do about it, especially without an initiative 
for political reform. 


The rise of the Solidarity trade union in Poland a decade 
ago emphasised the inability of the Eastern European 
countries to satisfy their working classes—the class that 
iS Meant to drive socialism forward. Yet socialist econ- 
omists have not felt the need to put forward clear 
socialist alternatives for South Africa until very recently. 


The abseace of fully developed agendas on both sides 
might take some of the ideological sting out of the 
negotations process, but it also means that economists 
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on all sides are going to have to set aside their routine 
work and Start constructing policy p£. »posals. 


The second noticeable aspect about the contributions 
was the common spirit of deep concern about the fate of 
the economy. The writers recognise that the period of 
transition to democracy could scar South Africa for a 
long time (as if we don’t have enough scars already), and 
that to avoid economic disaster the contending forces 
should seck to explore the extent of common ground 
between them. This does not necessarily entail backing 
down on principles. 


The contributions also reflect the rise of several new 
initiatives to think, research, and write about prospects 
for the future of the South African economy. One such 
initiative 1s the Cosatu [Congress of South African Trade 
Unions]-linked Economic Trends group which 1s due to 
bring out a book shortly on the causes of the economic 
crisis. Among others, Stephen Gelb and David Lewis 
have al! contributed to the book. The next phase of the 
Economic Trends project, begun last year, 1s to examine 
prospects for the economy, and to assess policy alterna- 
tives. Another project is the Economics Commission of 
the Centre for Development Studies—an ANC/MDM 
[African National Congress’Mass Democratic Move- 
ment]-backed project to sponsor research into economic 
policy issues. The Centre tor Development Studies, a 
national proyect based at the University of the Western 
Cape, also has commissions looking into land policy and 
planning. health, and education policy. 


In the arena of competing political forces and ideas there 
would seem to be two ways that the contest for economic 
policy for a new South Africa might be settled. One 1s in 
a process of political negotiations where bargains are 
made on the basis of relative power. Policies might be 
traded like horses—for exampie. the privatisation of 
Eskom for a revamped social security system. The gov- 
ernment’s unilateral privatisation programme takes us 
towards this type of approach. In this scenario there 
would seem to be a strong possibility that the mix chosen 
is far from optimal for South Africa 


The other, more idealistic Option 1s that political leaders 
use the opportunity of political revolution to introduce a 
set of policies, a mixture of intervention and the market, 
that seems ideally suited to achieving twin targets of 
growth and redistribution in South Africa 


Many of the contributors to this supplement have argued 
for a mix of market and state not simply for political 
reasons, but because recent economic history seems to 
have pointed to the strengths and weaknesses of both in 
developing countries. 


At this relatively early stage of the debate there may still 
be a little room for idealism. In the end it seems likely 
that the policies reached once we get to a democratic 
South Africa will be decided in a process somewhere 
between the two poles sketched here. Yet there may still 
be time and space to begin developing institutions which 
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would ult the balance away from horse trading and 
towards measured economic policy formation. 


* Path to Socialism 
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{Article by Jonathan Barrett, a lawyer who works in the 
life assurance industry: “The Mutual Life Path to Wel- 
fare.” The path to socialism lies with the mutual life 
associations, argues this unusual contribution to the 
‘socialism’ debate. } 


[Text] It may be said with certainty that if a government 
was elected in South Africa tomorrow by universal 
suffrage it would have a socialist orientation. It’s not 
clear precisely how doctrinaire its policies would be and 
to what extent it would wish to participate in the 
economy by means of nationalisation. 


In a country in which there is a high degree of state 
ownership of industry and central or municipal control 
of public utilities, as has developed under the national 
socialist policies in South Africa over the past 40 years, 
a change in government would mean little more, admin- 
istratively speaking, than a change in the relevant boards 
of control. 


Conversely where a culture of state ownership does not 
exist Or where state-owned industries have been priva- 
tuised, the problems facing a collectivist government 
wishing to exercise this type of control become immense. 


Normally, there would be three basic methods a socialist 
government replacing a capitalist one would adopt if its 
programme included nationalisation of industries: 


* To declare the existing ownership void and simply 
seize control, as happened in Cuba. 

¢ To nationalise compulsorily but with the provision of 
compensation to shareholders, as happened in posi- 
war Britain. 

* To nationalise voluntarily and with the provision of 
compensation—clearly the most diplomatic method 
and the one favoured byZimbabwe. 


The first option would cause the South African economy 
to become an investor's pariah in a way which sanctions 
could never hope to achieve. 


The other options would cause funds to be diverted from 
social necessities to 1deologica! desirables at a time when 
money would be most needed 


Such dilemmas would be much greater if the present 
government fulfilled its promise to undertake a major 
programme of privatisation. Privatisation would estab- 
lish a structure which would hamper, if not negate, the 
possibility of the establishing of a socialist regime. 


It’s worth noting that since the plebiscite unfavourable to 
his rule in Chile, General Pinochet, already a fervent 
adherent of Milton Friedman's /aissez faire Chicago 
School, has been making great efforts to ensure that there 
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will be no state-owned assets to be inherited by any 
future socialist government. 


A socialist government in South Africa would face the 
Herculean task of balancing the demands of a growing 
and expectant electorate for social projects such as 
housing and education against a de.'re to control the 
economy through ownership. 


One should also not discount the power of the likely call 
for retributive nationalisation or confiscation—to ignore 
it could be politically dangerous, but to obey it, econom- 
icaliy disastrous. 


However, there is one simple way in which control of a 
significant portion of the economy could be achieved 
without nationalisation: by assuming control of the two 
giant mutual life assurance associations, Old Mutual and 
Sanlam. 


As mutual associations, they do not have shareholders 
who must be compensated. Instead they are owned but 
not controlled by policy holders, whose interests should 
not be adversely affected by a government-appointed top 
tier of management. 


Arguably the two societies, by virtue of their greatly 
diversified investment portfolios, have a more relevant 
sway over the economy than the Anglo American-De 
Beers alliance. The Anglo group is many times larger in 
terms of market capitalisation, but is far more concen- 
trated in the mining sector. 


Robin McGregor’s latest “Who Owns Whom” provides 
an insight into the spread of power the mutuals wield. 
Using McGregor’s method of evaluation, Old Mutual 
actually controls Adcock-Ingram, Barlow-Rand, Kersaf, 
Mutual and Federal, Nampak. Nedbank, Reunert, Rand 
Mines, CG Smith, Sun International, Syfrets and Tiger 
Oats. 


Sanlam controls Bankorp, Carlton Paper, Federale 
Volksbeleggings. Gencor, Maibak, Morkels, Protea 
Chemicals, Santam, Tedelex and Tradegro (which 
includes Checkers). 


This is a selection of the best-known listed possessions. 
Added to these are shareholdings which are not control- 
ling but are significant, such as Old Mutual's 7,7 percent 
of the Anglo American Corporation, 7.4 percent of De 
Beers, 13,4 percent of South African Breweries, 20 
percent of Standard Bank and 27.8 percent of Wooltru 
(Woolworths, Truworths and Makro). 


But as a counter to the bare and, in certain cases, 
arguable evaluations of McGregor, one should consider a 
statement by the public relations officer of the Life 
Offices Association [LOA], (chairman of which ts Pierre 
Steyn of Sanlam, the previous chairman being Mike 
Levitt of Old Mutual): “The degree of power held by the 
life insurers tends to be exaggerated, both when statisti- 
cally analysed and in reality, having regard to the extent 
to which they are actually able to dictate the actions of 
companies in which they have major shareholdings.” 
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To someone like myself who has witnessed the persua- 
sive investment marketing techniques of one of the more 
government-supporting assurance giants, | doubt the 
LOA’s polemic defence, even without supporting 
McGregor’s evaluations. 


The investment diversity and concentration of director- 
ships would present a collectivist government with an 
incredible opportunity to gain control of JSE (Johannes- 
burg Stock Exchange] sectors simply by appointing 
directors, and without dangerous confiscation or costly 
compensation. 


To what extent the present government interferes with 
the mutuals 1s a matter of speculation. Old Mutual was 
said to have been given more than a nudge to save a 
moribund Nedbank a few years ago. And it would be 
difficult, likewise, to separate Saniam from the growth of 
Federale Volksbeleggings or Sapp. 


* NUM Opinion 
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{A personal view by Martin Nicol, an economist with the 
National Union of Mineworkers: “The Case for Nation- 
alising the Mines] 


[Text] it 1s often said that the first casualty of a war is 
truth. 


In the debate on nationalisation this 1s certainly the case. 
Detractors of nationalisation have simplified and at 
stages caricatured arguments to sow confusion and 
obfuscate the issues we should be debating, namely: how 
do we address the real structural inequalities, shortages 
of consumer goods and the gross disparities that are 
associated with apartheid South Africa. 


The most glaring example fo such disparities is present 
in the mining industry. Despite repeated calls and sus- 
tained struggles by the National Union of Mineworkers 
to address the inequalities, discrimination and oppres- 
sion in South Africa’s wealthiest industry, very little has 
been done by the owners or the state to address the 
concerns of mineworkers. 


The reason for this may be obvious. The principal 
beneficiaries of the present system in the mining 
industry have been the mineowners and the state. 


Only a nationalised mining industry, as part of a socially 
planned economy will enable workers to achieve the 
objectives of the union. Fundamental to this process, 
however, 1s the democratic participation of mineworkers 
and the working class as a whole in the political and 
social structures of the society. 


These objectives include: 


* a minimum living wage on all mines, 

¢ the same pay for the same jobs on all mines, 

¢ the highest standards of health and safe'y, 

¢ the productive use of our country’s mineral heritage 
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tor people and not just profits. 


South Africa’s mineral wealth is of enormous impor- 
tance to the economic development of the country. This 
has been recognised by successive governments which 
have upheld laws to regulate the exploitation and to 
allow the benefits of this “wasting asset” to last as long as 
possible. 


The latest state initiative to privatise and deregulate the 
mining industry through the Mineral Rights Bill is 
designed to lower health and safety standards and to 
permit uncontrolled exploitation of our country’s min- 
eral wealth. 


These measures would all benefit capital and would be at 
tremendous costs to mineworkers and the country as a 
whole. This process should be stopped. 


The nationalisation of the mining indusiry 1s not an end 
in itself. It 1s a process, and part of a comprehensive 
economic policy which a democratic government of 
South Africa must undertake. 


Part of this policy would be to achieve three things: 


e wealth creation with guaranteed minimum living 
wage levels in the mining industry, 

¢ employment creation using Our person power effec- 
tively accompanied by appropriate training and skill 
enhancement to meet the needs of the country, 

¢ a socially conscious environment policy to conserve 
and extend the life of our mineral resources which 
must in the long run benefit our people. 


How nationalisation should proceed can be part of an 
ongoing debate. However, that nationalisation of South 
Africa’s mining industry is imperative as part of a 
broader strategy to restructure our economy, 1s indisput- 
able. 


Whether nationalised mineral rights should be leased to 
mining companies to exploit with strict conservation 
laws and employment regulation, or whether state own- 
ership and full control should be established are what 
could be debated. But a new economic policy to mine 
our mineral heritage 1s necessary. 


Nationalisation of the mines will not only achieve a 
more equitable wage policy, but as the backbone of our 
economy can be used to expand economic development 
in general. In this regard, we will see more investment in 
mining, not less, as proper resource management 1s 
involved. 


Capital expenditure will be increased to develop new 
mineral resources, create jobs and provide for more 
minerals for export. Employment levels can be guaran- 
teed by nationalisation. 


What do we mean by “nationalisation”? Nationalisation 
does not merely mean state ownership of mines. We 
know of nationalised industries which have been anti- 
worker, ¢.g. the South Africa Transport Services. 
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Nationalisation must include the deveiopment of demo- 
cratic worker participation inside enterprises and the 
industry as a whole. 


Nationalisation will facilitate workers’ involvement in 
the control over their work environment. This can have 
major effects as productivity increases. Once workers are 
engaged in building an economic sysiem that is directed 
to their needs and the majority of working people, their 
power to increase productivity will be set free. 


For over 100 years the South African mining industry 
has produced vast amounts of surplus. This surplus has, 
however, been channelled overseas and into the pockets 
of jocal capitalists and into the coffers of the racist state. 
This surplus continues to grow because of the low wage 
policy, the economies of scale derived by the mines from 
the system of compounds and migrant labour and 
because of low safety standards. 


A nationalised mining industry is essential for the wise 
use of our mineral wealth. It is essential for a fair wage 
policy for mineworkers. It is essential for high safety 
standards, and it is possible to implement given the 
centralised nature of the industry. 


But nationalisation of mines will only produce benefits 
for mineworkers if it is accompanied by workers’ 
involvement in the control of the mines and a national 
plan io end poverty and provide jobs for all. 


* Chamber of Mines Policy 
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[Text] The most pertinent question in the current debate 
about the nationalisation of the South African mining 
industry is, why? 


Other than the reiteration of hackneyed slogans, no real 
attempt to answer this question has yet been made. 
What, then, can proponents of nationalisation be 
thinking, knowing, as they must, that their cherished 
theories have been discredited and that such views now 
appear to fly in the face of reason. 


Perhaps the recent remark by Mr Nelson Mandela, 
which expressed concern about where the money was to 
come from if nationalisation was abandoned, gives a clue 
to current thinking. 


But what money is Mr Mandela talking about? An 
examination of gold mines’ financial results for 1989 
shows that the mines earned revenues of R18,3-billion, 
of which R6-billion was paid in wages, R|,5-billion was 
paid to government by way of taxation and lease pay- 
ments, R7,2-billion bought goods and services, and 
R2,7-billion was set aside for capital expenditure. A 
further R2,1 billion was distributed to shareholders as a 
reward for risk. (The dividend payment does not reflect 
a residual because of differences in accounting periods.) 
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Since Mr Mandela cannot possibly be considering 
reducing wages or refusing to pay suppliers he must have 
in mind CAPEX, taxation or dividends as a source for 
money. Diverting gold mining CAPEX to socially 
inspired spending programmes may make some ideo- 
logues happy, but will certainty quickly lead to the 
destruction of the industry. Not even the most ardent 
proponent of nationalisation can have in mind killing 
the goose. And since nationalisation is not a prerequisite 
for a government to raise taxes, Mr Mandela must be 
referring to the confiscation of dividend payments in 
favour of the state. 


But, leaving aside the very real possibility that national- 
isation of the gold mines would almost certainly reduce 
profits and therefore lessen tax receipts, the redirection 
of dividend payments to central government coffers 
would create an enormous financial burden for the state 
apart from seriously undermining both domestic and 
international investor confidence. 


This burden would occur because the market capitalisa- 
tion of gold mines is currently around R66,8-billion 
which means that the dividend yield is just 3,2 percent. 
Thus, should a nationalising government seek to com- 
pensate risk-taking shareholders, the cost to the Treasury 
would be enormous and given current interest rates, 
compared with the low divi. nd yield, would almost 
certainly lead to a ne’ loss of revenue to the authorities. 
The nationalisiig government could expropriate shares 
but that would be simple theft which would lead to an 
immediate alienation of both local and international 
capital and hasten the inevitable decline of the South 
African economy. 


Also, failure to adequately compensate shareholders in 
gold mines would inevitably raise the issue of why gold 
shareholders should be victimised when shareholders 1n 
other industrial companies. safe from nationalisation. 
were not. 


Moreover, since a large amount of shares are held by 
insurance companies and pension funds it will be the 
ordinary citizens both black and white who will suffer 
from inadequate compensation as much as the mythical 
plutocrat. 


Even a brief look at the problems shows that the propo- 
nents of nationalisation have not fully thought through 
their proposals. But by clinging to these outmoded 
concepts they are encouraging naive beliefs that the mere 
act of government owne.ship miraculously provedes 
wealth and reverses inequali tes. 


Such dreamings are dangerous as can be seen by the 
experiences of the living laboratories of Eastern Europe 
the cost of nationalisation in Western Europe, and the 
failure of nationalisation in Third World countries like 
Zambia and Burma. Moreover, if experience in the real 
world is not enough to convince apologists for state 
control that such programmes are ineffectual, modern 
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economic studies have shown empirically that state- 
controlled industries are almost certain to be less effi- 
cient than privately owned businesses. Other studies 
have shown that the inevitable politicisation of eco- 
nomic decision-making, particularly those concerning 
labour costs, will lead to distortions in relative prices 
with the almost inevitable consequences of state subsi- 
dies and misallocation of resources. 


The only way to improve the income and hence the 
wealth of all South Africans is by economic growth. 
Ample evidence, both real and theoretical, now exist to 
show the best way—indeed the only way—to achieve this 
economic growth 1s through an open market-based eco- 
nomic system where resources are allocated, prices deter- 
mined, information gathered and value judgments made 
by individuals. 


Governments must avoid temptation and keep well clear 
of the wealth-creating process. 


* Mixed Solution 
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[Article by Joe Slovo, General Secretary, SA [South 
Africa] Communist Party and a National Executive 
Committee member of the African National Congress: 
“Nudging the Balance From ‘Free’ to ‘Plan’ The solu- 
tion 1s a mix of ‘plan’ and ‘market’. But which is first?] 


{ Text] There are two extreme groups of economic alche- 
mists who advance competing formulae for achieving a 
post-apartheid millennium. 


In the one case the transmutation is premised on the 
fairy tale that, in this day and age, there can exist such a 
thing as an untrammeled “free market” or that, left to 
itself, it can ever put people above profit. In the other 
case the transmutation is premised on a “plan.” 
engulfing every segment of economic activity, imposed 
from on high and divorced from inierited economic 
reality. 


If we have learnt anything from the economic ravages of 
capitalism and the economic failure of existing socialism 
it iS Surely that the “plan” and the “market,” seen as 
exclusive categories, have fallen on evil days. The search 
for a mix between the two cannot be guided by abstract 
economic categories. The seminal question, where the 
two inter-relate, centres on which of them 1s dominant. 
And this, in turn, finds its focus from a given socio- 


political vision. 


One of the fundamental issues at the end of the day 1s to 
ensure that the economy continues to grow. But fashion- 
able phrases such as “empowerment,” “entitlement” 
and “opportunity creation” have litthe meaning for the 
dominated majority unless they also address the basic 
obstacles which have stood in the way of their fulfill- 
ment. For the racially disadvantaged, an impressive 
growth rate is an irrelevant statistic if its fruits continue 
to be appropriated in the same old way. 
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Our own vision of .4e restructuring of a post-apartheid 
South Africa ts to set Our country On Course towards the 
ending of all forms of national domination. Unless the 
debate on the balance between the “plan” and the 
“market” 1s firmly situated in this terrain it becomes, at 
best, a mere exercise in pedantic model-building or, at 
worst, a design to keep the essential ingredient of race 
domination in place. 


Let us face it: behind glib talk about the “market” and 
“plan” (which, in one form or another, need to coexist in 
all existing socio-economic formations) there hover con- 
flicting commitments to different forms of property and 
their power to exercise social control. 


The South African mix between plan and market has, up 
to now, been underwritten by a power relationship based 
on an economy and a political superstructure symbioti- 
cally linked to racial domination. 


The primary immcdiate aim of our liberation movement 
iS tO Create a new power relationship which will have 
both the political and economic clout to embark on the 
process of eliminating all racial inequalities. This is what 
Steers our drive to liberation and guides our thinking 
about a new mix between market and plan, including the 
question of primacy between the two. 


Domination, in the South African context, 1s not just 
political deprivation. Indeed, its primary roots are 
embedded in economic imbalances which stem not 
merely from class disparities but are over-determined by 
national disparities. It can hardly be doubted that if 
every racist statute were to be repealed tomorrow, 
leaving existing property relationships undisturbed, 
white dominatica (in a most essential aspect) would 
remain intact. Over 85 percent of all personal wealth 1s 
owned by whites who control an even bigger percentage 
of all productive property. In short, liberation can have 
litthe meaning without disturbing the existing access to 
and distribution of wealth and resources. 


Without some form of state intervention this process 
cannot be advanced; this much, at least, 1s accepted 
across a wide political spectrum ranging from Oliver 
Tambo to Gavin Relly (Relly interview SUNDAY 
TIMES, | June 1986). But in moving to correct the 
imbalances we recognise the need to reconcile two 
imperatives which, in a transition period, are not always 
in harmony. These are the need to bring about greater 
economic egalitarianism and the need to meet the peo- 
ple’s requirements. History has been unkind to the 
advocates of the “great leap forward” who have been 
blind to this complexity. 


All this informs our approach to the post-apartheid 
economy which will be a blend of public and private 
sectors and some intermediate categories such as co- 
operatives. We will undoubtedly need private capital, 
both domestic and foreign, and participation by those 
who are prepared to contribute their talents and 
acquired managerial skills to building a prosperous non- 
racial South Africa. 
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And we do not close our eyes to | ¢ reality that such 
involvement will need more than a new-found idealism; 
it has also to be fuelled by reasonable material incen- 
tives. But all this cannot be purchased at a price which 
undercuts the interests of the majority. 


We are aware that the maintenance of business confi- 
dence and the retention of skilis which have, by and 
large, been the preserve of the racially privileged will 
obviously be at risk as a result of state intervention and 
affirmative action on the side of the dispossessed and 
disadvantaged. Skills and opportunities (often on the job 
itself) will have to be provided to those who, because of 
race alone, have been kept out of the managing and 
controlling echelons of the economy, and it will take 
time for them to become as practised as the existing 


privileged pool. 


The deplorable condition of the working people, 
including the insupportable rate of unemployment, the 
housing shortage, inferior education, etc, will have to be 
addressed on a massive scale bringing with it inflationary 
pressures stemming from increased state expenditure. 


But no radical social transformation has, or can, be 
brought about without a degree of social dislocation. The 
purely technocratic alternative may satisfy an economic 
laboratory but would render the transformation rela- 
tively meaningless for those who have battled to bring it 
about. We will be faced with all the above problems in 
the immediate aftermath of the transformation. Our job 
is tO minimise and eventually eliminate them. 


To what extent can the market contribute to meeting this 
challenge? The market, in its narrow sense, is a place 
where commodities are bought and sold, where price 
value finds its economic level and where, hopefully, a 
capital surplus is generated. It can obviously serve these 
purposes in relation tu both state and private output. But 
the market seen merely as expressing existing property 
relationships with over-weaning power to the private 
sector to determine the way in which wealth is appor- 
tioned can in no way meet the challenge ahead. 


Devices such as taxation and other fiscal policies, a 
degree of price regu!ation, etc, can go some way towards 
inhibiting the natural urge of the capitalist market to 
primarily serve maximum private capital accumulation. 
It follows that the resources which have to be generated 
to correct the inherited imbalances and deprivations of 
the majority demand, in the first place, a necessary 
degree of state control (involving selective forms of 
ownership and participation) over strategic sectors of the 
economy. In the second place, the necessary coexistence 
of a private and social sector—the balance between the 
“market” and the “plan’’-—must accord pride of place to 
the latter. 
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* Anglo American 
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{Article by Bobby Godsell, Director, Anglo American 
Corporation: “Let's Focus on Areas of Broad Agree- 
ment] 


[Text] The great economic debate has begun. Already the 
sterility of exchanging ideological grunts has become 
apparent. Instead we should focus on broadly supported 
economic goais, and then debate alternative means of 
reaching these goals. 


Two linked economic objectives already suggest them- 
selves as enjoying broad-based support. In the 1990s 
South Africa needs: 


¢ To achieve high levels of ecor »mic growth. 
© To effectively combat poverty. 


These necessarily related goals have been endorsed by 
President F.W. de Klerk and Finance Minister Barend 
du Plessis, Mangosuthu Buthelezi, Nelson Mandela, 
Govan Mbeki, and Gavin Relly. 


South Africa is a poor, not a rich country. Our Gross 
National Product expressed in per capita terms brackets 
us with countries such as Turkey, Yugosli via, Chile, 
Peru and Mexico. We need to return to sustiined posi- 
tive rates of growth—the five to six percent growth rates 
of the period 1946-1974. 


Economic growth cannot be a national objective in itself, 
Growth is important to produce the resources needed to 
tackle poverty and under-development. 


If these two objectives are accepted a series of concrete 
debates become possible. Sustained growth requires the 
effective and competitive use of the factors of produc- 
tion. 


Much requires to be done to make full use of South 
Africa’s land resources. The Land Acts of 1913 and 
1936, providing for the racial zoning and racial use of 
land, need to be abolished. The Group Areas Act must 


gZ0 


Positive interest rates are vital if saving 1s to be encour- 
aged. Even without sanctions South Africa cannot nec- 
essarily expect massive inflows of investment capital 
(though we can hope to stop the outflows!). Much 
development will have to be internally funded. 


To achieve positive interest rates, either interest rates 
must be high or inflation low. The latter is preferable, 
especially for the poor. 


Both fiscal and monetary policy should be neutral as to 
these two factors of production. International experience 
offers scant support for job-creation programmes. Art:- 
ficial barriers to job creation, however, must go. (1! 
both Group Areas and the decentralisation policy 
played a very negative role.) 


18 REPUBLIC OF SOUTH AFRICA 


High wages which can be sustained by productivity 
increases can stimulate growth. Where high wages are 
imposed by government they serve only to create a new 
two class society—employed insiders and unemployed 
outsiders. 


Enough comparative evidence points both to the growth 
creating and poverty combatting role of effective social 
investment. The word to stress here is eifective. This 
should open new areas of debate in South Africa. 


We need an education process which produces self- 
reliant citizens with skills that equip them for the 
economy of the 1990s—not a very poor imitation of the 
English public school system. 


We need health care which allocates health resources 
wisely. A shift is needed towards preventive health care. 


We need both affordable and sustainable urbanisation. 
Experiments here and abroad show that this can be 
achieved. 


There is an urgent need to create a situation where the 
day's work contributes realistically to retirement needs. 
Not only will this address retirement needs—it will also 
boost growth. 


These are the areas where debate 1s needed. Employers 
and unions have a vested interest in achieving progress 
in these areas. Hopefully in the months that lie ahead 
union and employers will address these issues in earnest. 


* Land Question Addressed 
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[Report by Hilary Joffe: “The State Looks Anew at the 
Question of Land.” From Pretoria, a bold rethink on 
farming. The Development Bank chief argues for radical 
changes. ] 


[Text] The Land Acts, which have since 1913 confined 
black South Africans to owning only about 13 percent of 
the country’s land area are to go—either in this parlia- 
mentary session or the next. But the legislation is only 
one aspect of a system which has entrenched unequal 
access to land for black and white. As important have 
been black farmers’ lack of access to capital, skills and 
infrastructure. 


Simon Brand, chairman and chief executive of the 
Development Bank of Southern Africa [DBSA], is 
arguing that for access to land to be equalised, more will 
have to be done than simply the abolition of the Land 
Acts. And his views count in the corridors of power. The 
government—in the person of no less than Gerrit Vil- 
joen—is investigating the land issue and is likely to be 
drawing heavily on empirical and policy research by the 
Development Bank to support its case. It is also likely the 
DBSA, which has experience in rural development pro- 
grammes, would be a key player in any land reform 
programme to emerge. 
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Brand's views have at least been heard, too, by opposi- 
tion political movements. He has attended more than 
one conference including African National Congress and 
Mass Dernocratic Movement representatives. He 
believes there is a great deal of common ground on 
practical questions such as how to increase black South 
Africans’ access 10 economic resources. 


The thrust of his views on the land question is that if 
measures are adopted which equalise access to this 
resource, it may be “neither necessary nor useful to 
discuss expropriation and forced transfers of land.” 


Says Brand: “It doesn’t make sense just to scrap the Land 
Act. Other things have also to be considered if we are to 
achieve the desired result of getting better access to land 
for everyone and at the same time maintaining agricul- 
tural productivity.” Black farmers will need access to 
markets, credit, inputs and infrastructure. 


Most black farmers would not have the finance to buy 
formerly white farming land if it became available. The 
Land Bank would therefore have to ensure it was in a 
position to meet any possible demand for loans. Brand 
notes there are no specific provisions preventing the 
Land Bank from lending to black farmers. Its activities 
in the past have, however, been confined to farms in 
“white” South Africa. 


Even with the Land Act gone and Land Bank finance 
available, there would still be few potential black buyers 
for farms as they exist now. There are already many 
black people living on white farm land who might be 
candidates—allowing them to own land would simply 
confirm the situation which already exists. But the farms 
are kept large by the Subdivision of Land Act which 
prevents splitting up of large farms without government 
permission. 


If the aim were to have larger numbers of farmers on 
smaller pieces of land, says Brand, this policy would 
have to be changed. There could be complete deregula- 
tion or free subdivision might be allowed only in certain 
areas. 


Perhaps the central issue which has to be addressed is 
that of agricultural productivity. If the government 
wants to convince its constituents that desegregating 
land is a good idea, it will want to argue that this will not 
have an adverse effect on South Africa’s food produc- 
tion, for example. This is an area where the DBSA’s 
research would come in useful. 


The very large farms dominating white commercial 
agriculture are not necessarily efficient. If South Africa 
went the small farmer route this would not necessarily 
cut agricultural production, in the DBSA’s view. Brand, 
whose background is in agricultural economics, points 
out there is evidence from the developing world that 
small farming can be more efficient—*we have to get the 
fictitious argument (that smaller farms would mean less 
efficient production) out of the way,” he says. The DBS/ 
found small sugar farmers in Natal and the Eastern 
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Transvaal were outperforming "the targe-scale farmers i 
terms oi gain yield and sucrose v:cid. 


Commenting on the tendency of South Africa's farm 
units to become continuously larger im recent years, 
Brand recently told an agricultural conference that “the 
economies of scale which underlie this tendency towards 
larger farm units have to a significant extent been 
exaggerated artificially through the subsidisation of large 
capital items implicit in, for example. various tax 
exemptions and interest control measures.” As the gov- 
ernment moves towards subjecting the farmers more to 
market mechanisms, the advantages of large farms are 
likely to decline. 


As it 1s, Only a relatively small proportion of white 
commercial farmers are successful or efficient—only 
27.5 percent of t'tem accounted for 72.8 percent of gross 
farm income in 1983. 


But Brand stresses agricultural support services are vital 
if smaller farmers are to be successful. “If we just 
subdivide the land, this could have a negative effect on 
productivity. But if we also make sure the support 
services white farmers have are available to the small 
(black) farmers, there 1s evidence to suggest they could be 
even more effective in agricultural production.” 


Brand has noted inequalities in access to support ser- 
vices has been one of the major reasons for the contrast 
in performance of the commercial and small-farmer 
sectors in the past. 


But the agricultural extension services provided by the 
governinent for (white) farmers is itself being stramned by 
lack of staff and resources. A new approach to providing 
extension services is needed, Brand argues. While the 
DBSA’s research in this area 1s stil! tentative, it 1s looking 
at provision of services so as to involve fewer highly 
trained staff—a more “grassroots” approach. 


The DBSA would have a more direct role to play in land 
reform because of its experience in small-scale agricul- 
ture in the homelands. Although Brand sees the Land 
and commercial banks providing finance for land pur- 
chase, there would also be a need for infrastructure such 
as irrigation and fencing. The DBSA, which provides 
“wholesale” funds for bu k infrastructure development 
rather than finance for incividuals, would have a role in 
enabling an expanded small farming sector to have 
access to land and markets. 


It 1s as yet unclear what precisely will come out of the 
debate within government circles about land reform. But 
a big question is what will happen to the large!y poverty 
stricken agricultural sector in the “homelands”—and 
indeed to the whole homeland concept (that 1s, ev.cluding 
the TBVC [Transkei, Bophuthatswana, Venda, Cisket] 
homelands, which are a separate issue at present). 


If the government implements the far-reaching reforms 
Brand is recommending, this should imply that the 
situation between “white” and “black” land should start 
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to balance out over the long term, as finance and support 
services are extenGed equally to all agricultural areas. As 
new land is made available, black farmers who could 
afford it might start to move out of the homelands and 
on to what was “white™ land. In theory thet could 
dramatically improve the position in the over-farmed 
and over-stocked black rural areas. But it would seem to 
imply far-reaching political changes which would under- 
mine the whole homeland system. If the playing field 
were levelled on the land issue, would there be any 
reason for the homelands to exist? 


Here too the DBSA’s role ts important. It has been 
managing a research report by a panel of experts on the 
government's decentralisation policy, which has con- 
cluded the policy needs drastic revision. The panel has 
reported to the government and much of the report has 
now been leaked. 


While Brand will not comment on the report, he does 
argue there has been an artificially strong emphasis on 
industrial development in the government's “regional 
development” policy. Resources have been directed to 
industry in areas which might have been more suitable 
for agricultural development—and there may be greater 
investment potential in this area once more land 1s 
opened up for farming. He adds that no regional devel- 
opment policy can provide jobs for all—which 1s why 
“healthy” urbanisation must be supported. 


Brand's view is that each region must identify its own 
comparative advantage—tourism, for example, or agri- 
culture. Industrial development should not be promoted 
artificially in areas where it can never be viable. There 
should be no “Pretoria blueprint” for development in 
the various regions—those regional communities should 
decide for themselves. 


When Brand talks about “regions” he is referring to the 
nine development areas in South Africa, including the 
homelands, demarcated in 1982 in terms of the 
Common Regional Development Policy, which do not 
follow homeland borders. Regional decision-making in 
this sense would imply another departure from the 
homeland concept. Brand notes there are already 
regional advisory and liaison committees “across polit- 
ical boundaries,” which include homeland and non- 
homeland representatives. These are, however, neces- 
sarily informal for as long as the homeland system 1s in 
place. 


The issue of regional government and decision-making 
structures is one which, Brand believes, must be on the 
table of negotiations towards a new constitution. 


But he is concerned that if the homeland concept ts 
attacked, the idea of regional decision-making will come 
under attack too. Some system of decentralised decision- 
making is economically more efficient and gives com- 
munities more say in the development of their region. 
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* Metal Workers Union 
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[Article by Alec Erwin, Education Officer, National 
Union of Metal Workers of South Africa: “Capital Need 
Not Bridle at ihe Label “Socialist’.”” Such 1s the obsession 
with the “state ownership’ bogey that both sides run the 
risk of ignoring other means for a public sector role in the 
economy .] 


[Text] The preoccupation of the present debate on the 
economy with the issue of nationalisation holds real 
dangers. 


Its effect is to focus attention on the racial inequalities in 
ownership and on the glaring disparity between rich and 
poor. We must address these salient realities, but how it 
is done is crucial for our future. 


A preoccupation with ownership ts a recipe for conflict. 
We should focus on the overall structure of our economy 
and where it 1s located in a dramatically changing world 
economy. If we fail to meet the challenge of restructuring 
we will slip into economic dc-”1ne and enter a vortex of 
violence and repression. 


The Congress of South African Trade Unions (Cosatu) 
“.tgues that we have to restructure production in order to 
eet the needs of the majority and successfully to locate 
o selves in the rapidly changing world economy. We 
should not expect or try to achieve a complete consensus 
of views but we could have some hope of reaching 
workable agreements, so giving our future society an 


important unity of purpose. 


There is broad agreement that the basic problems are 
unemployment, poverty and critical shortages of infra- 
structure im the areas of social consumption such as 
housing, health, education, welfare services, transporta- 
tion, water reticulation systems aad electricity supplies 
to black housing areas. 


For those steeped in the free-market guspel, all facts 
point to the success of the market freed of all state 
involvement. Th’3 faith is hard to shake. A more accu- 
rate depiction of reality appears more complex. Briefly: 


¢ The market 1s less effective than planning at effecting 
structural changes: 

¢ The market imposes costs on the wider society that 
are dangerously high and external to the calculations 
of each producer, the ecology. for example, 

¢ Command planning can achieve structural change but 
causes stagnation in productivity and living stan- 
dards, 

¢ The market imposes an efficiency discipline on pro- 
ducers and increases variety and quality if carefully 
managed. 

¢ Finally, political and economic democracy are crucial 
to long run economic success. 
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The issue 1s 1.01 One of slate versus private ownership. It 
is whether we restructure Our econemy so as 10 Minimise 
unemployment and poveriy and maximise the supply of 
social consumption infrastructure. 


If we decide to restructure then we have to carefully draw 
upon comparative experience to formulate a policy 
package to achieve this. The fact that Cosatu for one sees 
such a package as being socialist terrifies capital. Capital 
should look at the content of what we are sayong, noi 
bridle at a slogan—at the very least this will allow us to 
restrict areas of conflict. 


Cosatu research indicates that our economy has devel- 
oped into a high cost/low wage/low employment 
economy. Growth prospects through rising manufac- 
tured exports Or expansion into a mass market are bleak. 
If we are going to create a mass market and improve our 
position in the world economy then we have to achieve 
an economic turn-around into a low cost/high wage/high 
employment economy 


This turn-around requires a coherent and planned set of 
strategies. Space precludes a detailed discussion of these 
but I will attesipt to illustrate the chain of reasoning. 


We need an investment pattern that both raises produc- 
uvity and expands employment. This requires an educa- 
tion system that not only allows cach human being the 
right of literacy. numeracy and knowledge but equips 
them to enter employment and training 


For political and economic reasons a land redistribution 
must be effected that increases output and lowers the 
costs of food production. To raise the real standard of 
living social consumption must be raised. However, to 
place the burden of all housing. health etc. on the central 
state and its fiscal resources 1s a cul-de-sac. 


We must look to providing these needs through the 
restructuring of production so as to lower the prices of 
products relative to average incomes. 


Economic growth must not be at the expense of human 
recreation areas nor at the expense of degrading our 
environment. Affirmative action programmes will also 
be necessary to redress the legacy of racial discrimina- 
tion and to facilitate greater involvement of women in 
economic, social and political activity. 


These strategies feed into cach other. They require 
coherence and fail if they are precemeal. 


We can now examine the role of nationalisation. Broadly 
speaking. nationalisation of an economic activity 1s 
carried out for one or both of two reasons. Firstly, 
because private producers are reluctant to enter an 
economic activity because its particular nature makes 1 
difficult for them to recover profit or it requires such 
massive investments to recover profit that the private 
sector cannot marshal the resources. Secondly, when the 
State wishes to shape a particular economic activity as a 
matter of policy. These two reasons are often difficult to 
disentangle. 
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in my view a post-apartheid South Africa will provide a 
good exampie of this uual impetus to nationalisation. 
Apartheid cruelly distorted transportation systems, 
water reticulation systems, electricity suppl 2s and tele- 
communications away from black areas—octh urban 
and rural. Redirecting these systems will be a costly and 
not very profitable exercise because of the size of the 
investments and the low income of the beneficiaries of 
such projects. Yet any popularly-based government wll 
have to carry out such a redirection if it wants to retain 
power democratically. 


If such a redirection 1s accompanied by rising wages and 
employment then it will open the way to a mass market 
in durable consumer goods. 


Another critical area 1s South Africa's mineral resources, 
including the gold industry. Our mineral resources are 
crucial to future growth as they are our access to the 
world market in goods, technology and finance capital. 
Changes in the world economy however mean that gold’s 
export prospects over the longer term are potentially 
volatile, we will have to embark upon a policy of 
“mineral husbandry.” The same applies to our water and 
energy resources. 


Before addressing that most sensitive of issues— 
nationalising the mines—we need to address certain 
other aspects of the nationalisation debate. Again, dis- 
tlling comparative experience from capitalist and 
socialist economies, some very important pointers are 
provided. 


Firstly, state ownership per se cannot be said to be 
inefficient. More important are the conditions under 
which the enterprise functions. Is it subsidised no matter 
its performance, or 1s it obliged to meet the full costs of 
its production”? Do workers have a sense of participation 
and control in the enterprise or are they alienated? 


Secondly, state ownership is only one means of inter- 
vening in the economy. As crucial 1s the state's facili- 
tating intervention in a strategically planned way into 
research and development, training and education, and 
in finance capita}. Countries like Korea and institutions 
like the European Commission have shown this is a rich 
area of policy possibilities. 


Thirdly, state ownershir of enterprises is not the only 
ownership form that allows for a planned public sector 
intervention in the economy. Both in capitalist and 
socialist economies a range of new collective and part- 
nership-based ownership forms are developing. Assets 
are increasingly leased from the state in socialist coun- 
tries allowing for flexibility of economic decision making 
combined with sufficient state control for i to imple- 
ment long-term economic strategy. 


I believe that a very strong case can be made for state 
ownership of our nation’s natural resources, but that 
these are leased back to both collective forms of owner- 
ship and capitalist enterprises. This will require a legis- 
la.:ve framework that allows for collective ownership 


REPUBLIC OF SOUTH AFRICA 2 


These issues are complex and the exact mix and form of 
ownership will evolve as we debate the strategies neces- 
sary for an effective restructuring of the economy. 


Finally, economic restructuring will have to go hand- 
in-hand with building a new democratic state in South 
Africa. Political life .aust flourish so that the energies of 
our people—particularly of the working class—are 
released. 


Unless the majority are able to rule effectively and 
benefit from the economy, we will regress into material 
mequality and repression. Our democratic future 
depends on our own perestroika. 


* Stellenbosch Academic 
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[Article by Sampie Terreblanche, Professor of Eco- 
nomics, University of Stellenbosch; economics advisor 
to the Democratic Party: “Right Now R3-Billion’s Mere 
Charity.” The symbolic value of the state’s R3-billion 
“mea culpa’ trust fund should not be underestimated. But 
more is needed than symbolism.] 


[Text] South Africa is notorious for its unequal racial 
distribution of income and power. Although the struc- 
tures and policies of apartheid cannot be blamed for all 
the inequalities, they have created and maintained socio- 
economic and political conditions exceptionally favour- 
able for whites and exploitative for blacks. 


The National Party monopolises political power with the 
support of only 6.3 percent c* the potential electorate 
and its social spending (i.e. on education, housing, 
medical services and pensions) is in per Capita terms at 
least five times higher on whites than blacks. 


It 1s both desirable and necessary that whites acknowl- 
edge explicitly the huge “apartheid debt” which has 
accumulated on their books and make a major effort 
towards repaying it. In this respect, the recent budget can 
be interpreted as a first, tentative acknowledgement of 
guilt and equally tentative acceptance of responsibility 
for affirmative action to rectify wrongdoings of the past. 


The establishment of the R3-billion trust fund for socio- 
economic upliftment and the removal of social spending 
backlogs has ostensibly the purpose of symbolising an 
important change of heart on the part of the government. 


The symbolic value of the trust fund as an implicit 
acknowledgement of guilt should not be underestimated. 
For years the National Party maintained and propagated 
with almost religious zeal and conviction the idea that 
whites in South Africa have nothing to feel guilty about. 
Those who tried to stir up a guilt conscience were 
condemned as misguided liberals, socialists or even 
agents of the Total Onslaught! For the arrogant National 
Party to turn around and say—albeit covertly—“mea 
culpa’ 1s quite an accomplishment. 
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Unfortunately, the R3-billion trust fund is pathetically 
small, out of step with sound fiscal practices and 
although no handouts will be made, is reminiscent of a 
charity fund. The government has misanderstood the 
nature of 20th century representative democracy and its 
public financial and welfare state implications. It should 
have explicitly acknowledged the untenability of the 
present social spending gap and made its rectification a 
high and pressing budget priority. 


This should have involved keeping every component of 
social spending within the orbit of normal public finan- 
cial patterns and synchronising it with other economic 
priorities to ensure the most favourable trade-offs for 
advancement towards greater social justice. Instead of 
creating a charity-like fund outside of conventional fiscal 
practices, the government should have appointed a rep- 
resentative, non-racial body to advise it publicly on all 
aspects relating to the use of public facilities and the 
closing of the social spending gap. 


Such a body could have made an enormous contribution 
by sensit»sing the public for the kinds of social spending 
that would in any case become normal fiscal practice in 
a future, non-racial democracy. 


The social spending on whites is in per capita terms 
about three times higher than the average spending on 
the total population. Almost 40 percent (or R28-billion) 
of the present budget is earmarked for social spending, 
representing 10,4 percent of the GDP [gross domestic 
product]. If an attempt was made to achieve parity in 
social spending at present white benefit levels, this would 
have necessitated an additional R56-billion. Total social 
spending would then have increased to R84-billion (or 
31 percent of GDP) and total government spending to 
R130 or 48 percent of GDP. This is of course completely 
unattainable. It will take at least 10 if not 20 years to 
close the social spending gap at a meaningful level. 
Nevertheless, the above figures indicate the large num- 
ber, involved and highlight the small size of the R3- 
biltion fund. 


They also emphasise the need to maintain a high growth 
rate if meaningful distribution is to take place. For 
instance, if the percentage of GDP needed to attain 
parity at present white benefit levels is to fall from 31 
percent to 22 percent over a 10-year period, an annual 


growth of 5,5 percent per year is needed. 


After 40 years of statutory apartheid and 16 years of 
stagnation, South Africa finds itself in a terrible log-jam. 
It is not possible to create conditions conducive to a high 
growth rate without visible advancement towards greater 
social justice and non-racial democracy. On the other 
hand it will be extremely difficult to make such advances 
without a sustained high growth rate. 


Given the delicate phase in the move towards negotia- 
tions, the government should have spent more on black 
upliftment and poverty relief programmes. In the light of 
South Africa’s social injustices and structural inequali- 
ties and the symbolic need for white sacrifice en route 
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towards a non-racial South Africa, the budget priority 
cannot but be described as wrong yet again. 


* Privatization Argument 
34000" 38 Johanneshbure THE WEEKLY MAIL 
(Spec ‘| Supplement) in English 30 Mar-4 Apr 90 p 8 


{Article by David Lewis, former trade unicnist, now an 
economic historian at the University of Cape Town: 
“The Silver's Sold Off, So the State’s Happy To Chat.” 
The arguments for privatisation are so weak that 
observers cannot but wonder if there is a hidden agenda ° 


[Text] In the midst of the furore surrounding the African 
National Congress’ restated commitment to nationalisa- 
tion, nothing has been said about the government's 
continued attachment to denationalisation, more com- 
moniy referred to as “privatisation.” In fact, since the 
Iscor [South African Iron and Steel Corporation] flota- 
tion, discussion of this major policy initiative has 
dropped off the editorial pages. 


This 1s not because the policy is dead. The recent 
restructuring of Sats confirms the commitment to the 
privatisation of another major state corporation. The 
Post Office and Escom [Electricity Supply Commission] 
are still considered strong candidates for privatisation. 
The selling off and contracting out of local and central 
government services proceeds apace. And yet the gov- 
ernment’s argument for privatisation is simply unsus- 
tainable on any sound macro-economic grounds. 


There are three major factors—some explicit, others 
unstated—that underpin the privatisation initiative. 


Financial considerations are unquestionably central. 
When Harold Macmillan characterised Thatcher's priva- 
tisation programme as “selling off the family silver” he 
was probably wrong. Notions of “efficiency” and “pop- 
ular capitalism” clearly dominate the Thatcherite 
agenda. The South African Government, 2m the other 
hand, is “selling off the family silver.” 


The timing of the privatisation initiative is revealing. 
While both the 1983 report of the influential Kleu 
Commission and the 1984 President's Council [PC] 
report on “Measures Which Restrict the Functioning of 
the Free Market in South Africa” contain perfunctory 
bows in the direction of privatisation, they are lavish in 
their praise of the efficiency of the parastatals. The PC 
report explicitly approves the principle of state interven- 
tion in the economy, including the ownership of major 
assets. 


By 1985. however, when the government responded to 
the Kieu Report, it had begun to shift its stance. This 
movement 1s confirmed in the 1987 White Paper on 
“Privatisation and Deregulation in the Republic of 
South Africa” and the pro-privatisation arguments of the 
White Paper generally identify the public sector as a 
potential source of state revenue. 
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The debt crisis clearly underlay this new-found enthu- 
siasm for privatisation. Unable to raise capital on the 
international markets and faced with escalating infra- 
structural and military commitments, the government 
turned to the family silver. With state owned assets— 
excluding property—valued at R300-billion in 1985 
we're talking hallmark silver. 


The financial consequences of an act of privatisation 
depend upon how the government uses the proceeds. 
The South African Government insists that it will use it 
to repay debt but there is no way of snowing whether this 
is true or not. In any event, the common pro- 
privatisation argument that suggests that public sector 
borrowing requirements are reduced by the amount of 
revenue that accrues from the asset sale, hence relieving 
a Major pressure On interest rates, 1s one-sided. 


What this argument does not reveal is the upward 
pressure On interest rates as the private sector scrambles 
to raise the huge amount of capital that the flotation of a 
public sector asset soaks up. 


The vaunted efficiency of the private sector over public 
enterprise is generally advanced by big business in 
favour of privatisation. The characteristic argument is 
that a privately owned corporation is subject to the 
threat of bankruptcy or takeover and that this will 
generate the profit maximising/cost minimising efficien- 
cies that allegedly -vade public sec’or enterprise. 


However, this has no relevance to the privatisation 
argument in South Africa. Those parastatals earmarked 
for sale in South Africa are too large and produce too 
vital a commodity to be subject to either takeover or 
bankruptcy. In any event a company within the stabie of 
an Anglo or Old Mutual—and what other stables are 
there that could accommodate an Escom or Sats?—is 
effectively as inured from takeover or bankruptcy as a 
state-owned corporation. 


The efficiency argument will only hold if the sale of a 
public asset generates competition. There is no reason 
for assuming that this w'll generally be the case. Many of 
the parastatals—Escom, for example—are natural 
monopolies. 


In any event most of the public sector enterprises are 
very large corporations that enjoy a dominant position in 
their markets. Their sheer command of financial and 
technical resources, combined with the political skills 
and connections acquired through long years in the 
public sector, would easily enable them to hold off 
possible competitors after privatisation. 


The parastatals are attractive investments precisely 
because of their outright domination of their markets 
One could hardly expect serious investors to splash out 
billions of rands if they felt that the effect of their 
purchase would be to reduce the market share of their 
newly acquired asset. 
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At best then, privatisation will simply entail the conver- 
sion of a public into a private monopoly. Moreover, 
subjecting these enterprises to the logic of the market wil! 
substantially skew distribution of the commodities they 
produce. Those now trumpeting the virtues of market 
efficiency should take pause and acknowledge that most 
public sector ownership has its origins in instances of 
market failure. We would not have a satisfactory power 
generating capacity or effective passenger and goods 
transport system had it not been fcr public ownership. 


Placing these sorts of enterprises into private hands now 
would equally distort allocation. if the post office and 
telecommunications system were privatised would this 
facilitate the diffusion of telephones to the very poorly 
supplied lower income markets? No it would not. Ii 
would facilitate the introduction of more and more 
sophisticated and glitzy communications alternatives. 
The poor would still have no telephones, with the 
attendant social and economic consequences. 


In short the market places no value on the high social 
returns that accrue to the sorts of commodities charac- 
teristically produced by public enterprise. It will always 
produce that product for which it can earn the highest 
private return. If that is a car telephone rather than a 
mass telephone network for a poverty stricken rural 
area...well that’s the market. The only way that the state 
would be able to intervene in the allocational “inefficien- 
cies” of the market would be through massive regulation 
in order to achieve ends far more easily and efficiently 
realised through public ownership. 


This is why the spate of privatisations throughout the 
last decade in Europe and the Third World will end in 
tears. Or, more productively, will end in a return to state 
intervention. 


The stated case for privatisation is so weak that one ts 
forced to contemplate the possibility of a hidden agenda. 
“What we are trying to do,” says former police spy Craig 
Williamson, “is make sure no future government has the 
power we did.” It is ironic that business should be 
bleating about nationalisation whilst actively privatising 
those parts of the economy currently in public owner- 
ship. Good faith negotiation requires at least a mainte- 
nance of the status quo. 


If not, the ANC [African National Congress} should 
make it clear that, whilst there 1s still an open agenda on 
the nationalisation of private sector corporations, those 
who buy ownership of companies that are currently 
publicly owned will have those assets confiscated 
without compensation. See how the market for future 
Escom or Sats flotations digests that one. 


* Long-Running Crisis 
34000588 Johannesburg THE WEEKLY AIL 
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[Article by Stephen Gelb, University of Durban West- 
ville: “The Old Order Dies and the New Order's Not Yet 
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Born.” Will a post-apartheid South Africa manage to 
resolve the economic crisis which has strangled the 
country since the mid-1970s?] 


[Text] Constitutional negotiations to end apartheid are 
imminent, but the long-running crisis of South African 
Capitalism is far from over. A political settlement could 
provide an opportunity to resolve the crisis, but it could 
also become an obstacle. 


The popular connotation associated with “crisis” is an 
idea of collapse or breakdown. But the original, more 
useful. meaning of the term is “turning point.” In this 
sense a crisis Of capitalism implies that the system 
cannot continue to develop along the same path as 
before—it must “adapt or die.” as P.W. Botha elo- 
quently expressed 11 more than a decade ago 


South African capitalism reached a turning point in the 
mid-1970s, reflected in the precipitous decline since 
then of the long-run growth rate of the GNP [gross 
national product]. This has been linked to the failure of 
the “growth model”—the combination of patterns of 
production, distribution and consumption. in other 
words, the form of capitalist growth—which had charac- 
terised the postwar period of relatively sustained eco- 
nomic expansion 


The years since have seen the decay of this “old order” 
and the emergence thus far of only some elements of a 
possible successor. The turning point has not yet been 
tully traversed—the crisis continues. 


The growth model which emerged in South Africa in the 
post-war period focused on extending industrialisation 
via the production of (previously imported) sophisti- 
cated consumer goods for use primarily within South 
Africa. A possible alternative orientation would have 
been to expand production of basic consumer items for 
both (wider) domestic and foreign trade. This was the 
path followed by southeast Asian industrialisers like 
South Korea. Two primary factors pushed South Africa, 
perhaps inevitably, towards the former path: 


* Racial domination, creating political pressure to raise 
substantially white living standards while similar 
black demands were repressed, 

* Mineral wealth, making it possible to pay for the 
necessary machinery imports. 


This model fitted well with growth patterns in the major 
industrialised economies, and like these countries, South 
Africa grew rapidly, on average, through the 1950s and 
1960s. 


I have called it “racial Fordism™ to suggest the centrality 
of apartheid to capitalist growth during this period. 
Racial domination was the pre-eminent factor shaping 
economic institutions. White businesses and consumers 
did very well, while the inequality which underpinned 
the model increased. Black incomes rose somewhat but 
they became relatively more impoverished. 
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The model's “success” in achieving growth brought is 
own problems, however. The emphasis on capital- 
intensive production methods meant, first, that employ- 
ment rose, but slower than the overall labour force, so 
that unemployment also rose. Also, machinery and inter- 
mediate production inpuls came to dominate imports, so 
that the ability to expand production was increasingly 
tied to balance of payments considerations. 


By the start of the 1970s. there were already clear 
indications that these were becoming serious obstacles. 
But more immediate problems now arose. Changes in 
international financial arrangements meant that the 
prices of gold and other mineral exports, and therefore 
South Africa’s export revenues, began to fluctuate 
widely. For different reasons, import prices also began to 
rise. At the same time, and partially related to these 
international developments, there was a significant 
upward movement of black wage levels. 


Capitalism South African style, aiready failing to pro- 
vide work and decent living to most of its people, now 
failed also in being unable to adapt to the new pressures 
it faced. One important set of reasons was the internal 
contradictions of the model referred to above, although 
developments in the international economy have 
remained crucial. 


The model's strengths now became weaknesses—on the 
one hand, foreign trade and capital flows, and on the 
other, the interaction between wages, productivity 
growth and consumption pattesas. Both destabilised 
overall growth, and began to push up production costs. 


The result has been stagnation, declining investment and 
productivity growth. One index of this is the transfor- 
mation of the South African economy from one where 
“super-explonation™ yielded “super-profits” to one 
increasingly being abandoned as a locus of operations by 
multinational corporations, foreign and South African, 
because of poor profitability prospects 


The crisis, then, has seen the decline and collapse of the 
old growth model. Much of the “reform” process since 
the late 1970s can be read as efforts to adapt and shore 
up the racial Fordist growth model. Central to the 
ultimate lack of success in this regard have been the 
responses—ecconomic and political—of groups and indi- 
viduals to the effects of both crisis and reform upon 
them. In the process South Africa’s social structure has 
been fundamentally transformed. Substantial middle 
clas°*s and masses of unemployed have emerged among 
urL.n blacks, while the major conglomerates have 
greatly extended their grip on the commanding heights 
of the economy. 


The crisis of South African capitalism ts one of the deep 
structural forces pushing the society towards a political 
settlement. The removal of apartheid through negotia- 
tions would remove one of the last substantial elements 
of the old growth model. 
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What are the possible dimensions of a growth model for 
the future? As in the 1940s, South Africa appears to be 
facing two alternative development paths. One would 
focus upon “absorbing the labour surplus” by expanding 
relatively labour-intensive industries producing basic 
consumer goods, to supply both domestic and foreign 
consumers. The “engine of growth” in the other would 
be a manufacturing sector regenerated by massive 
investment of a capital-intensive nature and supplying 
intermediate manufactured products primarily to the 
international market. “Redistribution” would be based 
primarily on a “trickle-down” process, and would nec- 
essarily happen over a much longer time-scale than for 
the first option. 


Different social forces will naturally opt for one or the 
other of these models, and this will provide a potential 
basis for considerable conflict in the future. 


Whether such a conflict can be resolved at a broad social 
level—necessary for the crisis to end—will depend above 
all on the institutional framework of the post-apartheid 
society. This is why impending constitutional negotia- 
tions provide both an opportunity to end the crisis, but 
also a danger that it will be prolonged. If the political 
institutions which emerge encourage a long-run stale- 
mate between contending social groups, the mode! which 
South Africa follows will not be Sweden, Japan or 
Korea—but Argentina. 


* Capital vs Labor Myth 


34000588 Johannesburg THE WEEKLY MAIL 
(Special Supplement) in English 30 Mar-4 Apr 90 p 10 


{Article by Brian Kantor, Director, School of Economics. 
University of Cape Town: “Workers Grow Wealthy 
When Capital Gets Its Rewards.” The myth of capital vs 
labour must be reyected.} 


[Text] There are two major unceriainties facing the 
investor in South African assets. The first concerns the 
nature of the transition period to inevitable black rule. 
Clearly the more disruptive and violent this phase the 
poorer would be the performance of the economy. 


It would appear now that there is a much better chance 
of a period of negotiated transition during which no 
significant threat of large-scale organised violence 
against the South African Government will emerge. The 
economy can perform quite well under such conditions. 


The second major uncertainty, that about the economic 
structure of South Africa after black rule, has now had 
the opportunity to emerge in an important way. 


First prize for all South Africans, especially the poorest 
of them, would have been an early commitment by the 
ANC [African National Congress], s:.ould they attain 
power, to continuity in tax and other policies currently 
adapted towards foreign investors in South Africa. Such 
a declaration would address the major fears of potential 
foreign investors. Talk of nationalisation, however mud- 
died, will have severely inhibited what ts potentially a 
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very large early flow of portfolio and more important 
direct foreign investment in Rand assets. Nothing could 
be more immediately beneficial to South African labour 
and to South African consumers than a strong inflow of 
direct investment. 


Direct investment combined with the mght «inds of 
operating skills and systems would achieve the most 
rapid response in the form of growth in employment and 
output in South Africa as in Eastern Europe. Fundamen- 
tally, South Africa 1s much better placed to rapidiy 
absorb such investment. South Africa, unlike Eastern 
Europe, does not have to invent the private corporation 
or a well-developed financial market to direct freely the 
flow of capital to those who can use it most effectively. 


Unfortunately, first prize will not be within the grasp of 
South Africans until the ANC commits itself firmly to 
what in the financial capitals of the world would be 
regarded as a sensible set of policies towards the owners 
of capital, foreign and local. This would not exclude an 
important role for the state in the direction of the 
economy or in the distribution of the rewards of private 
initiatives. The issue is one of the degree of such inter- 
ference and encouragement exercised by the state rather 
than any absolutes. 


Clearly state ownership of important sectors of the 
economy would be very unimpressive because it would 
be associated with artificially high costs of doing busi- 
ness here. State-owned industries are notorious, world- 
wide, for being very good for the people lucky or politi- 
cally influential enough to work for them but bad for 
everybody else faced with poor service and the high 
charges required to cover inflated wage bills. Typically 
too, state-owned industries generate financial deficits 
that have to be carried by the taxpayer rather than 
financial surpluses available for redistribution. The 
expropriation of property without full compensation 
would of course make South Africa an absolute no go 
area for foreign investors. 


For very good case studies indicating just how to go 
about discouraging direct foreign investment the ANC 
need look no further north than Zambia or Zimbabwe. 
In Zimbabwe a major source of weakness has been the 
mismanagement of exchange and import controls. If a 
future South African Government could be persuaded to 
rely less than it has until now on these corruptible 
policies, policies that are also so destructive of economic 
growth, this would be a mosi welcome signal to foreign 
capital. 


If there is one area that distinguishes the winners from 
the also-rans in the world economic system it 1s in 
attitudes to foreign trade and capital movements. The 
high road is clearly marked to follow the western democ- 
racies to freer trade and freer capital flows. 


The owners of industrial capital have, as a result of 
disinvestment, benefitted greatly from the lack of com- 
petition in the form of new investment or freer imports. 
Profit margins in industry recovered very strongly soon 
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after the Rubicon speech shock. Ever since then and to 
the present day, earnings growth has been sustained at 
near record rates. 


A combination of resilient final demands combined with 
low levels of net investment has been good for share- 
holders and has made life more difficult for managers. 
workers and consumers. A burst of investment, espe- 
cially direct foreign investment, would put the boot 
firmly on the other foot, that is on the feet of employees 
and consumers. 


It is vitally necessary for South Africans, generally, to 
adopt a degree of sophistication and their approach to 
end expectations of economic policy. It 1s capital vs new 
capital that needs to be encouraged. The notion of 
capital vs labour is one of those Marxist myths that 
evidence should long have disabused. Workers are best 
protected and best rewarded when capital 1s abundant 
and labour scarce. The supply of much new capital from 
domestic and especially foreign sources will be indis- 
pensable for improving the real earnings of all South 
African workers, also managers and especially those 
many workers so far unable to break into relatively well 
paid jobs in the formal sector. To pretend there is any 
other practical way to promote the growth in incomes of 
all South Africans, other than through the active encour- 
agement of saving and investment from all sources, 
would be a tragic disservice to the many poor people of 
our potentially rich country. 


* Warning: Idealistic Policies 
34000588 Johannesburg THE WEEKLY MAIL 
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[Article by Nicoli Nattrass, Researcher, University of 
Stellenbosch and PhD student at Cambridge University: 
“You Can't Offer Paradise Unless You Can Deliver.” 
The people want housing and wealth. But can the econ- 
omists provide] 


[Text] That the future South African economy will be a 
social democracy or “mixed economy” seems incontro- 
vertible, except perhaps to those still advocating free 
markets or central planning from the ideological fringes. 


In left-wing circles, the strategy of eradicating capitalism 
has shifted to one of limiting and controlling it. Capi- 
talism is now seen as a conflictual, potentially efficient 
but highly malevolent system which can be tamed and 
guided in socially acceptable directions by a suitable 
regulatory context. 


It is recognised that market-related incentives are just as 
important for growth as state intervention is for com- 
bating poverty and unemployment. Furthermore, as 
social democrats such as Pieter le Roux (UWC) [United 
Workers Congress] and Francis Wilson (UCT) [Univer- 
sity of Cape Town] have argued, there is no necessary 
conflict between state intervention and capitalist accu- 
mulation. State subsidisation in education, welfare and 
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housing can have highly beneficial effects on produc- 
tivity. The question boils down to the mix of market and 
State intervention. 


Although the debate is open and remarkably concilia- 
tory, it 1s still disturbing that alternative policies tend to 
be put forward as if there are no economic trade-offs 
between various goals. For example, Cosatu argues that a 
“high wage low cost” economy will boost demand and 
productivity, and in this way address the problem of 
poverty and unemployment. 


High wages will indeed boost demand, but this will only 
have positive economic effects if output rises propor- 
tionately. If the increase in wages 1s not balanced by an 
increase in productivity and hence output, then too 
much money will be chasing too few goods and inflation 
will rear its ugly head. Furthermore, balance of payments 
problems could result as imports rise in response to the 
domestic shortage. Boosting wages is only a sensible 
Strategy when growth is constrained by deficient demand 
for domestically produced goods or for goods which 
could be produced domestically at short notice. 


Trade unionists like Alec Erwin and Dave Lewis believe 
that this is indeed the case. South Africa’s high propen- 
sity to import and the limited nature of her domestic 
market 1s, according to this argument, a function of the 
highly skewed distribution of income. The answer is thus 
to redistribute income from the richer to the poorer 
sections of society. 


The rationale for a high wage policy is based on an 
economic theory remarkably similar to the “inward 
industrialisation strategy” much touted in government 
circles. The idea is very appealing: if the wages of the 
lower income classes are boosted, then this will have 
positive multiplier effects on the informal sector, small 
businesses and the construction sector. As far as the “low 
cost” side of the equation is concerned, this clearly has to 
do with improving the efficiency of firms. Given that the 
biggest culprit responsible for South Africa’s high cost 
structure is extensive tariff protection, it follows that a 
more competitive industrial structure 1s being envisaged. 
Does this mean that Cosatu [Congress of South African 
Trade Unions] and the free-marketeers are seeing eye to 
eye in this respect? 


More seriously, it 1s 4isiurbing how many questions are 
begged in the “high wage low cost” analysis. For 
instance, if the object is to boost the market for low 
income domestically produced goods, then it is far from 
self-evident why this should involve increasing the wages 
of those already in jobs. State subsidised labour- 
intensive public works programmes designed to provide 
the masses of unemployed people with income, coupled 
with targeted aid to informal and small businesses might 
be far more directed and appropriate. 


A policy which aims at avoiding the pitfalls of inflation 
and balance of payments constraints needs to make sure 
that the demand for imported consumer durables ts not 
boosted. The best way of ensuring that is to target the 


FBIS-AFR-90-092 
11 May 1990 


very poor rather than boost the wages of those whose 
consumption needs wi.i probably not be adequately met 
by the informal and small business sector. Much more 
information is needed about South Africa’s productive 
Capacity and working class income and expenditure 
patierns before it can be unambiguously asserted that a 
high-wage strategy will not have adverse consequences 
for inflation and the balance of payments. 


The most disturbing trade-off which is not dealt with 
squarely is that between high wages and unemployment. 
Expecting firms to deliver both high wages and increase 
their levels of efficiency could have two potentially 
damaging effects. Firstly, they could opt for more capi- 
tal-intensive techniques which might well lower the level 
of employment. The answer usually provided against 
this argument 1s that capital intensity increases labour 
productivity and hence output and also employment via 
second- and third-round multiplier effects. 


However, this depends on the strength of the firms and 
the economy and it is far from clear that such a favour- 
abie outcome will result. 


Secondly, firms could actually fold under the pressure of 
restructuring. Given the inefficiency of South Africa's 
manufacturing sector this could be a severe problem. 
Output and employment could fall as a result. The 
implications of this for increased poverty and unemploy- 
ment are serious indeed. 


It is not for nothing that economics is known as the 
“dismal science.” Just and competing claims on eco- 
nomic resources always Outweigh any economy's 
capacity to fulfill them. Furthermore, there are limits to 
redistribution and often nasty trade-offs between equally 
desirable policy objectives. These must be explicitly 
recognised and honestly faced by those debating South 
Africa’s economic tuture. Advocating strategies which 
allegedly solve all South Africa’s welfare and economic 
problems in one fell swoop is not only bad economics, 
but also irresponsible politics. If people are led to believe 
that there will indeed be housing, security, high wages 
and jobs for all soon after liberation, then they will 
justifiably be angry when the economy fails to deliver. 


* ANC View 
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{A personal opinion by Vella Pillay, ANC Department of 
Economics and Planning: ““Tomorrow’s Economy, As 
Seen From Lusaka.” An ANC [African National Con- 
gress} economist describes a post-apartheid economy 
based on a mixed economy. |} 


[Text] For some six years now, the economy has been 
experiencing severe difficulties. Production has stag- 
nated and living standards have fallen, at least for the 
black population. The economy suffers from massive 
unemployment, persistent high inflation and a collapsing 
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currency. The ever-rising material costs of keeping the 
structures of apartheid in place have produced substan- 
tial deficits in the government's finances. Business con- 
fidence has vistly broken down, leading to sharp falls in 
corporate investment activity. 


The traditionally South African way of managing the 
economy has now reached a dead-end. State President 
F.W. de Klerk’s recent actions and ii particular his 
speech of 2 February suggest that he is beginning to 
recognise this fact—a point which the African National 
Congress and its Deputy President Nelson Mandela have 
acknowledged. However, what remains unclear 1s 
whether the deeper causes of this economic crisis are 
fully understood by either the government or by business 
in general. 


In our view, the apartheid economy has been irretriev- 
ably destabilised by the people's revolt and the growth ot 
trade union militancy and, next, by the supporting 
movement of international sanctions and the isolation of 
the apartheid regime and its economy. The crisis has 
become comprehensive, and now urgently requires both 
a profoundly new approach to the management of the 
economy, and a political settkement based on the exten- 
sion of democracy to all the people. 


There is little recognition of these facts by the powers 
that be. Policy remains focused on keeping the white 
tribe on top, while rearranging the furniture of apartheid 
through “reforms.” In its fundamental economic design, 
South Africa has hardly changed: the pillars of economic 
power remain the six conglomerates which account for 
80 percent of the capitalised value of the equity quoted 
on the Johannesburg Stock Exchange, and the state- 
owned parastatals which account for some 40 percent of 
white employment and 29 percent of the gross domestic 
product. 


What we have here ts a stunningly unique concentration 
of wealth, in particular of productive assets, in the hands 
of a tiny minority in an economy other wise characterised 
by an appalling poverty and deprivation among the black 
majority. The inequalities in wealth and income between 
white and black are exceptional—over 83 percent of 
whites earn more than R16,000 a year compared to less 
than 5 percent of blacks, with a minority of 5 percent of 
the pupulation, predominantly whites, owning 88 per- 
cent of the all personal wealth. 


Unemployment among blacks 1s now in the region of 4,5 
million and can be expected to continue, reaching 
around 40 percent of the black working population by 
1991. The conditions of life for the black population in 
the rural areas, in the bantustans and in farm employ- 
ment is disgraceful for an allegedly civilised country. 


For us, the way out of the economic crisis must be 
related to our peoples’ expectations from a democratic 
South Africa. In any event the satisfaction of these 
expectations is central to overcoming the country’s polit- 
ical impasse. These expectations, at the minimum are: 
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e A living wage which guarantees for every worker and 
their family a decent diet and adequate s.ielter: a 
similar substantial set of improvements in the income 
and conditions of work for farm labour, supported by 
a Structure of generalised social contracts between 
labour, management and farmers, designed to bring a 
decisive end to the apartheid era of unrelieved exploi- 
tation; 

« The extension to all our people of social security, 
medical support and generally of a safety net for the 
old, the disabled and the unemployed: 

e Free and equai education for all, coupled with the 
availability of adult polytechnical training facilities. 


Yet, in South Africa’s demand-constrained economy, the 
black people are too poor to generate sufficient demand 
to increase employment and overcome the reportedly 
substantial over-capacity in various productive sectors 
of the economy. Thus, to take an example, the spin-off 
and multiplier effects on the aggregate economy of, say, 
a 30-40 percent increase in the average black wage rate 
and an accompanying programme for the construction of 
a million homes within the next two years could provide 
the spurt to secure the economy’s long-term growth and 
expansion. In a word, the satisfaction of these expecta- 
tions go to the very hear: of the problem of constructing 
the post-apartheid economy. 


It is this consideration which explains the commitment 
of the ANC to the policy of a mixed economy—a 
commitment wich is inscribed in our Constitutional 
Guidelines. 


The post-apartheid state will have to pursue an activist 
economic programme designed to satisfy in a planned 
manner these expectations of our people. A unified fiscal 
and mone'tary policy aim to secure internal and external 
equilibrium, and the release of those resources resulting 
from the abolition of the duplicate structures of the 
apartheid system and other wasteful expenditures to 
assist in meeting the costs of an expanded “social wage” 
in support of the people’s needs. The funding of the 
increases in the average wage-level will inevitably be 
borne by corporate profits and perhaps a freeze on white 
incomes for a few years. 


These measures will have the objective of fostering a 
clear movement towards the redistribution of income in 
favour of the people as a whole, but in itself is unlikely to 
be sufficient. The democratic state will be required to 
bring about significant changes in the relations between 
labour and capital in industry and agriculture with a 
view to ensuring a proper and more equal working 
relationship. The democratic state’s intervention for 
these wider purposes could take any one or a combina- 
tion of the following: 


¢ Through legislation to curb monopoly power and 
where necessary to dismember some of the key con- 
glomerates, to bring industrial development closer to 
the dictates of social need and the market. Clearly 
such a course cannot be pursued mindlessly, given the 
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advantages of the economies of scale and the intrinsic 
nature of size in determining investment needs in 
particular economic sectors, especially in the infra- 
Structure and mining. Where 1t would be uneconomic 
to apply anti-trust legislation, the state would be 
justified to seek a role in such enterprises with a view 
to safeguarding the public interest. 

¢ A greater diffusion of power within industry through 
the spread of ownership, and the involvement of the 
work force, the state, local authorities and, where 
possible, direct consumers on to the boards uf corpo- 
rations. The state would be critical in exercising 
influence on the flow of investment, the distribution 
of income and generally the direction of the economy. 


e In much the same way as many of the parastatals were 


created with the support of private capital with the 
objective of providing unemployment to the poor 
white group in the period since the 1930s, so today 
the democratic state will be obliged to consider a 
programme of renationalisation of the privatised par- 
astatals. Our objective here will be the development 
of socially useful industrial and service infrastructure 
and to open a measured process towards the redistni- 
bution of wealth. The latter, in our judgement, ts a 
primary condition for the medium to long-term devel- 
opment of an equal and democratic economy in our 
country. 


Overall, then, the mixed economy approach would 
require the state to secure legislative powers to steer the 
ecoromy in directions which satisfy the requirements of 
internal and external equilibrium. 


Moreover, the state will have far-reaching obligations for 
creating an adequate and modern intrasiructure for a 
growing population, and in particular to their health, 
education, social welfare and other social needs. All this 
will have to be addressed in a responsible manner, given 
the fact that our country wil! have to generate the needed 
resources through hard work, and deep sense of unity 
and purpose among all our people. 


* Effects of Sanctions, Disinvestment Viewed 
QOAFOO076A Paris JEUNE 1FRIOL lk ECONOMIE 
in French Mar 90 pp 84-87 


[Article by Hassan Ziady: first paragraph 1s editorial 
comment] 


[Text] In the field of foreign commerce Pretoria has 
always been able to find trading partners. However, in 
the financial area sanctions were choking the country. 
Capital is coming back with the easing of the political 
outlook. It is now a matter of going beyond a merely 
symbolic loosening of the situation. 


Without a discordan’ note the international community 
rejoiced at the release of Nelson Mandela. Without a 
doubt 11 February 1990 will be an historic date for 
Africa, whose various consequences are still difficult to 
evaluaie, although the emotional impact of the event 1s 
undeniable. Some people saluted the political courage of 
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President De Klerk, who cared to cross the Rubicon. 
Other people emphasized the future role of the historic 
leader of the ANC [Africun National Congress]. 


In his first statements Nelson Mandela called for the 
continuation of the armed struggle and strongly 
demanded the continuation of economic sanctions 
against South Africa. After his release he confirmed his 
support for a program of nationalization of vital sectors 
of the economy. This was a real cold shower for business 
circles. The immediate results were a fall in the financial 
rand and, above all, the electric shock given io the 
Johannesburg stock exchange. The principal companies 
listed lost 10 percent of their value in a single day, in a 
very narrowly traded market. Subsequently, the black 
leader, who paid tribute to the South African president, 
has sought to reassure the white community by declaring 
himself ready “to make a peaceful contribution” to the 
problems of the country, provided that “the white 
administration normalizes the situation.” 


Once the surprise effect was over, South African business 
circles regained their composure. Rightly or wrongly, 
they thought that the speeches made by Mandela were 
intended for domestic consumption, above all, and that 
the essential objective was to be in a strong position at 
the time of the future negotiations between the ANC and 
the Pretoria government. 


This means that the stakes are enormous for an economy 
which has been little by little asphyxiated by external 
pressures, despite an extraordinary ability to react rap- 
idly. 


In 1985 the country was plunged into a serious economic 
crisis when the revolt of the black townships and the 
establishment of the state of emergency led foreign banks 
to shut off their credit to South Africa and to demand 
repayment of their loans. At the same time the bugaboo 
of sanctions, long threatened by the Western countries, 
became a reality. Little by little the vice was tightened, 
and Pretoria, unable to honor its financial commitments, 
decreed a unilateral moratorium on the repayment of the 
principal of its short-term debt. 


Contrary to a widespread impression, the economic 
sanctions did not force the country of apartheid onto its 
knees. Certainly, they held back the development of the 
country, where the growth rate declined from 5.1 percent 
in 1984 to 0.8 percent in 1985 be.ore returning to 3 
percent in 1987. Certainly, the sanctions limited South 
African exports, which fell from $18.3 billion to less than 
$16 billion some 4 years later. 


However, Pretoria also suffered from the process of 
disinvestment. Between 1985 and 1989 $13 billion left 
the country in this way, to which should be added $4 
billion lost in export receipts and more than $6 billion in 
external debt service. Half of the 1,120 foreign compa- 
nies established there in 1985 left the country. However, 
in two cases out of three they were taken over at very low 
prices by South African compan y groups. some of which 
were apparently only figureheads. 
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Speaking to the press on 8 February 1990 in Cape Town, 
Chris Stals, the governor of the Central Bank. recalled 
that “more than anything else, 11 was the enormous 
outward transfer of capital which explains the relatively 
modest growth rate recorded during the 1980's. These 
capital flows justify a policy of economic restraint to 
limit imports and generate a surplus in the balance of 
payments adequate to cover outward capital transiers.” 
This was a strategy which would make 1990 the yeai of 
consolidation of what has been achieved, through reduc- 
tions in bank loans and in the money supply, the 
reduction of the inflation rate, the consolidation of the 
external debt, and, even more, a net increase in domestic 
savings. 


Sanctions Severely Limited Investment 


In the financial field economic sanctions severely limited 
the availability of new money and, on this basis, invest- 
ment capacity. As the savings capacity of the black 
community is extremely small (less than 10 percent of 
total savings), the savings generated by the 6 million 
whites could not, by themselves, finance the develop- 
ment of so large a country, where population growth 1s 
more than 2.6 percent. This was all the more true since 
the country had to deal with the maturity dates of a debt 
of $21.2 billion, whose annual service was estimated at 
$2.7 billion in 1989. Despite the one time rescheduling 
of $8 billion in October 1989 by the lending banks, 
obtained, it is true, after Washington had given a green 
light to the transaction, there are still $8 billion more to 
be repaid between now and 1993. With a total foreign 
debt amounting to nearly one-quarter of Gross National 
Product, Pretoria has to spend more than |2 percent of 
its annual export earnings to pay back its loans. 


Nevertheless, in the foreign trade sector Pretoria has 
always been able to find new trading partners. Even 
though it has had to pay a rather high surcharge, South 
Africa has been able to arrange for supplies of petroleum 
and has succeeded in setting up strategic stocks of oil. 
Although iron ore, steel, and coal are subject to the 
embargo, these commodities were only included because 
the world had a surplus of them. And then, like France, 
which between 1986 and 1988 imported | million tons 
of “Australian” coal from Belgium, everyone knows that 
the embargo laws can be bypassed easily. This leaves 
those metals considered strategic for Western countries, 
such as manganese, platinum, chromium, or vanadium, 
of wich South Africa is the largest producer in the world 
and which have never been subject to any embargo. 


And in this connection hypocrisy is not the monopoly of 
anyone. Both within the European Community as well as 
in the Commonwealth, Great Britain has always firmly 
opposed sanctions and has remained one of Pretoria’s 
principal trading partners, as has Japan. The Federal 
Republic of Germany has also shown little concern for 
the international boycott. More than 200 West Germany 
company groups are reportedly directly or indirectly still 
active in South Africa. Hong Kong, Taiwan, and Swit- 
zerland, in particular, have clearly taken advantage of 
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the situation to increase their financial loans to South 
Africa at a substantial rate of interest. 


An Important Step Toward Normalization 


In this connection Africa itself has not remained idle— 
far from it. All of the African countries have or have had 
trading reiz..onships with Pretoria. 


Although they are classified “Defense Confidential,” 
official South African statistics reportedly indicate that 
trade between South Africa and other African countries 
doubled in 1989—afiter having increased by 50 percent 
in 1988. In terms of total value this trade reportedly 
amounted to more than $3 billion. Among the countries 
which have reacted the most quickly to the changes are: 
Ivory Coast, which invited Africa to assist the South 
African Republic, President Bongo of Gabon, who has 
spoken of reestablishing diplomatic relations; and Mar- 
shal Mobutu of Zaire, who has expressed a desire to have 
a mini summit meeting with South African President De 
Klerk. 


There are many African political leaders who now state 
that they support the South African president and plan 
to assist his strategy. They are convinced that, although 
he was raised in South Africa, De Klerk has come to the 
conclusion that apartheid was leading his country to 
disaster. This 1s a change which, it is true, owes a great 
eal to other changes which have taken place in Eastern 
Europe, to the new situation in Namibia, or even more ‘o 
the Soviet withdrawal from Southern Africa. And inter- 
nally De Klerk had to respond to the continuing pressure 
from businessmen. 


This was the case with the all powerful Harry Oppenhe- 
imer, in whose view “apartheid 1s incompatible with the 
economic potential of the country.” Or with Gavin 
Relly, president of the Anglo-American Corporation, a 
very large company which by itself constitutes 10 percent 
of the South African economy. He greeted “the release of 
Mandela as an important step toward normalization of 
the political life of South Africa.” 


It should be said that business circles never hid their 
concern about the deterioration in the situation. In 1988, 
afier 2 years of hesitation, they succeeded in starting up 
the economic machine in South Africa. Pretoria even 
recorded an insolent growth rate of 3.8 percent in the 
face of the world. 


As a result the South African leaders had to do every- 
thing possible to calm the situation. Confronted with an 
inflation rate of 15 percent, in 1989 they had to limit the 
money supply, which had increased by 27 percent, 
instead of the 16 percent forecast. In the same way, with 
an increase of 54.8 percent in its index, the Johannes- 
burg Stock Market was the second largest world market 
in terms of growth in 1989. This indicated excessive 
activity detrimental to stable growth. This created an 
overall situation which was reflected by a continuing 
increase in interest rates, which bounded up from 15 
percent to more than 19 percent in the space of | year. 
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Deflation and Liberalization Were Essential 
The year 1989 also reflected two major facts. 


On the one hand there ».» the steady return of a certain 


number of investors anc the repatriation of capital by 
South Africans, which showed unquestionable confi- 
dence in the potential of | o:s country and support for the 
process of reducing politica! tensions. 


On the other hand there were very strong social tension 
and an increase in social conflict. In 1989 the days lost to 
strikes increased by half, compared to. 1988, and two 
major labor conflicts, in the breweries and in the rail- 
roads, had an impact on people. 


Since his election to the presidency De Klerk has under- 
taken a major, deflationary program, involving measures 
of budgetary austerity and restrictions in the money 
supply, aimed at setting in place the foundations of 
economic recovery. This 1s a strategy which, added to the 
efforts at political liberalization, should satisfy South 
African business leaders. 


In order to turn the page definitively, there now remains 
implementing a real policy for the reallocation of 
resources and a more equitable redistribution of income 
to the benefit of the black majority. If this 1s not done, 
the “release of Mandela” threatens to remain strictly 
symbolic, and the process begun by the South African 
president would be like a jump into the unknown. 


* De Klerk Gains Trade, Diplomatic Advantages 
34000896B Johannesburg FINANCIAL MAIL 


[Text] Diplomatic and foreign trade relations have 
improved substantially over the past few months—at 
last. This 1s the first time since the process of excluding 
SA [South Africa] began in the Fifties that there has been 
a roll back. 


Not only have important heads of State and foreign 
ministers had talks with President F W de Klerk—there 
are others who have sought him out in the country itself. 
Trade delegations have been moving to and from, new 
trade commission offices have been opened and the 
social ostracism of SA diplomats and trade representa- 
tives has been substantially reduced. 


SA exports are re-appearing in increasing quantities on 
the shelves of our traditional trading partners; more 
direct trade 1s now taking place without the intermedia- 
tion of expensive middiemen, and new markets have 
been opened up for relatively cheap and high-quality 
consumer products in central Europe, the Far East and 
Africa. 


We have already reported in recent months on the 
improved attitude of foreign financiers towards SA 
enterprises that require loans and facilities from abroad. 
And there ts good reason to believe that in the months 
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ahead there will once again be public offerings of the 
bonds of SA undertakings in the appropriate foreign 
markets. 


According to Trade Minister Kent Durr, the thaw has 
been particularly noticeable in the EC. “Even our per- 
sonnel who had been excluded from the social circuit in 
Brussels are now being invited back again,” he told the 
EM. 


Last week, Durr met his Italian counterpart, who indi- 
cated during their talks that not only should discussions 
with SA be encouraged; but he undertook to bring a 
crafts exhibition here and invited Durr to visit Italy 
officially. 


During 2 November visit abroad, Durr himself was 
received by the European Commissioners and the gen- 
eral-secretary of the EEC—the first time they have ever 
received a minister from this country. New trade com- 
missions have been opened recently in South America. 
central Africa and Europe. 


But not only is SA aiming to regain traditional markets, 
it is breaking new ground elsewhere. “We have estab- 
lished our presence in central (that is, eastern) Europe 
and some of those countries are establishing their pres- 
ence here. My department had taken trade delegations— 
including high-powered SA businessmen—during the 
past few months to central Europe and mainland China. 
In turn, there have been trade delegations here over the 
last four months from central and eastern Europe and 
Central America.” 


Local banks have been involved in establishing credit 
lines and developing appropriate finanial instruments. 
Countertrade arrangements have been made, though 
Durr regards them as a second-best deal. 


He sees Africa as an important potential market and 
recently opened a trade commission office in Zaire, from 
where a trade delegation has visited SA. “There is a 
constant flow of people from Africa to our country and 
we have taken teams of industrialists into Africa.”’ he 
says. While the African dimension remains small, it is 
important at the margin: 32 percent of high added-value 
exports go into Africa. And his department has recent; 
established an Africa desk to deal with the specific 
requirements of trade on this continent. 


In very few of these meetings and visits have sanctions 
been an issue, or, indeed, even discussed. “We have not 
been seeking to parade what we are doing. For we are 
often dealing with frail democracies and we understand 
that they lack confidence in general and need to develop 
a confidence in us as well.” 


Durr explains that these new and more direct contacts 
are shortening lines of communications, enabling trade 
to take place without the involvement of agents. This is 
particularly important because some commodities and 
manufactured goods were being handled by as many as 
three agents, each of whom added 20 percent to 30 
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percent to the price. It is also easier for businessmen who 
meet face to face to identify and exploit mutual trading 
opportunities. 


What the “frail democracies” want from this country are 
high-quality consumer products such as wine, fruit and 
wool. “SA, too, is a world leader in quality and we are 
transferring this knowledge. We have intermediate tech- 
nology (midtech) which ts appropriate to the develop- 
ment levels in these countries. In fact, much of our 
technology is especially appropriate to their require- 
ments. We have also invited them to work alongside our 
Small Business Development Corp, in which there has 
been a lot of interest,” he says. 


Durr believes that in the improved political and diplo- 
matic climate, his department has played a considerable 
role in expanding SA trade and the attainment of our 
present substantial trade surplus by providing leader- 
ship, building up an export culture and concentrating on 
becoming a service ministry for business. 


The extent of the thaw, however, 1s much wider than 
trade relations. The efforts of Foreign Affairs Minister 
Pik Botha and his officials are bearing substantial diplo- 
matic fruits after years of hard and patient struggle— 
verging sometimes on the hopeless. 


Speaking frankiy in his Cape Town office this week. 
Botha said that at last he had a product that was saleable. 
The present thaw was the highlight of his 37 years in the 
Department of Foreign Affairs. 


The prospects of Hungary opening a trade mission here 
are good, he says. While in that country in January, he 
met opposition leaders Miklos Szabo of the Free Dem- 
ocrats and Geza Zaszonszky of the Democratic Forum. 
Both Approved of his visit. 


In Argentine SA’s representation had been upgraded 
after a scaling down virtually to a caretaker position. 
Deputy Foreign Affairs Minister Leon Wessels has 
attended the inauguration of both new presidents of 
Chile and Brazil. 


Botha himself describes his recent meeting with U.S. 
Secretary of State James Baker as the best he has had 
with any Secretary of State. There has been communica- 
tion with Canada’s Foreign Secretary Joe Clark—which 
suggests improved relations with that country, too. 


The visit of the European troika here on a fact-finding 
mission between March 10 and 12 meant that they 
would have reported back to the 12 nations beiore he 
and De Klerk go to Europe. “I wanted them to come 
before we went and I prefer the Europeans to tcii us what 
remains for us to do. Then at least we get a chance to iron 
things out before we see the European heads of State.” he 
Says. 


Relationships with Britain—where Margaret Thatcher 
moved quickly to remove the new investment and cul- 
tural sanctions—and with West Germany remain good. 
And in the US, the actions of the Wolpe Committee will 
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make it difficult for America to increase sanctions. A 
resumption of trade, however, would require legislative 
approval. 


Our relationship with Japan, soured by the US release of 
Japanese-SA trade figures, is improving, especially after 
a meeting with a group of Japanese, which included an 
ex-foreign minister. The FM believes there are grounds 
for reasonable expectation that the status of the Japanese 
consul-general here will in the foreseeable future be 
increased to ambassadorial level. 


The Swedes, too, have indicated to both De Klerk and 
Botha a softening of attitude, though the Swedish foreign 
minister believes it will take time to change the popular 
Swedish view on SA, which is conventionally he ‘le. 


Botha says the situation in Angola remains fluid.( sun 
suggestions had been made to Eduardo dos Santos. “The 
Americans and we take the same stand on the issue...It 1s 
both our wish that the parties should conclude a ceasefire 
agreement,” he says. 


In Mozambique, perceptions of SA are improving. “We 
have taken steps to convince President Chissano that we 
are not supplying Renamo [Mozambique National 
Resistance} with arms. The rapport between us and 
Chissano is really very good.” Zimbabwe's President 
Mugabe remains the odd man out. 


Botha has no doubt about what is the most important 
reason for this changing attitude towards SA. “The effect 
of what happened in eastern Europe is so far-reaching for 
us that I do not think our people fully understand the 
implications. Imagine where we would have 18 months 
ago if we had to negotiate with the ANC-PAC [African 
National Congress-Pan-Africanist Congress] on a basis 
of the then policies of socialism, Marxism and one-party 
States. The advantage now 1s that we do not have to 
change our economic policy. The other parties have to 
change theirs... 


“The effect of the unbanning of the ANC and Nelson 
Maadela’s release also played a major role in changing 
attitudes. What happened in Windhoek (at the indepen- 
dence celebrations), however, was the watershed. Until 
then, the perception of what De Klerk was doing was 
good. Windhoek was the actuality. 


“Even Soviet Foreign Minister Eduard Shevardnadze 
accepted his integrity and sincerity and realised that the 
road the SA government was taking was irreversible.” 


While the De Klerk government 1s clearly very seriously 
concerned at the loss of life in the current wave of 
violence, especially in Natal, there are few reasons to 
believe it will retard the diplomatic and cade thaw. For 
the ANC’s manifest inability to control warring factions 
and reluctance to begin serious talks is heightening 
impatience in Western capitals. 


The current outburst of violence is clear'v not intended 
to overthrow or destabi/ise government, a it was in the 
late Eighties. It emph. “ses instead the shortcomings of a 
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revolutionary movement out of touch with reality and 
reluctant to embrace the Western democratic standards 
and economic values on which De Klerk 1s making an 
uncompromising stand. 


“No government will ask for constitutional change to 
make way for violence,” Botha says. “Not even the UN 
had approved the handover to an interim government.” 


Nor were sanctions raised by De Klerk or Botha at the 
Windhoek diplomatic mectings—though some of the 
others did so, not without embarrassment on their part. 
“SA has a new image,” Botha says, “and I do not fear an 
extension of sanctions as we move along. 


“The chmate in Europe is one of opening up trade with 
traditional partners. 


There was interest in and discussion of his idea for a 
Marshall Plan for southern Africa to encourage Western 
investment in the area. To be successful, however, it 
would also have to entail a rejection of one-party states 
and Marxist policies. The new mission would be eco- 
nomic advancement—one that Botha expected would 
become increasingly the slogan of the non-aligned 
nations as the gap between East and West closed further. 


There is little doubt thai De Klerk has taken the diplo- 
matic initiative. He has «emphasised to the West that he 
is in a hurry to reform and negotiate an equitable 
constitution here and redress what he calls the social and 
economic backlogs that have placed blacks at a disad- 
vantage. 


He has embraced Western democratic and economic 
values that are difficult to gainsay. The peaceful revolu- 
tion in central Europe, the failure of socialism and the 
degradation of central Africa reinforce his stance. 


The ANC, on the other hand, has made clear its prefer- 
ence for violence and an economic system that has failed 
to sustain a supply of even the basic necessities of life. It 
is vacillating, capricious and uncertain. Its moral and 
material support from abroad is waning. 


In these circumstances it 1s difficult to see—especially in 
the absence of inspired and firm leadership—how the 
ANC can regain the diplomatic advantages it enjoyed 
only a short time ago. 


* Van Zyl Slabbert: Partition May Be Negotiable 


340005934 Johannesbure THE STAR in English 
5 Apr 90 p4 


[Article by Shirley Woodgate] 


[Text] Professor Care! Boshoffs partition plan [words 
omitted] provided it was sacrificial partition, not greedy 
partition”. 


The director of the Institute for a Democratic Alterna- 
tive (Idasa), Dr Van Zyl Slabbert said this in a address to 
the Wits Business School Association yesterday. 
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Stressing that increaved vc atility from the Right was 
inevitable under the present circumstances, he said it 
was crucially important to differentiate between the 
“weirdos, the bushveld rambles and the genuine white 
homelanders”. 


Outlining recent developments, Dr Slabbert said white 
minority domination had never before been negotiated 
away by those in power, and never before had democracy 
been negotiated by the people involved. 


This process had not occurred in Namibia or Zimbabwe 
where the major parties had never negotiated with each 
other, the actual process being largely left to outsiders: 
“Lord Soames in Zimbabwe and (to laughter) Lord 
Pienaar in Namibia. 


It was therefore inevitable under present circumstances a 
sense of confusion was to be accepted while 2! parties 
from the PAC [Pan Aircanist Congress] to the CP 
[Conservative Party] experienced a period of readjust- 
ment. 


Lauding President de Klerk, whom he described as 
“infinitely more intelligent” than his predecessor, Dr 
Slabberi said he had given his MPs [Members of Parlia- 
ment] a sense of personal liberation and had made it 
easier to be an Afrikaner walking through customs and 
immigration check points in other countries. 


He said Mr de Klerk’s concept of normalization of 
political structures and the creation of circumstances for 
all legitimate people to play their part together had 
caught everyone by surprise. 


“Not least the ANC [African National Congress] which 
did not expect him to seize the Harare Declaration and 
act on it,” he said. 


To expect a 71-year-old (Mr Mandela) to come back and 
give answers, or the ANC to react instantly, was unreal- 
istic, he said. 


* HNP: SABC Furthers ANC Propaganda 


QOAFOO81A Pretoria DIE AFRIKANER 
in Afrikaans 7 Mar 90 p 10 


{Letter by Mr Jaap Marais, leader of the Reformed 
National Party, io Mr Wynand Harmse, director-general 
of the SABC: “SABC Furthers ANC’s Propaganda”; first 
paragraph is Die Afrikaner introduction] 


[Text] The conspicuous partiality towards the ANC 
[African National Congress] and its leaders which the 
SABC [South African Broadcasting Corporation] is 
showing—particularly in its television programs—has 
engendered great indignation and consternation among 
whites. A pent-up feeling of resentment over that 
behavior and the subsequent scaling-back of coverage 
and poor treatment in the electronic media of white 
Opposition to the government's becoming friends with 
the ANC and the SACP (South African Communist 
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Party) is generally perceptible. In order to give expres- 
sion to this feeling, the leader of the Reformed National 
Party (HNP), Mr Jaap Marais, sent a letter on 27 
February to the director-general of the SABC, Wynand 
Harmse. Copies of the letter were sent to. among others, 
the relevant government minister, Mr Eugene Louw, and 
the chairman of SABC, Prof Christo Viljoen. Mr Marais’ 
letter reads: 


“There is ccasternation and indignation at the manner 
in which SABC-TV is handling the Mandela affair. The 
manner in which SABC-TV presented Mandela's release 
and subsequently took advantage of every opportunity 
where favorable publicity could be given to him was an 
uninterrupted propagating of tlhe ANC’s cause. It can 
properly be asserted that if the ANC were in control of 
the SABC, it could not have done anything better for 
itself than what the SABC has done in the recent past. 
And this more or less says 11 all. 


“It seems as if all sense of reality has been sacrificed for 
the sake of the political necessity of building up the 
image of th ANC and Mandela and to give the impres- 
sion of a power that is washing over South Africa. What 
makes this all the more suprising is that the SABC 1s 
singing along in the choir cf the far-left of the political 
spectrum both inside and “utside of South Africa, and is 
working together in complete harmony with the noto- 
rious enemies of Afrikainerdom and with the extermina- 
tors of white communities in Africa. 


“Without the SABC’s television glorification of Man- 
dela, e would have gone bent beneath the burden of his 
past history as a political tyrannt with communist asso- 
ciztions. Now the SABC is giving him what amounts to 
freedom of the airwaves in order to come to the fore as 
the most important public figure, while the policy he 
represents is a provocation to the Afrikaners and their 
white compatriots: 


¢ A robbing of the whites by way of a rapid redistribu- 
tion of wealth: 

* A redistribution of the land anong those who work it; 
and 

¢ A const*tutional system of one man-one vote and the 
winner take all. (You can read all of this in the Harare 
Declaration and the Freedom Charter.) 


“Thus, the Afrikaners and their white compatriots have 
to be robbed of their property as well as their freedom. 
And the SABC is giving the principal advocate of this 
policy the unlimited opportunity to build his political 
image and to strengthen his authority! 


“As an expression cf the belief that the Afrikaner people 
must be cast out of the central position which they had 
historically earned in South Africa, the ANC wishes to 
hold its national convention this year on 16 December— 
an obviously symbolic act for the purpose of completely 
reversing the meaning of that day for South Africa: 
Afrikaner nationalism is to be replaced by ‘African 
nationalism’ and the top structure of SABC. primarily 
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occupied by Afrikaners, is furthering this policy which is 
hostile to the Afrikaner people. 


“You will have to accept the fact that to the extent that 
complaints to the SABC have little or no effect, a point 
will be reached where Afrikaners will want to express 
themselves in a manner that would have been avoided 
under different circumstances. | hope you realize the 
seriousness of this matter.” 


* CP Slams Liberal Support of Black Radicals 


9OAF0081B Pretoria PATRIOT in Afrikaans 
2 Mar 90 p7 


[{Commentary: “Liberalism on Its Deathbed?"’] 


[Text] It has been a long time since a remark has kicked 
up such a fuss in politics as has the one by ANC [African 
National Congress] leader Mr Nelson Mandela con- 
cerning the nationalization of the mining industry and 
the banks. The big money interests in South Africa in 
particular have been seriously disillusioned by this inten- 
tion on the part of the ANC. Had they not been exerting 
pressure on the government for years to legalize the ANC 
and other revolutionary organizations and let their 
leaders go free? The goal of this pressure was to “nor- 
malize™ the situation in South Africa, which means that 
a black government must be put in power so that 
sanctions and isolation can be ended and the economy 
can “flourish” again. 


But now their unofficial ally is saying that he wants to seize 
their assets. No wonder that after Mr Mandela's statement 
about nationalization, businessmen such as the chairman 
of Anglo American, Mr Gavin Relly, stubbornly persisted 
in maintaining that the ANC would not really do it after 
all. He obviously could not believe his ears—and — -ecisely 
because he had shut them for so long to the princip.. - and 
expressions of revolutionary politics. 


Whereas Mr Relly and other big money bosses were able to 
profess to be speaking on behalf of the “oppressed masses” 
and to be furthering their interests, these masses heve been 
ale to make their voices heard more and more during the 
pasi years. With the removal of the restrictions on the 
ANC, PAC [Pan-Africanist Congress], and other organiza- 
tions it is simply no longer possible for the big money 
interests to interpret ihe black radicals’ views—the blacks 
are doing that themselves. In addition, developments have 
shown that the white big money interests are very poor 
interpreters of revolutionary black politics. 


Just as the big money bosses have become unnecessary as 
far as their political role in aiding black politics is 
concerned, the white liberal political parties really no 
longer have any function in that regard either. Liberal 
elements, formerly in the old United Party and later in 
the Liberal Party, the Progressive Party and its succes- 
sors——the Progressive Federal Party and the Democratic 
Party—teally no longer have a role to play. 
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Just like its kindred spirit in the business world, the 
Democratic Party also blundered in regard to black 
politics. In last year’s election, for example, the party 
named candidates for the Indian chamber, the House of 
Delegates—apparently blissfully unaware that the tr- 
cameral parliament is regarded by the ANC and other 
Organizations as an “apartheid structure.” The so-called 
liberal advocates for the “oppressed blacks” are now 
being replaced in all spheres of life. Even institutions 
such as the English-speaking universities, once the cradle 
of the liberal value system (freedom of expression, 
freedom of association), have long ago foresworn those 
standards and are now hotbeds of black radicalism. 


The intended nationalization of key industries is but one 
angle of attack on liberalism. A subsequent victim is 
obviously that most fundamental premise of the liberal 
beiief system: democracy. No one in full possession of his 
political senses expects that an ANC government in South 
Africa will preserve democracy. Why should democracry 
flourish in South Africa under a black government when 
this does not happen elsewhere in Africa? It is highly 
illogical and unscientific to harbor such an expectation. 


As the traditional liberal interest groups lose their rele- 
vance, their supporters are going to be scattered among 
numerous other political parties, organizations, and 
interest groups. The National Party is already a popular 
place of refuge but the question is whether liberals will 
remain satisfied there as the government gives way more 
and more to militant black nationalism and also fails to 
maintain liberal values. 


The liberals’ basic problem is that they wanted to coopt 
black nationalism into a system which does not deviate 
much from the Western democratic model. Therefore an 
arrangement would have to be brought about in which 
black and white harmoniously rule jointly or even where 
blacks predominate i the government, the fundamental 
propositions of Western democracy and the free market 
system must just not be attacked. The “partnership” 
ideal of the old Central African Federation, which failed 
so miserably at the time, will simply not die. It also has 
become firmly rooted in the heart of the National Party. 


As black revolutionary politics reyects these propositions 
as paternalistic and racist, the liberals’ influence will 
fade and the organizations that represent their views will 
become irrelevant. What is now happening to the Dem- 
ocratic Party soon awaits the National Party. While 
history is seemingly moving strongly in favor of liber- 
alism, events are actually in the process of destroying si 
totally in South Africa. 


* HNP: Historic Afrikaner Dates Used by Blacks 
90AF0081D Pretoria DIE AFRIKANER in Afrikaans 

7 Mar 90 p 2 

[Editorial by Gawie: “Heroes’ Deeds Save the Volk] 


[Text] The merciless provoking of the Afrikaners 1s now 
going from one highpoint to another. It has now become 
fashionable for those of antinational disposition to 
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choose calendar dates that are of emotional importance 
to the Afrikaner in order to demonstrate their bedazzling 
liberalism. 


Why did an Afrikaner leader last year choose 6 Sep- 
tember as the day on which to enunciate a policy that 
totally repudiates the letter and the spirit of the Ver- 
woerd idea? How else could it be interpreted by the 
world other than as symbolic of the death of Afrikaner 
nationalism? In their zeal to prove to the enemies of the 
volk that they are sincere in their betrayal, these types 
have also encouraged the black man to challenge the 
volk's sacred occasions. Thus they created the climate in 
which the ANC [African National Congress] was able to 
choose Sunday, 16 December 1990, for its national 
congress. 


Provoking the Afrikaner 


This provocation and everything associated with it has 
clearly driven something botiled up in the Afrikaner to 
the surface. It is indeed symbolic that this dispute has 
reached a new high-water mark in regard to the date 27 
February—Amajuha Day. What now is the sense and 
meaning of this day—which had nearly fallen into obliv- 
1on—for the Afrikaners in their hour of crisis? 


Amayjuba Day reminds the Afrikaner of victory—and of 
defeat as wel! On one occasion it was the prelude to the 
reclaiming of liberty, while on another occasion it was 
also the prelude to the loss of liberty. On 27 February 
1881 the decisive Battle of Amajuba, where the Boers 
regained their freedom, was fought. Quite ironically, 27 
February is at the same time a date that the Afrikaners 
would like to forget. On that day in 1900, General Piet 
Cronje surrendered along with 4.000 men to Lord Rob- 
berts at Paardeberg. This was a turning point in the 
Struggle that eventually resvited in capitulation. 


Resemblance to February 1900 


Despite obvious differences, the situation in which Afn- 
kaner nationalists now find themselves resembles. to an 
intriguing extent, the events which were played out in 
February 1900 in the vicinity of Paardeberg, however 
Cronje was there with his force of 4,000 men, which in 
terms of Afrikaner numbers was not an insignificant 
force, yet, at the same time, he was surrounded by a 
totally superior force. On the other hand, there were the 
heroic efforts of a small number of men, with Christiaan 
de Wet in the lead, to relieve Cronje. But the difference 
between Cronje and De Wet lay in their different 
approaches to battle. Cronje chose to be defensive, but 
De Wet was an offensive warrior. They could not make 
contact with each other, and the outcome was the tragic 
surrender of Cronjye and the crippling effect of that on 
the Boer forces. 


One cannot help but wondering whether now, 90 years 
later, the Afrikaner is not again faced with a Paarde- 
berg—this time not militarily, to be sure, but rather 
politically. The actors on the one side are Dr Andries 
Treurnicht with the main body of the volk gathered 
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about him but surrounded by a superior force that ts 
demanding the destruction of the volk. Then again there 
is the minority led by Mr Jaap Marais and a few 
brothers-in-arms whe hol.j out the prospect of a plan to 
relieve “the ones who are trapped.” Dr Treurnicht 
reyected the plan and chose the immediate safety of his 
barricades over offensive action. The minority has not 
yet lost heart due to the force of circumstances, however, 
and thus their renewed appeal to Dr Treurnicht to come 
to his senses. 


Inaction Stifles Hope 


There 1s still hope among the vo/k, but inaction can 
transform hope into despair. Even Cronje had to watch 
some of his officers simply break ranks with him while 
others approached surrender in total deyection. The price 
that the \frikaners had to pay was high. Ironicaily 
enough Commandant Jan Meyer was taken prisoner 
alonz with 400 men 2 years later—on 27 February ! 902. 


General De Wet wrote the following in his memoirs 
about Cronje’s action: “The world will have respect for 
the great general and his brave citizens, and if | disap- 
prove of him having stayed in his laager, then it 1s only 
because | believe that he should have sacrificed his 
warrior’s sense for the welfare of his people and that he 
should not have been rave at the expense of his country’s 
independence, to which he was as ardently devoted as 
was | and a few other people.” 


Evea if, in the present crisis, there is no clear comparison 
to be drawn with the Battle of Paardeberg, the question 
remains: What will be the judgement that history renders 
regarding the plans and deeds of the Afrikaner leaders 
who are now in the midst of the struggle for the preser- 
vation of the volk? 


* HNP Establishes White Freedom Fund 


QOAFOO81E Pretoria DIE AFRIKANER in Afrikaans 
? Mar 90 p 3 


[Text] What the Reformed National Party (HNP) began 
fighting against 21 years ago has now become a direct 
threat: the religious mutilation, financial robbery, polit- 
ical enslavement, and social swallowing up that follow in 
the wake of black government as has become evident 
everywhere in Africa. 


FE very reasonable person is shocked to realize that the De 
Klerk government is in the process of surrendering to the 
communist-dominated ANC [African National Con- 
gress}. They have turned their backs upon the whites: 
They have committed political treason against an ances- 
tral group to which their parents belonged and they have 
become the tools of the British and the Americans 
against the values and interests of their own people. 
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The HNP ts confronting this great challenge to our 
people cognizant of the ultimate test to which our faith 
in the justice of our cause and our ability to persevere 
will be put. No price is too great to pay in this struggle to 
proiect what we have and what we are. 


The White Freedom Fund is being established to make 
us Capable of greater efforts and stronger actions, as well 
as to give every mght-minded person the opportunity of 
personally making a tangible contribution to the struggle 
against the instability that our people have come to face. 
The South Africa that we sing about in our national 
anthem 1s now waiting to see what her children are 
prepared to do. Everything will have to be committed to 
the struggle if the white nation of South Africa 1s to be 
saved from destruction. Let us arise to do battle. 


J.A. Marais, Director 
W.T. Marais, Chairman 
J.H. Jooste, Vice Chairman 


Enclosed my contribution to the White Freedom Fund in 
the struggle to save the white nation of South Africa from 
destruction. 


1,000 rands [| 
500 rands [] 
200 rands []} 
100 rands {] 
50 rands [] 


(Mher amount 


* ANC Pressured by PAC, Other Radical Groups 


340008974 Johannesbure THE Wha XLY MAIL 
in English 5-11 Apr 90 p 10 


[Article by Cassandra Moodiey] 


{Text} While the ANC [African National Congress] 1s 
obliged to talk peace to whites, its rivals can continue to 
mouth the militant slogans which many blacks want to 
hear. Will the PAC [Pan-Africanist Congress] profit 
from negotiations at the ANC’s expense? 


Is the ANC feeling pressure from radical black organiza- 
tions which are opposed to negotiations” 


The unbanning of political organizations in February has 
introduced a competitive phase in resistance politics. 
with extra-parliamentary organizations having more 
space to Organize mass support. 


Public attention 1s now on the ANC, says South African 
Institute of International Affairs researcher Gary van 
Siaden. and it has to keep whites and businessmen 
amongst others, happy. “It is difficult to do this without 
shedding some of your more radical support.” 
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Van Staden adds that ANC supporters are contused by 
the organization's talk of negotiations on the one hand 
and armed struggle on the other. 


This confusion 1s compounded by the fact that the ANC 
has not set up internal structures to consult with is 
supporters and potential supporters. 


“An unwavering. unambiguous, uncompromising voice 
will thus strongly appeal to radical blacks.” says Van 
Staden, adding that many people want to see the inien- 
sification of the armed s'ruggle—a factor which gives the 
rival Pan Africanist Cemgress the space to broaden its 
constituency 


Right now it is only the ANC which 1s forced to talk 
specifics; the radical forces only have to mouth the clear 
unambiguous message that some want to hear. he says. 


Van Staden believes the ANC’s rivals have the potential 
to swing the mood of the people along an anti- 
negotiations path. 


This process will be stepped up once negotiations begin 
and people realize the compromises and sacrifices 
involved 


The PAC, like Azapo [Azamian People’s Organization}. 
18 Clear in its stand of no negotiations unless there 1s one 
person one vote in a unitary state and a redistribution of 
resources. The organization is clear on the need to 
intensify the armed struggle. 


in a major move, the PAC has restructured itself: 
forming an internal wing, which will operate as a parallel 
organization to the external PAC. The internal wing will 
deal with political policy while the external body's main 
function will be directing military and foreign affairs. 


But while the potential has been created for the ANC to 
mobilize support, do they have the capacity to exploit 
the current climate? 


Van Staden says it 1s impossible to measure PAC support 
on the ground or the level of insurgency. 


He adds however that there seems to be a lot more 
support now than a few years ago, and an “improve- 
ment” in the external leadership and the guerrilla offen- 
sive inside the country 


PAC internal secretary-general Benny Alexander says: 
“When you engage in a political struggle you never 
politicize and conscientise every person. You conscien- 
tise a Significant cadreship and then you lead the masses 
with this cadreship.” 


The organization claims support bases in 16 regions with 
over 60 established branches and over 100 interim 
structures countrywide. Most of their support 1s appar- 
ently in rural areas 


But the Africanist policies of the PAC are also spread by 
its student and youth formations, the Pan Africanist 
Student's Organization and the Azanian Youth Unity. 
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Alexander says the PAC internal wing sees 1.s most 
important work as being among workers and through its 
African Labor Coordinating Committee it has much 
influence over workers in both Nactu [National Council 
of Trade Unions] and the ANC-aligned (at a leadershy 
level) Congress of South African Trade Union affiliates. 


PAC military bases are mainly in Tanzania and to a 
lesser extent in Iran, Libya and certain frontline states, 
says Van Staden. 


But Van Stader cautions that while the PAC revival is 
significant, “the scale and intensity of the revival remain 
relatively low”. In 1987, there were 85 Azanian People’s 
Liberation Army insurgents and sympathizers killed o1 
captured, and 446 insurgents of the ANC’s military wing 
Umkhonto weSizwe that met the same fate in that year. 


However, he does not believe that a numerical show of 
strength or the appearance of a strong military wing is 
needed to win over radical support, right now. 


“The ANC occupies the center on the extra- 
parliamentary stage presently and it has to grapple with 
real issues, whereas the opposition merely has to articu- 
late its position and highlight the ANC’s shortfalls.” 


Van Staden believes however that the ANC has made 
considerable gains and the more radical forces won't 
catch up with the support the ANC boasts—too much 
time has been lost. 


But in the final analysis it 1s not the support that will 
determine the victors, it boils down to power— 
leadership and resources, the organization that can har- 
ness such power will be the victor, he says. 


* Black Township Officials Respond tou \IDM 


34000597B Johannesburg THE WEEKLY MAIL 
in English 8 Apr 90 p 1S 


[Text] Local governments in black townships are begin- 
ning to tumble. 


The recent resignation of 19 Lekoa councilors, who 
resigned following a call by the MDM [Mass Democratic 
Movement] and residents to disband. appears to bear 
evidence to this fact. 


ANC [African National Congress] deputy president 
Nelson Mandela had a meeting recently with the Soweto 
Council behind closed doors. This 1s thought to be a 
prelude to the possible dismantling of the counci! 


Mandela said he would first have to consult his col- 
leagues, the Soweto People’s Delegation (SPD) and the 
Soweto Civic Association (SCA) to inform them about 
the issues raised by counc:! members 


Now, even the United Municipalities of South Afneca 
(\/msa) has joined the call for the dismantling of local 
government and their replacement by a metropolitan 
type of government 
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Groups in some areas have called on the government to 
appoint administrators to replace the councils, while 
others want it to revert to the method whereby Soweto 
and other townships were controlled by white munici- 
palities such as the Johannesburg City Council. 


Some people who served on local councils were attacked 
by elements opnosed to their involvement in govern- 
ment bodies. 


Several had their homes destroyed by petrol bombs while 
others lost their lives. 


In an attempt to deal with residents’ grievances, the 
government embarked on the upgrading of several pro- 
grammes in many urban townships to provide services, 
jobs and houses. However, this upgrading strategy did 
not gain favor with the residents and political organiza- 
tions who argued the time for upgrading certain projects 
was overdue. 


Rent boycotts involving the non-payment of rent and 
service charges, which began in 1984, spread to 55 black 
townships countrywide, and although local authorities 
attempted to use a variety of strategies during 1988 to 
collect all arrears on rent and service charges they were 
generally unsuccessful. 


In its 1988/89 survey report, the South African Institute 
of Race Relations pointed out that by the end of 1988, 
negotiations between black local authorities and town- 
ship residents in the Transvaal indicated the boycott 
might be resolved in 1989. 


According to the survey report the then Minister of 
Constitutional Development and Planning. Chris Heu- 
nis, had told Parliament that by December 31, 1987, 
arrears in rent and service charges owed to biack local 
authorities amounted to R387 million. 


In August, the Bureau for Information said the amount 
in arrears stood at R475 million, of which R361 million 
was Owing on the Witwatersrand alone, and the town- 
ships which had the largest arrears were Soweto (Johan- 
nesburg), Diepmeadow (Johannesburg), Lekoa (Vaal). 
Mameloc (Pretoria) and Tembisa (East Rand) 


Scores of families were also evicted from their homes tn 
townships all over Soweto and other areas including the 
Vaal for non-payment of rent and service charges 


The rent crisis showdown came in February 1987 when 
1.000 residents of White City Jabavu marchec to the 
local municipal offices to protest against the evictions of 
28 families in therr area 


4 few months later the council adopted a new strategy to 
break the rent boycott and ordered that the doors be 
removed from the houses of evicted tenants to stop them 
from moving back into the houses. 
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Later residents of the Vaal Triangle townships held a 
meeting in Sharpeville at which it was proposed that 
tenants pay R30 a month for rent and service charges to 
the Leko? Town Couacil. 


The meeting also called on the council to write off the 
rent arrears that had accumulated since September | 984. 
which were reported to be no less than R50 million. 


But the council, that was headed by Esau Mahlatsi, 
rejected the offer and urged residents to pay the full 
amount of R67,32 for rent and service charges. 


Requests by different political and community organiza- 
tions including the SPD, to have the entire arrears of all 
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townships affected by the rent boycott written off, were 
turned down by the Transvaal Provincial Administra- 
tion. 


In the same month residents in Diepkloof and Meadow- 
lands agreed al a meeting to pay R15 a month for site 
rent and R30 for the consumption of water and elec- 
tricity. 


Electricity cuts were also introduced in most townships 
in Soweto and in Tembisa in the East Rand—some 
reported to have lasted for periods ranging from a week 
to over a month. 


The ball is now in the government's court—to decide 
whether these local governments should be dismantled 
or whether they should continue existing much against 
the wishes of the people. 
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Angola 


Mandela Arrives in Luanda, Addresses Rally 


MB1005 161690 Umtata Capital Radio in English 
1400 GMT 10 Aug 90 


[Text] Nelson Mandela has been greeted enthusiastically 
in Angola. He has arrived in the capital, Luanda, at the 
Start of a 12-day, six-nation tour of Africa. 


At a raily, the ANC [African National Congress] deputy 
president has thanked the Angolan Government for its 
support of the long struggle against white rule in South 
Africa. Mandela says Angola gave thousands of people 
asylum and helped with the military training of ANC 
guerrillas. 


Mandela was met on his arrival by a large delegation of 
senior members of the Angolan Government. 


Thanks Government for Support 


MB1005231090 Luanda Domestic Service in Portuguese 
1900 GMT 10 May 90 


{Text} ANC [African National Congress] Deputy Presi- 
dent Nelson Mandela today thanked the Angolan head of 
State, government, and people for their support for ihe 
South African people's liberation struggle. Mandela was 
speaking at a raily attended by thousands of Angolan 
citizens in | May Square in Luanda. 


He noted that the ANC and the vast majority of South 
Africans are on the side of ovr people's struggle. He 
added that there were very strong ties between the 
MPLA [Popular Movement for the Liberation of 
Angola] and the AN‘ 


The historic leader of the ANC said: The progress of our 
struggle was due largely to Angola's support. He noted 
that his movemen| supports the Angolan Government's 
efforts aimed at establishing peace and stability in 
Angola. 


For his part, the Angolan head of state said that all 
peoples shoul find the most suitable solutions to their 
problems. He deplored the fact that several South 
African sectors were still supporting what he described as 
obsolete instruments—a clear reference to the UNITA 
{National Union for the Total Independence of Angola] 
and Renamo [Mozambique National Resistance] rebel 
groups of Angola and Mozambique. respectively 


This afternoon, Nelson Mandela held a private meeting 
with Angolan President Jose Eduardo dos Santos during 
which he took the opportunity to detail the outcome of 
the recent explora ory talks between the ANC and the 
South Afncan Government in Cape Town 


Official talks between MPLA-Labor Party and ANC 
delegations began afterwards The delegations were 
headed by President Jose Eduardo dos Santos and 
Nelson Mandela. The Angolan delegation includes all 
members of the Political Bureau of the MPLA-Labor 
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Party Central Committee, while the ANC delegation 
includes Joe Modise, commander of the movement's 
armed wing, and Treasurer General Thomas Nkobi. 


UN Verification Chief Discusses Cuban Troops 


MB0405233090 Luanda Domestic Service in Portuguese 
1900 GMT 4 May 90 


[Text] General Pericles Ferreira Gomes, head of the UN 
Angola Verification Mission, UNAVEM, told Angolan 
National Radio today that the Angolan and Cuban 
Governments have been solemnly fulfilling the 1978 
accords signed with the United Nations on the with- 
drawal of Cuban internationalists from Angola. 


[Begin Gomes recording] We can say that everything that 
was agreed to so far has been carried out in a normal 
manner. The withdrawal suspension that occurred in 
January, but was lifted in February. clearly cannot be 
regarded as nonfulfillment of the accords. 


The signatories to the accords kept the United Nations 
informed. The UN secretary general reported to the 
Security Council that the third phase would be com- 
pleted by 25 April and that the fourth phase will be 
implemented on schedule. We can say that the accords 
are being fulfilled normally. [end record:ng} 


{Luanda Domestic Service in Poriuguese at 1915 on 4 
May adds in a similar report: “A total of 33.540 Cuban 
troops have left our country until today 


“UNITA [National Union for the Total Independence of 
Angola] has tried on several occasions to prevent the 
fulfillment of te New Yor\ accords, launching treach- 
erous attacks against Cuban internationalists. killing 
some of them. 


“In view of UNITA's irresponsible attitude, the Angolan 
and Cuban Governments decided to suspend the with- 
drawal of Cuban troops temporarily. The withdrawal 
resumed in February 


“Gen. Ferreira Gomes comments on the situation 


[Begin Gomes recording} UNAVEM usually controls 
the total number of those troops to be pulled out hased 
on the timetable annexed to the accord. In fact. by 25 
April more than 33,000 Cubans had been withdrawn 
trom Angola. thus complying with the timetable 


“According to information provided by the two govern- 
ments, and in view of the suspension in January. that 
figure was achieved on 25 April rather than 3) March 
[end recording} 


“The withdrawal of Cuban internatronalists from Angola 
1s being carried out in phases.” 


“Turning to the present phase, Gen. Cromes said 


{Begin Gomes recording} Troops removed to the north 
were scheduled to reach Paralicl |5 and then Paralle! | 34 
lhe final part of our mission c2n be implemented whiie 
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the Cuban troops are stationed north of Parallel 13. The 
terms of the accord stipulate there is no need for the 
Cubans to move farther north. 


“Cuban personnel have exited through Luanda because 
the city’s airport has been used more often during the 
withdrawal process. The Cubans may remain north of 
Parallel 13 until the mission is completed in 1991. [end 
recording}"’} 


President Replaces Southern Front Commander 


MBO0705 195390 Luanda Domestic Service in Portuguese 
1900 GMT 7 May 90 


{Text} Angolan President Comrade Jose Eduardo dos 
Santos has moved Lieutenant General Antonio dos 
Santos Franca Ndalu, who was the commander of the 
Southern Front, to the Cuanza-Bengo Political and Mil- 
itary Front. 


In decrees issued today, the Angolan head of state 
appointed Comrade Lopo Ferreira do Nascimento, 
MPLA [Popular Movement for the Liberation of 
Angola}-Labor Party Central Committee member and 
Huila Province commussar, 2s Southern Front com- 
mander. 


In another decree. Comrade Jose Eduardo dos Santos 
appointed Comrade Agostinho (Nchaca) as Huambo 
Province’s assistant commussar for the social sector. 


Swears In New Officials 8 May 


f BO90S 184490 Luanda Domestic Service in Portuguese 
2200 GMT & May 90 


[Text] The recently appointed government officials were 
sworn in by Angolan President ( omrade Jose Eduardo 
dos Saptos in Futungo de Belas Ward in Luanda today. 
[he ceremony was attended by government officials 


Colonel Antonio Paulo Kassoma, minister of transpor- 
tation and communications, and Victoriano Ferreira 
Nicolau, secretary of state for town planning, housing. 
and water. were sworn in. They replaced Carlos 
Fernandes and Eduardo Paulo Bonga, who were relieved 
of their posts for sluggishness and the nonimplementa- 
tion of legal directives 


The Angoian president also swore in Comrade Agostinho 
(Nchaca) as Huambo’s assistant commissar responsibic 
for the social sector 


Yesterday the head of state and government appointed 
Lieutenant Cicneral Antonio dos Santos Franca Ndalu as 
commander of the Cuanza-Bengo Political and Military 
Front, and (Comrade Lopo do Nascimento as com- 
mander of the Southern Front 
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Lesotho 


Foreign Ministry Praises South African-ANC Talks 


MB0905 183490 Maseru Domestic Service in English 
1130 GMT ? May 90 


[Text] The Ministry of Foreign Affairs has announced 
that the Government of the Kingdom of Lesotho has sent 
a message of congratulations to the Government of the 
Republic of South Africa and the leadership of the 
African Nation Congress [ANC] at the success of the 
historic talks between the two sides at Groote Schuur in 
Cape Town on the 2d to the 4th of May this year. 


The Government of the Kingdom of Lesotho has 
expressed its encouragement at agreement reached 
between the negotiating parties on a Common commit- 
ment toward the resolution of the existing climate of 
violence through a peaceful process of negotiation. The 
announcement said the goodwill and sense of realism 
that had characterized the talks on both sides deserves 
encouragement. 


It added that it is also a source of great optimism for the 
success of future joint efforts toward the creation of a 
new democratic dispensation that will bring about peace 
and harmony among all population groups in South 
Africa and stability in the subregion. 


The Government of the Kingdom of Lesotho has finally 
registered its support for the bold initiatives and sincere 
efforts being made by all the parties concerned toward 
this end. 


Madagascar 


President Ratsiraka Explains Ties to S. Africa 


FA0208 160290 Antananarivo Domestic Service 
in Malagasy 1600 GMT 1 May 90 


{Excerpts} Malagasy President Didier Ratsiraka and his 
wife today gave a helping hand to the peoples of North 
Manav.ara and Mandritsara for the construction of the 
(?170)-km road. In this way, the Vanguard of the Mala- 
gasy Revolution [AREMA| secretary general and his wife 
vere marking | May, Labor Day. The road 1s of great 
importance for many sectors, as it will connect two 
subprefectures, as well as Mahajanga and Toamasina 
Provinces. 


During his visit, Malagasy President Ratsiraka explained 
the relations between Madagascar and South Africa, in 
line with what he had said when he received the Zam- 
bian and British ambassadors. |passage omitted] 


[Begin Ratsiraka recording) Regarding the quesuon of 
my meeting with the British and Zambian ambassadors, 
1 said, as [words indistinct] people. and people must be 
told the realities. Whai is wrong in saying this? We 
[words indistinct] South African president. We sent 
envoys. They sent envoys who met us for discreet talks 
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As the talks ended with proper arrangements, their 
contents can now be revealed to you. (?Others) say that 
this man [Ratsiraka] is being, boastful, that he is proud of 
himself, as if he were the head of a superpower. How can 
one say this? I did not say it was due to my personal 
request that South African President de Klerk released 
political prisoners, released Nelson Mandela, or legal- 
ized political parties in South Africa. I said | was among 
those who had made such requests. 


You may remember that—this is addressed to the whole 
of Madagascar, and not to you in Mananara alone, as you 
may not know [words indistinct]—a South African air- 
plane was going to land at Arivonimamo with com- 
mandos on board, because we had South African pris- 
oners in our country. At that time, I was visiting North 
Korea. Those people were in jail at that time, and that 
was why we bought MiG planes and the helicopter. 
Senator Kennedy of the United States wrote to me. I do 
not talk about a superpower, I do not say that Ratsiraka 
is great because Kennedy wrote to me. I can show the 
letter which urged me to release these people. | replied: 
Release Nelson Mandela first. 


We are among those who contributed to the release of 
Nelson Mandela. [applause] The Malagasy Democratic 
Republic is then among those who contributed to the 
changes in South Africa, which does not mean that 
Ratsiraka or Madagascar alone achieved this. We took 
part in this, and what is wrong in [words indistinct]. | is 
not shameful to say so. We should even be happy with 
ourselves because positive results were seen for South 
Africa. 


lf the blacks who were fighting against the whites now 
have relations with him, why should we be more 
demanding than those concerned? We also entered into 
relations, as 1t was agreed that South Africa would like to 
establish air links with us. South Africa asked for it. 
Then we told them: If some changes do not happen in 
your country, this will be difficult for us, as we have been 
fighting against these things since 1972. Changes 
occurred, some of our requests were mei, and we then 
agreed to the establishment of air links with South 
Africa. We also opened trade and economic relations 
with South Africa, but not diplomatic relations. [passage 
omitted] 


Mauritius 


* Boodhoo Calls For Drug Investigation Committee 


YOAFOO79D Port Lowis WEEK-END in French 
1s ipr YU pp 1/10 


[Teat} At a press conference yesterday, Mr. Harish 
Boodhoo, leader of the PSM [Mauritian Socialist Party], 
insisted that a second drug investigation committee, 
presided by a Supreme Court judge, be established. He 
added that the committee should begin its investigation 
with the Soo Soobiah affair and hear testimony from 
witnesses including Raffick Peerbaccus, the star witness 
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before the Rault commission, and from Siddick Omar 
Saib, known as “La Tete” [The Brain”] who was freed 
from the Juliette Dodu Street prison in Reunion. 


Mr. Boodhoo himseif is ready to make a deposition to 
the investigation committee, the establishment of which 
his party is demanding. 


Basing his remarks on his sources of information, Mr. 
Boodhoo stated that steps have been undertaken to make 
“La Tete” into another Peerbaccus who would person- 
ally muddy his reputation. A series of other topics were 
discussed at what was a long, drawn-out press confer- 
ence: the disappearance of large sums of money 
belonging to the police force, the workers’ celebration on 
May Day, the PSM’s prog:ams in the field, and the 
means used by Sir Anerood Jugnauth’s MSM [Mauritius 
Socialist Movement] to draw a crowd to his rally in 
Vacoas. 


By 30 April, the eve of May Day, the PSM will have held 
132 public rallies throughout the country and organized 
some 100 private meetings. But there are also plans for a 
delegation of professionals, led by Mr. Boodhoo, to 
spend three days in Rodrigues (from 4 to 6 May) to learn 
what is happening there. 


On the subject of May Day, Mr. Boodhoo challenged the 
MSM, despite the means available to it, to match at 
Vacoas the number of followers he will attract at any one 
of the regional meetings he will hold on May |. He 
condemned the tactics being used by the MSM to draw 
large numbers of people to its rally. “People will be 
forced to board buses destined for Vacoas,” he said. 


The PSM leader commented at length on the disappear- 
ance of 13 million rupees from the treasury of the Police 
Welfare Association. He demanded that an investigation 
committee be formed to look into the matter and 
insisted that the Police Charity Bazaar and the Sport 
Entertainment Fund be registered. 


Other speakers at the press conference included Mr. 
Georgy Candahoo who talked about the PSM’s “‘spectac- 
ular comeback™ and the “weakness of the government 
and the current opposition.” Mr. Roger Wong, the 
party's secretary general. stated that the dispute between 
the Catholic Church and the government over GN 114 
[expansion unknown] had showed the weakness of the 
regime “which runs the country by reaction.” 


* Freed Drug Trafficker Seeks Refuge in RSA 
QOAFO079C Port Louis WEEK-END in French 
1S Apr 90 p 4 


[Text] Convicted by a Reumion court for his active role 
in a drug importing ring on that island, the Mauritian 
Siddick Omar Saib, well-known by the nickname of “La 
Tete” [The Brain’ }, was released yesterday from prison 
after completing his sentence. 
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According to our information, Omar Saib will not return 
to Mauritius where police are waiting for him to hear his 
account of his escape from a police cell in Trou-Fanfaron 
and to prosecute him for drug trafficking. 


The top man at the Antidrug and Anticontraband Bri- 
gade is reported to have met with failure in Reunion 
where he arrived this week to take Omar Saib into 
custody on his release from the prison on Juliette Doau 
Street. In Plaisance, yesterday, the ADSU [Antidrug 
Smuggling Unit] also waited in vain for “The Brain” to 
arrive on the Air France flight that day in view of the fact 
that he has beer barred from residing in Reunion. 


According to a Reunion law enforcem, ... official whom 
we were able to contact yesterday afternoon, “The 
Brain” told Reunion authorities that his security in 
Mauritius was in jeopardy because he had denounced 
many people during his trial. 


The Reunion authorities are said to be keeping Siddick 
Omar Saib under close police surveillance until he is able 
to find a country that will accept him (according to RFO 
[French Overseas Broadcasting Company)}). 


“The Brain” is said to be seeking refuge in South Africa. 


* Unions Criticize Government, Support CEB 


QUAFOO79B Port Louis WEEK-END in French 
15 Apr 90 p 4 


{Article by Henri: Marimootoo] 


[Text] “At a time when democracy is making gains 
around the world, we are unable to understand why the 
rights of workers in your country are being challenged.” 


“We believe that labor-management consultation and 
negotiation will prevail.” 

Signed 

Jean-Paul Escaffier, Federal Secretary of the Interna- 
tional Union of Energy Workers Unions 


This is the tenor of the telegrams and letters that have 
been arriving for the past week on the desks of the 
Mauritian prime minister, Sir Anerood Jugnauth, and 
the director general of the CEB [Central Clectricity 
Board], Mr. Jules Labat. 


Those who still find meaning in the word “solidarity” 
will have already understood what is happening: A vast 
movement of solidarity is developing around the world 
condemning the repressive measures taken against 14 
executive members of the CEB Staff Association and 
another union member, Mr. Matadeen, following a 
failed strike in the sector. “Give them their jobs back” is 
the call. 


The government and the CEB management have 
remained impervious to all appeals made to date. And 
yet, even those who led the campaign against the CEB 
strikers have now joined in the wave of sympathy going 
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out to the laid-off employes who have families to sup- 
port. The Labor Party, through Sir Satcam Boolell, also 
asked this week that the strikers be allowed to return to 
their jobs. 


After a long period of uncertainty as to their actual fate, 
th: 15 employees learned last Wednesday that they had 
been dismissed. However, three of their cases are being 
reconsidered, according to the CEB. 


The following are some of the international unions that 
have sent telegrams to the Mauritian prime minister: 
The joint commission of unions on Reunion Island 
(made up of the CGTR [General Confederation of Labor 
of Reunion], the CFDT [French Democratic Confeder- 
ation of Labor] and the French Confederation of Chris- 
tian Workers). and the National Federation of the Elec- 
trical, Nuclear and Gas Energy Employes Union which ts 
present in 37 countries. Sir Anerood Jugnauth also 
received a telegram from GENOP [expansion unknown], 
a Greek federation that boasts 37.000 members. 


At the CEB, manual workers and staff have started 
making donations to make up for the laid-off employes’ 
lost pay at the end of the month. 


Mozambique 


Renamo Reports Attack on Headquarters 


B11 105055690 Johannesburg Domestic Service 
in Enelish OSO00 GMT 11 May 90 


[Text] The Renamo [Mozambique National Resistance] 
movement in Mozambique has said that at least 3,600 
Mozambican Government and Zimbabwean troops have 
attacked its headquarters. The movement said in Lisbon 
that the offensive launched last Monday [7 May] was the 
biggest so far against Renamo. 


The movement said that fighting was continuing in cight 
districts near the Renamo headquarters and that about 
600 people had been killed in bombing raics 


Both sides, Renamo and the government, have promised 
to hold peace talks, but Renamo said earlier this week 
that it was withdrawing recognition of one of the medi- 
ators, President Robert Mugabe of Zimbabwe, because 
his troops were involved tn the fighting. 


Foreign Minister Mocumbi Discusses Peace Process 


Vf B1008125390 Maputo in Enelish to Southern Africa 
1/15 GMT 10 May 90 


|Interview with Foreign Minister Pascoal Mocumbi by 
unidentified Radio Mozambique correspondents in 
Maputo on 9 May—recorded] 


[Text] [Mocumbi] | think it ts irrelevant what the so- 
called representative of Renz mo [Mozambique National 
Resistance] in Lisbon 1s saying because since we started 
to have contacts, indirect contacts in Nairobi, they have 
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met with delegations from Zimbabwe, representatives 
from Zimbawe and fron: Kenya. 


[Correspondent] So, don’t you think this may complicate 
the process now that they have also rejected Malawi? 
Now they are mentioning the probiem of mediation. 


{Mocumbi] The important thing is this: We are working 
in Orde. to establish a venue and to start direct talks with 
Renamo. 


[Correspondent] How far are you from reaching an 
agreement On a venue? 


{[Mocumbi] This will come at any moment. 


[Correspondent] Any comment to make about the 
meeting last week with [Zimbabwean Foreign Minister] 
Dr. Shamuyarira in Beira? 


[Mocumbi] It was a very good meeting, a meeting in 
which we have reviewed our bilateral relations. As you 
know, they are very good ones, and we have, of course, 
exchanged views on the process that we are engaged 
upon now in order to expedite the conditions in order to 
have direct talks with Renamo. 


[Correspondent] You are leaving tonight going to 
Europe. You will be meeting several ministers there. Can 
you just tell us exactly what you will be doing? 


{Mocumbi] We are having a meeting with the ministers 
of foreign affairs of the Nordic countries. This will be the 
third meeting between Frontline ministers and Nordic 
countries. We are going to review our relations and, of 
course, exchange views about the evolution of the situa- 
tion in southern Africa and in Europe. 


[Correspondent] (?No) meeting 1s happening now in the 
Frontline States. Are you taking with you, at least from 
Mozambique—taking into consideration efforts for 
peace—a message of hope to Europe? 


{Mocumbi} During this phase, | think that naturally we 
are going to talk about what we are doing in southern 
Africa to bring peace and stability to our region. 


UN Officials Express Concern Over Aid Response 


4M BO905 131690 Maputo in English to Southern Africa 
1100 GMT 9 May 90 


[Text] United Nations officials are concerned about the 
shortfall in the response to Mozambique’s appeal for 
emergency aid this year. A UN spokesman in New York 
said Mozambique had requested over $136 million 
worth of aid to assist people who are in an emergency 
Situation due to drought and atrocities by the MNR 
[Mozambique National Resistance]. The amount 
pledged by the donors is falling short by $30 million. Aid 
officials have expressed alarm at the poor response of the 
appeal, saying the situation in Mozambique has become 
critical. 
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This year’s appeal is the fourth that Mozambique has 
made to the international community for emergency aid. 


‘Widespread Starvation’ Possible 


MB0905 223490 Maputo in English to Southern Africa 
1800 GMT 9 May 90 


[Text] A top UN official in Mozambique, (Peter Son 
Kin), has warned that there will be widespread starva- 
tion in the country unless there is a better response from 
donors to this year’s emergency aid appeal. Mr. (Son 
Kin), UN special coordinator for emergency relief oper- 
ations in Mozambique, was speaking in Maputo after a 
UN announcement that there is a big gap between the 
amount of aid requested and the amount pledged. 


When the Mozambican Government and the United 
Nations announced the appeal in New York last month, 
they asked for $136 million worth of emergency aid. 
Preliminary reports indicated that the amount actually 
pledged is $30 million less than this. 


Mr. (Son Kin) said the amount requested was the abso- 
lute minimum required and that every kilogram of food 
in the appeal was essential. In his words: If we don’t get 
what we are asking for, we know that we are going to see 
widespread starvation. 


Mr. (Son Kin) also stressed that aid for logistical 
resources was vitally important. He said $15 million in 
aid was needed for an airlift to reach more than 200,000 
people in isolated districts. If this assistance was not 
provided, he said, there would be large-scale famine and 
death later this year 


Namibia 


President Nujoma Addresses May Day Rally 


MBO105152590 Johannesburg SAPA in English 
1425 GMT 1 May 90 


[Text] Windhoek, May |, SAPA—The Namibian Gov- 
ernment regards the country’s “intolerabl, high” unem- 
ployment as its number one priority, Prsident Sam 
Nujoma told a May Day meeting in Wn dhoek on 
Tuesday. 


Addressing the first May Day gathering in an tndepen- 
dent Namibia, Mr. Nujoma said the government was 
committed to removing all discriminatory practices 
encountered in the labour field, and would strive to 
provide equal employment opportunities for all Namub- 
ians. This would be done through training, retraining, 
recruitment and the promotion of human resources 
New employment opportunities through small scale 
industi y, rural crafts and small-hold farming would also 
be “J. 


Mr. Nujomna said every adult Namibian had the right io 
gainful employment and that the public, parastatals and 
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the private sector must help to maximise job opportuni- 
ties. Job opportunities, he said, would be reserved for 
inhabitants of the country and the employment of expa- 
triates would only be permitted in the absence of suitable 
qualified local workers. 


A national labour code was to be tabled in the National 
Assembly aimed at providing a statutory framework 
within which sound labour relations could function 
smoothly “to promote the development, protection and 
utilization of all Namibian human resources to an opti- 
mum,” Mr. Nujoma said. 


An independent labour court to adjudicate and deter- 
mine labour-related transgressions and disputes would 
also be set up in the near future. 


“Official intervention in labour-related matters will be 
kept to a minimum,” Mr. Nujoma said, allowing 
employers and employees to deal with their own affairs. 


Collective bargaining was an “essential process” in 
sound labour relations, Mr. Nujoma told the crowd of a 
few thousand. 


He said steps to secure adequate social security mea- 
sures, such as workers compensation, a national pension 
scheme and paid maternity leave, would be initiated “at 
the earliest Opportunity.” Basic statutory directives 
regarding conditions of employment and minimum 
wages also needed to be maintained. 


Namibia, he said, would, with regard to practical con- 
siderations, proceed to implement International Labour 
Organisation conventions and recommendations, as well 
as other international instruments. 


The president paid tribute to Namibian workers for their 
part in the liberation struggle resulting in the country’s 
independence in March this year. Many were arrested, 
tortured and killed, but they had remained determined, 
Mr. Nujoma said, thanking them “for a job well done.” 


Earlier, hundreds of workers marched from Ka'‘utura 
into central Windhoek, from where they were bused to 
Independence Stadium (formerly Windhoek Athletics 
Stadium) for the May Day meeting. 


Gurirab To Head Delegation to Frontline Talks 


VBI 105083590 Johannesburg SAPA in English 
O0759GMT 11 May 90 


[Text] Windhoek, May 11, SAPA—-Namiubia’s Foreign 
Affairs Minister Theo-Ben Gurirab 1s to lead the coun- 
try’s delegation to the meeting between the Frontline 
States and Nordic countries in Oslo, Norway this 
weekend NAMBC [Namibian Broadcasting Corpora- 
tion| radio news reports. 


The deputy minister of foreign affairs, Mrs. Netumbo 
Ndaitwah, said the meeting would seek the views of the 
ANC [African National Congress] on developments in 
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South Africa and advise the organisation on democracy 
and ways of abolishing apartheid. 


Mrs. Ndaitwah said the Frontline states would contintie 
to assess the South African situation and advise the 
Organisation of African Unity on a “liberation” policy 
for the country. 


She said there were no objections to the ANC conducting 
its political and diplomatic struggle in Frontline States, 
but would continue to fight its struggle inside South 
Africa, like all liberation movements in the region. 


On his return from Oslo, Mr. Gurirab is due to attend a 
meeting of commonwealth committee of foreign minis- 
ters in Abuja, Nigeria, to discuss a peaceful negotiated 
settlement in South Africa. 


Government To Establish Development Brigade 


MBO90S054890 Windhoek Domestic Service 
in Afrikaans 1900 GMT 8 May 90 


[Text] The minister of information and broadcasting 
{[Hidipo Hamutenya] announced that a development 
brigade consisting of former People’s Liberation Army 
of Namibia, [South-West African] territory force, and 
Koevoet [former police counterinsurgency unit] mem- 
bers, as well as unemployed persons, will be established. 


Hamutenya said the Defense Ministry was instructed to 
register former soldiers for training and service 1immedi- 
ately. Soldiers and unemployed persons will be recruited 
at former South African Defense Force military bases. 


Hamutenya added that candidates would be placed at 
various industries and self-help development schemes 
after completing their training 


Prime Minister on Job Training for Ex-Soldiers 


MBI100S000890 Johannesburg SAPA in Enelish 
0933 GMT % May 0 


[Text] Windhoek May 9 SAPA—The Namibian Govern- 
ment was confident it would gain support for the estab- 
lishment of a quasi-military forced aimed at traming 
former combat elements for jobs in civilian life, Prime 
Minister Hage Geingeb said in Windhoek on 
Wednesday [9 May]. The proyect, also open to unskilled 
civilians, was unique in Namibia 


“Our basic problem is unemployment... and some of 
them (the unemployed) were in the defence forces.” Mr 
Geingob told SAPA in an interview. “The idea ts to get 
them off the streets because we are seeing the crime rate 
iS gOINg Up which Is worrying” 


To occupy the jobless gaintully, the government did not 
want to give them jobs without training them first. “The 
idea therefore is to employ them and to provide them 
with skills to make them useful citizens of tomorrow.” 
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Namibia was not going to war and could not afford to 
maintain a large defence forces, so that the development 
force was a long-term project to retrain former foes for 
civic duty. 


Mr Geingob did not identify which former fighting 
elements would be accommodated in the development 
force, but is understood that former PLAN [People 
Liberation Army of Namibia] guerrillas, SWA [South- 
West Africa] Territory Force soldiers and Koevoet 
[crowbar—police counterinsergency unit] members 
would be included in the development force, particularly 
those who donot qualify for recruitment in Namibia's 
national army. 


He emphasised that even the Namibian Army would 
devote much of its time to civic projects. 


Justice Official Details Future Legal Changes 


MB0405083290 Windhoek Domestic Service 
in Afrikaans 0600 GMT 4 May 90 


[Text] Deputy Justice Minister Advocate Vekun Rukoro 
says that although changes in Namibia's legal system are 
essential, they will not be introduced immediately. 


Advocate Rukoro told the Namibian Broadcasting Cor- 
poration that the charees which are necessary include 
replacing the Roman-Dutch legal system with a sysiem 
which 1s in accordance with the Namibian Constitution, 
as well as with the general rules for public international 
law. The system will inciude a single bar council for 
attorneys and advocates, a department for state- 
provided legal aid, and the incorporation of returned 
Namiubian lawyers in the system. 


According to Advocate Rukoro, international agree- 
ments which were entered into before Namibia's inde- 
pendence will be reviewed by the National Assembly in 
the course of time. Decisions on Namibia's adherence to 
such agreements will be made in the national interest. 


Zimbabwe 


Mugabe Stresses Need for One-Party State 


4 BO0105 114390 Johanneshure SAPA in Enelish 
1117 GMT 1 May 90 


[Text] Harare May | SAPA—President Robert Mugabe 
on Tuesday defended his ideal of, saying pluralism 


would cause unnecessary rivalries at the expense of 


national development. He told a Workers Day rally at 
Rufaro Stadium: “My philosophy is, let us differ in one 
house, in one family.” 


Zimbabwe had demonstrated 11 could operate within a 
multi-party state system, he was quoted as saying by 
ZIANA news agency. 
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Mr Mugabe said the unity between PF-ZAPU [Patriotic 
Front-Zimbabwe African Peoples Union} had ended the 
dissident insurgency in Matabeleland and was proof of 
the desirability of oneness. 


He said elsewhere in Africa many countries were opting 
for plural societies but did so under threats from their 
donors or former colonial masters. “There is a financial 
threat and not a fundamental change of heart,” he said. 


He said Zimbabweans had nothing to fear under a 
one-party state led by ZANU (PF), as the record of the 
ruling party since indepdnence demonstrated its com- 
mitment to democracy and protection of rights of the 
citizens of this country. He underscored his policy of 
reconciliation, which he announced at independence, 
and invited his critics to disprove what he said. 


He thanked the workers for voting ZANU (PF) into 
power for the third time, adding those who had done so 
had “a right to protest against the party”. 


Supports Workers’ Rights 


MBO0105 114790 Johannesburg SAPA in English 
1109 GMT 1 May 90 


{Text} Harare May | SAPA—The Zimbabwe Govern- 
ment upheld the principle of the mght of workers to 
strike, but warned nobody engaging in strike action 
should jeopardise the lives of other people, President 
Robert Mugabe said in Harare on Tuesday. 


He told a Workers Day rally 21 Rufaro Stadium 
increased wages should be accompanied by higher per- 
formance and responsibility by workers, ZIANA reports. 


“The tendency, which we see nowadays, to participate in 
strikes for higher wages or other forms of improvement 
in conditions of service, without any apparent consider- 
ation of the adverse consequences of such actions on 
other people or the nation as a whole, should surely be 
put to an end. 


“The safety, health, welfare and indeed the lives of our 
people should surely count for more than the extra 
dollars to ones pay packet. Any attempt to intimidate or 
stampede government in the... direction of such action ts 
ill-conceived and counter-productive,” he said 


He was speaking the day after an | 8-day strike by nurses 
came to an end. The nationwide nurses strike seriously 
affected the provision of health services at hospitals and 
clinics. 


The president said government was commitied to tree 
collective bargaining by employers and their workers. 


He said government had completed an economic anal. 
ysis indicsting what wage and salary levels the economy 
could carry. 


The president said the minister of labour, manpower 
planning and social welfare would soon announce the 
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wage policy, in line with which wage negotiations should 
take place this year. “For now it is certainly important 
that we lay down parameters for such negotiations in the 
interest of both the worker and the company. Now the 
sky is the limit. Go and negotiate but we set the mini- 
mum,” he said. 


The president said government would set the minimum 
wage increase percentage to guide workers in their nego- 
tiations, as some of the employees were not capable of 
engaging in collective bargaining. He said: “Some of 
them are still semi-slaves in a liberated country.” 


Mr Mugabe urged the ZCTU [Zimbabwe Congress of 
Trade Unions] to organise farm and domestic workers, 
who, he said, still earned starvation wages. 


Stresses Need for Economic Growth 


MBO0105 153690 Johannesburg SAPA in English 
1408 GMT 1 May 9 


[Text] Harare May | SAPA—The Zimbabwean Govern- 
ment will take urgent policy and administrative measures 
to stimulate and accelerate economic growth to create 
employment, President Robert Mugabe said on Tuesday. 


Addressing a May Day rally at Rufaro Stadium in Harare, 
Mr Mugabe said an average 10,000 school leavers joined 
the job market every year, but the formal sector was 
capable of generating only 7,000 jobs annually. 


“Hence, drastic action needs to be taken as a matter of 
urgency on the employment front. The attention of 
government for the next decade is thus to redirect our 
investment into material sectors to provide a sustainable 
economic base conducive to economic expansion and 
consequent employmeni growth in all sectors of our 
economy,” ZIANA news agency quoted him as saying. 


He said the recently established investment centre had 
now approved investment worth ZD400 million and an 
estimated 5,000 ‘obs would be created. 


“My government 1s aware of the critical problem of 
unemployment in the country and is especially con- 
cerned by its high incidence among the youth, particu- 
larly school leavers, among the disabled, the women and 
the unskilled,” he said. 


He underscored the need for safety and health at work- 
places, adding that educational seminars had been held 
throughout the country. He said the recently enacted 
national social security authority act would ensure every 
worker was covered. He hoped the national pensions and 
short-term benefits would soon be operational. “The 
scheme will assist in closing imbalances we inherited in 
our society for the benefit of our workforce,” he said. 


Mr Mugz.oe said the shortage of skille’’ manpower forced 
government to rely on expatriate labour in certain, but 
this would be phased out as locals gained the required 
skills and experience. [sentence as received] 
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Low Attendance at Celebrations 


MB0105 153390 Johannesburg SAPA in English 
1345 GMT 1 May 90 


[Text] Harare May | SAPA—This year’s May Day 
celebrations in Harare on Tuesday lacked the usual 
pomp and colour normally associated with the holiday, 
as there were no industrial and commercial wares on 
display as in the past, the ZIANA news agency reports. 


The Zimbabwe Congress of Trade Unions (ZCTU) 
ordered workers not to hold the usual procession round 
Rufaro Stadium in which they would be showing their 
products, because there was a conflict between ZCTU 
and government officials. 


ZCTU's secretary-general, Mr Morgan Tsvangirai, said 
the labour minister, Mr John Nkomo, ordered his 
officers to pull down a ZCTU banner with the words: 
““No one party state in Zimbabwe™, and in retaliation, 
ZCTU ordered the workers not to display their wares. 


May Day every year is marked by colourful displays by 
companies displaying their products and workers 
showing what they do at their various workplaces. 


This used to be done in a long procession round the 
Rufaro Stadium, where the workers day celebrations are 
normally held. A ZCTU spokesman said another 
problem was the government was getting too involved in 
the May Day activities. 


“The government should be an observer, not the main 
participant as is the case here. This is a day for workers 
to express their feelings to society, but it seems it 1s the 
other way round—the government expressing its feelings 
to the people. “This is not how it is done in other 
countries. The state should come here as observers not 
the main actors,” he said. 


Compared with previous years, this year’s celebrations 
were poorly attended. 


Mugabe Defends Military Presence in Niozambique 
MBO0205 174890 Johannesburg International Service 
in Enelish 1500 GMT 2 May 90 


[Text] President Robert Mugabe of Zimbabwe says Zim- 
babwe's military presence in Mozambique 1s based on a 
firm commitment to national interests and a moral duty to 
assist a friendly neighbor. Opening parliament in Harare, 
he said Zimbabwe's presence in Mozambique was at the 
invitation of the le «imate government of that country. 


President Mugabe said during this session of parliament 
there would be amendments to the constitution to intro- 
duce a single command for the defense force. Among 
other constitutional changes which would come before 
parliament were the creation of a second vice presiden- 
tial post and the removal of provisions relating to land. 
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Mugabe Gives Assurances to Potential Investors 


MB1005 191790 Mbabane Television Service in English 
1630 GMT 10 May 90 


[Text] President Robert Mugabe has assured potential 
investors that any investment will be guaranteed and 
rewarded through profits and dividends. 
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President Robert Mugabe told a group of businessmen in 
Geneva that Zimbabwe had launched a campaign to 
attract investors. He said an investment center had been 
established in Harare to speed up the investment pro- 
cess. He said investment guidelines had been published 
and meetings aimed at reaching investors had been held 
in London, Paris, and Tokyo. 
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Burkina Faso 


Compaore Addresses Constitutional Commission 
ABO705 172090 Ouagadougou Domestic Service 
in French 1900 GMT 3 May 90 


[Excerpt] Members of the Constitutional Commission 
have been sworn in The ceremony was held at the 
People’s House this afternoon. Once again, the political 
leadership has through this act demonstrated persever- 
ance in its political approach. 


On (716) December 1989, the head of state suggested the 
writing and adoption oi a constitution. The suggestion 
was discussed, examined, and adopted at the First Con- 
gress of the Popular Front [FP] in March. The deadline 
for writing this constitution was 17 April, and the front’s 
Executive Committee adopted a decree on the scope of 
the Constitutional Commission's work. By chosing to 
widen the democraiic base of our society, an unquestion- 
able asset in achieving a real people's democracy, the 
First Congress of the PF decided to provide the country 
with a constitution. As stressed by the head of state, this 
is an act which will help ensure full democratization of 
society to present and future generations. 


The members of the Constitutional Commission, who 
were officially sworn in this afternoon, will then work to 
complete the writing of this basic state document, an 
efficient tool that will help continue current revolu- 
tionary changes. As stressed by Captain Blaise Com- 
paore, it is a recourse, a valuable landmark in the 
sirengthening of people's power. political stability, and 
harmonious operation of our institutions. By officially 
swearing in members of the Constitutsonal Commission, 
Capt. Compaore first reviewed our country’s historical 
background and stressed the failures of the constitu- 
tional regimes of the First, Second, and Third Republics 
and those of the military regimes which followed them. 
The lesson to be drawn, he said, is that the constitution 
iS NOt a panacea for the society it intends to build and 
which it reflects. Its conscious acceptance by the masses 
1s essential to make 11 a supreme reference for people and 
institutions. What is the importance of the mission 
entrusted to the 104 members of thrs commission”? Here 
is what Capt. Compaore said: 


[Begin Compaore recording] The importance of your 
mission hes in the fact that the consiitution must reflect 
the legitimate aspirations of our people for democracy 
and revolution. Owing to its broad-based democratic 
foundation, this commission offers the best chances to 
our country’s political, social, cultural, and religrous 
institutions to get involved im the writing of the consti- 
tution, the state's fundamanental act. 


We are convinced that the Constitutional Commission 
will be able to reflect our people's active unity in spite of 
the diversity of our ideological leanings for the defense of 
the people's democratic revolution. To cach member of 
the Constitutional Commission, I sincerely recommend 
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faith in social justice, a sense of dignity and responsi- 
bility, those noble Burkinabe values which, in these 
circumstances, will be a valuable support to help you 
Carry out your noble mission with [word indistinct] and 
openness. Through the democratic reforms made since it 
came to power, the PF has been able to give the Burk- 
inabe people reason for hope in the execution of the tasks 
aimed at changing its life. It is now up to you to write the 
draft constitution in line with these hopes and to earn the 
trust that the militant Burkinabe people have in you. 
{end recording] 


Although those comrades are entrusted with writing up 
the constitution, the draft must be accepted by the 
country’s leadership and then subjected to a referenduin 
following its examination by the Front’s coordinating 
committee and congress. 


The Gambia 


Liberian President To Arrive on ‘Working Visit® 
AB1105093090 Dakar PANA in English 0825 GMT 
11 May 90 


[Text] Dakar, 11 May (PANA)}—The Liberian leader. 
Samuel Doe, is due in Banjul Friday for a working visit, 
a report over Radio Gambia monitored in Dakar said 
Friday morning. The radio said there was no indication 
of the duration or purpose of Doe's visit to Banjul but 
that it followed two quick visits he made recently to 
Lome and Lagos. 


The radio also reported that Doe will be met on arrival 
by the Gambia’s vice-president, Bakary Darbo. The 
Gambian head of state, Sir Dawda Jawara, left for 
Jordan earlier in the week for an official visit. 


Gambia 1s to host the next summit of the Economic 
Community of West African States from 28 to 30 May 
Since 22 December 1989, President Doe's government 
has been under pressure from rebel forces led by the 
former director of the Liberian General Services Agency 
Charles Taylor. 


Ghana 


Rawlings Addresses Rally at May Day Celebration 
ABO2085 131490 Accra Domestic Service in English 
1300 GMT 1 May 90 


[Excerpts] Organized labe: throughout the world 1s 
today celebrating the 100th anniversary of May Day. a 
day set aside for workers to take stock of their activities 
and plan action for a better tomorrow. In Ghana, the 
national celebrations took place in Sekond:. Addressing 
the rally, the chairman of the Provisional National 
Defense Council [PNDC], Flight Lieutenant Rawlings. 
assured workers that the government will never turn its 
back on their interests. He said the government has tried 
to keep pace with the interests of workers despite the 
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harsh economic reaiiiics prevailing on the continent. 
The leader of the revolution explained that without the 
economic reform and its attendant inputs from external 
resources, the Ghanaian economy would have gone 
downhill. He explained that despite the success so far 
achieved, the country has not done enough. Workers 
should, therefore, not be complacent, but continue with 
their sacrifices and increased productivity. This is 
because it 1s Only by so doing that they can launch an 
assault on poverty and increase opportunities for 
employment. Chairman Rawlings paid tribute to the 
pioneers of the trade union movement, adding that the 
history of organized labor cannt be complete without 
these people. Flight Lt. Rawlings spoke about the prob- 
lems of Africa and Third World countries and what the 
PNDC is doing to bring Ghana out of the crisis: 


[Begin Rawlings recording} We in Africa and the Third 


World face a deep crisis. Poverty is increasing in many of 


ur countries, and the majority of our people have no 
acceptable basic health facilities. In many African coun- 
tries workers have not received wages for months. 
Despite our difficulties here in Ghana—some of the 
reasons for that were enumerated by the OATUU [Orga- 
nization of African Trade Union Unity] chairman—we 
have, however, tried to keep pace with workers, difficult 
though, by increasing wages at least to keep pace with 
inflation. And this has beer our government's policy and 
we try to maintain this African saying: (?Do) everything 
possible to make it possible. Can we count on you on the 
other hand to play your part so that we can register many 
more years of sustained economic growth and have the 
resources to deal with the needs of the majority of our 


population” 


Our economic reform has not been without sacrifices, 
but let us not deceive ourselves: Without this reform, 
without these sacrifices. we would have continued down- 
hill to national disaster. | want you to always remember 
that. Without this reform and without the input from 
external resources, [words indistinct] the picture of what 
Ghana could have been without the inflow that has come 
to this Country over the last two years, when we inttitated 
this reform. Our comrade brothers in the Socialist- 
Marxist countries are today going through reforms 
because of their own recognition of some of the weak- 
nesses of the old policies, the old ways of doing things 
{end recording] 


Flight Lt. Rawlings also touched on foreign aid and 
investment in the country’s economic recovery process 
He assured workers that the government will never turn 
its back on the weifare of Ghanaian workers 


[Ber wtings recording] We will only make our 
ce vetier place to live mn through our own sweat, 
Ou $’. cat, my brothers and sisters. In the course of 


our econu omic recovery, we have benefitted from assis- 
tance from international financial institutions, from 
other countries, and from the help of nongovernmental 
organizations, and the contributions of foreign investors 
etc. But ultimately, ~¢ musi translate all the help into the 
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concrete work that would provide beneficial results for 
our workers in this country. Foreign investment and 
foreign aid depend for their effects on the hard work 
(?and sweat) of Ghanaians. ! would therefore like on this 
occasion 10 stress to you that this government will 
never—and I say it again, never—iurn its back on the 
intersts of the workers of this country. [applause] .4o aid, 
no investment that does not advance the welfare of our 
working people will be acceptable to us. Let me reassure 
you. [applause] [passage omitted] [end recording] 


Cultural Cooperation Accord Signed With Libya 
AB0305 215729 Accra Domestic Service in English 
1300 GMT 2 May 90 


[Text] An executive program of cultural cooperation 
between Ghana and the Socialist People’s Libyan Arab 
Jamahiriyah was signed in Accra this morning. The 
agreement, which covers the period 1990-92, 1s a follow- 
up of the main cultural and technical agreement signed 
in Tripoli in 1982. Augustina Apik has the report: 


[Begin recording] [Apik] The executive program, which 
covers, education, culture, science, information, and 
youth and sports. was signed by Ghana's acting 
chairman oi ine National Commission on Culture, Mr 
Walter Blege, and the Libyan ambassador to Ghana. 
Brother (‘Abdallah Jibran). 


In a speech, Mr. Blege said today’s ceremony 1s a 
cementation of the already cordial relations between 
Ghana and Libya. He noted that despite the absence of a 
formal executive program, there has been fruitful coop- 
eration in the cultural field since 31 December 1982. He 
said this cooperation 1s demonstrated in the participa- 
tion of the two countries in each other's national day 
celebrations. He hoped that after the signing ceremony 
both sides would work hard enough to gct the program 
implemented. Mr. Biege elaborated on what the program 
entails: 


[ Blege] In the field of education, the two countries are to 
do their best to establish direct links between universi- 
tres and institutions of higher learning. based on scien 
tific cooperation through the exchange of visits. and so 
on. They are also to exchange specialists in the field of 
education to study the curriculum and system of educa- 
tron cxrsting mm cach country and also to exchange 
documents and information on educational programs 


In the field of culture, the two countries are to participate 
m tae national day celebrations of both countries and 
also encourage the cachange of artistic and musical 
groups and participate in festivals and fairs of arts and 
culture organized in both countries. 


{Apik] The Libyan ambassador, Brother (Abdallah 
Jibran), stressed the importance of the cultural coopera- 
tron between the two countries. He sand it 1s necessary 
for countries which are fighting for the emancipation of 
their people to cooperate. Brother (Jibran) said the 
agreement extends to the field of information because 
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there is the need to strengthen their media to enable 
them to counteract the misinformation being dissemi- 
nated by the foreign media about their revolution. [end 
recording] 


Liberi 


Former Hostage Comments on Rebel Forces’ Moves 


AB100S151590 P’ .s AFP in English 1510 GMT 
10 May 90 


[Text] Abidjan, May 10 (AFP)}—Rebels fighting to oust 
Liberia’s President Samuel Doe are firmly in control of 
the country’s northeastern Nimba County and could 
capture the capital Monrovia within weeks, a West 
German journalist held by the rebels said Thursday. 


“1 don’t think (President) Doe will make it for more than 
three or four weeks,” Werner Kiwitt told AGENCE 
FRANCE-PRESSE here. He was captured May | and 
released along with three other Western expatriates late 
Monday. 


“The rebels are well-motivated and well-equipped,” Mr. 
Kiwitt said. He estimated that the insurgents, who 
launched their bid to topple Mr. Doe's regime with an 
attack into Nimba County on December 24, could now 
number 4.000 to 5,000. He said there were only a few 
Liberian troops hiding in the region's towns of San- 
niquellie, Ganta and Yekepa. Many of the government 
solciers had fled to Guinea, he said. 


Mr. Kiwitt said he was freed Mondiy in Ivory Coast 
along with Ludovic Pichrist, a Belgian working for the 
French humanitarian group Medecins Sans Frontieres 
(Doctors Without Borders), David Kelley of the U.S. 
Peace Corps and George Robson, a Briish engineer 
working at the Yekepa iron ore mine. Mr. Kiwitt, Mr. 
Pichrist and Mr. Kelley arrived here late Wednesday, 
while Mr. Robson stayed in Man, some 600 kilometers 
(370 miles) north of Abidjan. 


The West German journalist said he and Mr. Pichrist 
and Mr. Kelley were captured May | by the “village 
militia” when they crossed into Li. ria from Guinea a’ 
the border town of Gampa. The 32-year-old freclance 
writer from Manheim, West Germany said he was 
accompanying the others to mspect a well on the other 
side of the border, as the village was split in two by the 
international border. 


He said many Liberians who fled to Guinea to escape the 
fighting go back over the border regularly to find rice 
from their farms or water from the village's only well. 


Rebcis, who were «oder strict orders to arresi anyone 
who crosses imto Guinea, took the three men on a 
seven-hour trek by foot through the bush to a rebel camp 
at Bosono where they met regional rebel commanders. 


Mr. Kiwitt sand some 700 women and children were 
being \.asned at the base camp for the “third battalion.” 
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The rebels, who are led by fugitive former senior civil 
servant Charles Taylor, were organized into six battal- 
ions, two of which were engaged in fighting at one time, 
he said. However he did not know how many men were 
in a battalion. 


Mr. Kiwitt said the three spent one night at Bosono. 
There they were joined by many Liberians who had 
returned to Nimba County after fleeing the fighting and 
going to Guinea. These people said they had returned for 
fea: they would be arrested by Guinean security forces 
and turned over to soldiers loyal to Mr. Doe. 


The next day they went by car [words indistinct] rebel 
headquarters at Gboaplay, which ts just some 200 meters 
(yards) from the Ivory Coast border. Along the way, he 
said, he saw many villages which were completely 
destroyed by soldiers who had burned huts, particularly 
rice kitchens in order to wipe out potential food stock. 
for the rebels. 


Mr. Kiwitt, who was formerly an aid worker in Liberia, 
said that at least 20 well-organized guards stopped all 
passing vehicles at “National Patriotic Front of Liberia” 
checkpoints at each rebel-held village. Most of the people 
were armed, carried hunting rifles, shotguns, AK-47 
assault rifles and hand grenades, he said. Many women 
and children werer also carrying arms. 


They met up with Mr. Robson at the headquarters, 
where they were pul up in a “very nice private home” 
until Sunday when they met the rebel leader Charles 
Taylor, who consented to their release the following day. 
Mr. Taylor told them they were being held because of 
rumors that Mr. Doe had hired foreign mercenaries to 
kill him. 


Mr. Kiwitt said they had also seen 12 Lebanese and 
Indians at the main camp when they arrived. He added 
that two Americans working at the Liberian Agricultural 
Corporation near the key port of Buchanan were allowed 
to return to work. Mr. Taylor, he said, encouraged 
expatriates to continue their business activities in the 
country. He said peopiv were still going hungry despite 
international relief efforts to feed and care for more than 
100,000 refugees in Guinea. Mr. Kiwitt said the situa- 
tion has been complicated by Guinea officials, who 
closed down a post, at Diecke where officials were 
supplying food, medical aid, wells and latrines for some 
30,000 to 40,000 Liberian refugees across the border 
from Ganta. 


Rebel Leader Reportedly in Abidjan Hospital 
ABI005 195290 London BBC World Service in English 
1709 GMT 10 May 90 


[From the “Focus on Africa” program] 


[Text] At his press conference on the Liberian civil war 
yesterday, President Samuel Doe dropped something of 
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a bombshell. While extending by two weeks an amnesty 
offered to the rebels, he suddenly came out with the 
Claim that the rebel leader, Charles Taylor, had been 
seriously wounded in some kind of shooting incident. On 
the line to Monrovia. Robin White asked Acting Infor- 
mation Minister Moses Washington what their informa- 
tion was about the wounding of Taylor: 


[Begin rcvording] [Washington] Well, the information 
we have is that in the first place. there has been a mutiny 
within the ranks of the Charles Taylor group. and he has 
had a feud with some of his closest aides in the person of 
Moses Duopu, a former minister of labor in the PRC 
[People’s Redemption Council] government. and 
(Samuel Dokey), a former deputy minister within the 
same PRC government, and it was because of this scuffle 
that Charles Taylor was shot and taken to a town called 
Danane in the Ivory Coast and he was later transfered to 
a hospital in Abidjan. 


[White] So. you are saying he was shot by his own men’ 


| Washington] Yes. that is the information that was given 
to government, and that 1s the information the president 
passed on to us. So. the president then said allegedly 
because the government of Liberia has not been able to 
confirm this report 


[White] So, you are not sure of the story’ 


| Washington} No, we are not, bul we were just saying it 
in answer to a question that was posed to the president 


| White] So. you might be putting out false information to 
do what, to confuse the rebels” 


| Washington] No, not all. We are just saying that this 1s 
what has been told us. The government would not put 
out any false information to confuse the rebels. The 
rebels are already confused. From all indications. they 
are in disarray and they are scattered because of the 
prescure of the government forces have now put on them 
on all tronts 


[White] Yesterday. on this program, a mining enginecr 
who had been held captive by the rebels, cxarmed that 
the rebels had told him that they were within 10 miles of 
Roberts Field International Airport. Now, 1s that truc’ 


| Washington, laughing] That was a very interesting inter- 
view yesterday It made the goveromenat just laugh 
because the rebels are not even im Buchanan. From 
Buchanan to Monrovia is 88 miles, and they are not in 
Buchanan. So, the whole thing 1s not truc. In fact, what 
we did today 1s that we have sent a tclevision crew to 
(hwensgrove to prove to the outside world that the 
information that was given to the British engineer by the 
rebels was talse and misicading. and it was just intended 
to scare off imiernationa: airlines from coming into 
Liberia, bul the airport is quite safe. There s no threat 
whatsoever from rebel attack mm the areca 


[White] Has your television crew come back” 
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| Washington] No, not yet. They just left about two hours 
ago. they should be back late this evening. 


[White] You are sure they are safe? 


|Washingion] Very surely, they are safe. They went 
unescorted and they will come back safe and sound, as 
we sent a television crew to Buchanan and beyond and 
they came back without any molestation whatsoever. 
jend recording} 


Rights Group Urges Cooperation in ‘Rebel Crisis’ 
41B0605 202090 Monrovia Radio ELWA in English 
17IO GMT 6 May W 


[Text] The International Foundation of the Federal 
Umons of Human Rights has urged civic authorities in 
Liberia to work closer together with the Nation Repatri- 
ation Commission and President Doe to solve the rebel 
crisis and rehabilitate Liberians living at home and 
abroad. The organization is a nonprofitable body which 
caters to the needs of the less fortunate in society 


The founder and president, Mr. Franz Ganteh, has 
pledged his organization's willingness to collaborate with 
other disaster relief agencies in the country to assist 
those affected by the insurgency. Mr. Ganteh has also 
called on the public to help promote the objectives of the 
organization by working as volunteers upon filling in 
forms which "re available at the Foreign Affairs Min- 
rstry 


‘* 


Niger 


PANA Reports Rebel Attack on I chintabaraden 


1BUSOSISS8&90 Dakar PANA in Enelish 1516 GMI 
S Way W) 


[Text] Niamey. 8 May (ANP/PANA}—Rebels believed 
to be mostly Nigenens who were recently repatriated 
from Libya attacked the township of Tchintabaraden, 
700 kilometers north of Niamey on Monday, official 
sources in the capital of Niger said Tuesday 


The exact number of the attackers was not revealed, but 
it was announced in Niamey that six of them were shot 
dead and that three government policemen, two civihans 
and one priswner also died in the attack 


Monday's attack on Tchintabaraden was the second after 
that of 1985. Nigenen officials say mt rs part of the 
inter-inibal war among nomadic tribes in the region who 
accuse cach other of having failed to join an ant- 
government opposition group whrch has constituted 
itself on Libva. There 1s. however. no direct accusations 
against Libya 


The assailants accuse the government of Niger of having 
failed to keep promises it made on the conditions for 
therr return from Libya 
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Addressing deputies and development councillors in 
Niamey Tuesday, the president of Niger, Gen. Ali Sai- 
bou, denieu having made any particular promises 
“What we said during our official visit in Libya last year 
was that they can return whenever they wished since they 
are Nigernens like others” 


He revealed that the masterminds of the atlack were 
Mohamed Abdullahi, who was unti! December | 989 
minister in charge of state companies and a teacher. 
Abdoulmounin Mohamed. and Mohamed Ag 
Ahmoudou, a former advisor in the president's office 
who was also involved in the 1976 coup altempt 


Abdullah: and Ag Ahmoudou were arrested while 
Abdoulmounin was shot dead Tuesday morning as he 
tried to seize a gun from soldiers guarding him after his 
arrest. The president revealed that all the people 
involved ») the attack, including some who are still at 
large. belonged to one family 


Rebels Reportedly From Libya 
41BOUSOS IASS9O Paris AFP in French 1819 GMT 
S May W 


[Text] Niamey, 8 May (AFP}—The attack by “rebels 
yesterday in Niger's subprefecture of Tchintabaraden 
has left 31 people dead. including 25 of the attackers 
according to the NIGER NEWS AGENCY (ANP) 


The other victuoms are a gendarme. two republican 
guards, a common prisoner, and two “civilians.” whose 
duties have not been specified by the ANP. Among the 
25 attackers killed was a teacher. Mohamed Abdoulmou- 
nin, who was trying to seize the weapon of a soldier after 
he had been arrested, the same srouce pointed out 


The “rebels.” who had come from Libva. attacked the 
prison and the geendarmery in Tchintabaraden (300 km 
northeast of Niamey.) Two of them leaders have been 
arrested. They are Messrs Mohamed Abdoulaye. min 
iStcr in Charge of state companies until December | 989 
and Mohamed Ahmoundou. a former adviser in tn 
president's office. the ANP pormted out. Some of the 
attackers have fled. according to President Ali Sarbou 
quoted by the ANP 


President Meets With Advisers 


{BUSOS 135490 Niamey Domes 
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Service on Frenct 


[Teat] President Ali Sarbou of Niger thes morning met 
with the deputies and nationa’ advisers Creneral Al: 
Sarbou spoke about the currrent social and political 
Situation in Niger The head of state stressed. mm parti 
ular. the issue of national unity and security. President 
Ali Sarbou emphasized security in some regions of Niger 
particularly in the north. where there 1s catreme tension 
In tact, sence 13 March several atiempts alt armed 
rebellion have been made at Herouanc. (Tountaminir) 
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(Avalak), (Tcivia), and Ichintabaraden through the 
Organization of sporadic but concerted and organized 
action 


What was «t ali about” As you know. several thousands of 
our fellow countrymen were repatnated from Algeria 
and Libya [words indistinct] While some of them 
returned home voluntary. some were capelied Loyal to 
his principles and commitments, and in his capacity as 
the father of the nation. President Ali Saibou deemed it 
necessary to visit their zones of resettiement to person- 
ally acquaint himself with their conditions of resetitie- 
ment. The head of state made some recommendations 
for casing their social and cconomic resettlement. Pres- 
ident Ali Sasbou even said they are Niger nationals who 
have returned to live among other Niger brothers and 
should be received as such It ss these same Nuager 
ciizens, however, or at icast some of them. who have 
been undertaking acts of sabotage. simply because they 
were once used to an casy lifestyle. whereas in present 
day Niger. the citizen carns his bread through the sweat 
of his labor. Therectore. on 13 March a group of i4 
persons were intercepted and arrested as they were 
gctiing ready to attack Ifcrouanc 


The work of this group was to prepare the ground for 
other groups. procure food and caplosives and tind 
accomplices m order to perpetraic acts of sabotage 
agains targets vital to the national cconomy. After an 
investigation, the first group was arrested. In the month 
of April. information was received that a group of 13 
people was preparing to attack the (Tounfamunir) repub- 
ican guards post to gct weapons to attack the (Avalak) 
administrative post. Following an investigation. the 
group was neutralized 


T he mMvestigalions wer still going on when another 
group im the (Kao) zone kidnapped a forestry and wild- 
ite guard. a village chict, and a Dlacksr=th. Searches 
were carried out when another group attac ked the ecn- 
darmerec and the Tchintabaraden civilian prison. Sim- 


ilar to the Tchintabaraden attack. another group planned 


? 
1 assailants were 
>5 of the assail- 


killed One gendarme. two guards. two civil- 


to altlack civea). There also. the 


arresicd. there were 20 of them. In all 
anis wet 


ans, and on prisoner were also killed 


Investigations mto these attacks made tt possible to 
discover the mastermind behind the modents. the 
harson and contact agents. as well as the ring-icader, who 
iS nonce other than Mohamed Abdoulave. who was the 
minister of public mstitutrons. state firms. and parast 


atals. and later the subpretect of Dakoro 


lust when Niger is ta ee an unprecedented difficult 
ccoonomuic situation and whic inc aulhoritees are working 
hard to reduce the ctiects of these difficulties, untfortu- 
nate acts are being perpetrated by Niger citizens led 


astray by personal ambitions 


i hes compcis us to speak oul adboul nathonal unrily 


sccurits. and harmony 4s vou Anow. nateonal units 


remains a condition and an ob« vc tor our countfrv—a 
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condition for harmony. calm. and peace. which are 
indispensable to our cilorts to forge ahead to overcome 
underdevelopment and ensure peace and tranquillity for 


the people of Niger 


In the face of this situation, cach of us must be more 
vigilant than ever because vigilance 1s the only condiison 
for security, stability. and peace for our country as weil 
as for every Niger citizen 


During the meeting. the head of state also spoke of the 
leaflets circulating im virtually all the regions of the 
country and the irresponsible attitudes of certain cadres 
who are fanning the flames of regionalism and who are 
undermining the foundation of our institutions and the 
Niger nation as a whole by comntting a breach of 
confidence. These cadres should understand that the 
State will not condone sabotage 


Referring to the current situation in the schools, Presi- 
dent Ali Saibou once again called on students to resume 
classes. Concerning new Cues for cxaminations—the 
government rejects the «ica Of an invalid academic 
year—they will be fixed in close cooperation with the 
ministries concerned and the teachers 


Concerning the grievances of the Federation of Labor 
Unions of Niger [USTN]. which ts a nonpolitucal orga- 
mization, especially with regard to us | May appeal for 
the establishment of a multiparty system. the head of 
State Said a Commussion headed by the chairman of the 
National Development Council [COND] has been set up 
to cxamune the question. and its recommendations will 
be submitted to a general meeting of the Higher Council 
for National Onentation | n any case. evervone should 
understand that any undertaking not based on national 
unity 1s doomed to failure The USTN., the head of state 
pointed out. should above all defend the interests of 
workers, and not meddle in polrtics 


Finally. the president asked the mass organizations and 
the organizing structures of the National Movement of 
the Development Society and the CND to wake up and 
address their true tasks of building a united and pros- 
perous nation where the peoplic. who have deliberately 
decided to take charge of their destiny. are working for 
ihe same ideal of harmonious development and for a 
future society which 1s to be built in national unity and 
which 1s expected to safeguard the intersts of the nation 
and of tuture generations 


Nigeria 


Babangida lo Mediate Chad-i ibyy ( onflict 
{BONDS 1/9000 Laeos Domestic Service in Enelish 
S00 GMT S May 


[Summary trom poor reception) “Nigeria has accepted a 
request lO serve as 4 mediator in latest dispute Deiween 
Chad and Libya.” The Chadian leader made the request 
im a message delivered today in Lagos to President 
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Ibrahim Babangida when he received the ( hadian for- 
eign minister, Mr. Acherkh fbn Oumar. President 
Babangida expressed concern over the renewed tension 
between the two countries “following the recent ourt- 
break of fighting on the Chad-Sudan border 


He urged African leaders to ensure a peaceful resolution 
of problems between their countnes and avoid armed 
confrontations. General Babangida commended the 
Chadian Government for its continued willingness to 
negotiate. “The Chadian foreign roinister had carher 
re-Stated his country’s position that the border with 
Libya must be properly demarcated.” 


Babangida Warns Politicians Over Census 
1B8/105071690 Lagos Domestic Service in Enelish 
S00 GMT 10 May W 


[Text] Nigenan politicians have been warned not to 
undermine next years national population census 
because the cxercise 1s not a political rsuc. President 
Ibrahim Babangida. who gave the warning today in 
Lagos. said that a population census was a program for 
socroeconomic planning and devclopment 


He was speaking while launching the Public Enlghten- 
ment Program of the National Population Commission 
General Babangida advised the two political parties to 
desist from making pronouncements which did not 
center on the use of the census as a key for socioeco- 
nomic planning. He also asked the National Population 
Commiutice to tackle sts public enlightenment campaign 
and utilize this if it wants to [words indistinct] of the 
census. The presicent said that Nigerians will demon- 
Strate that they had confidence im the ability of the 
nation to count its citizens. He assured every Nigenan 
that census officials were not tax officials and that any 
information given would be treated confidentially Gen 
Bahbangida therefore appealed for the cooperation of all 
Nigerians to ensure the success of next year's exercise 


The chairman of the commutice. Alhay: Shchu Musa 
announced that a tral census will be conducted later this 
year Before then, two more pretest censuses will be held 
throughout the federation. Alhay: Shehu Musa said that 
the commission would neither engage in propaganda nor 
adopt an aggressive approach tn its enlightenment cam- 
paign. Rather. he maintains that the emphasis would be 
on education. information, and [word indistinct] persua- 
sion to enable the population appreciate the objective of 
the headcount 


New Soviet Ambassador Arrives in Lagos 


§BOSOS091490 Lagos Domestic Se vice in Enelish 
200 GMT 4 Mav W 


(Text) The new Soviet ambassador, Mr. (Anatoliy Bur- 
lakov) has arnved in Lagos. He succeeds Mr. Yury 
Kuplvakov. who has since returned home aficr spending 
four years in the country. Aged 61. Mr. (Buriakov) has 
entered the Sovict diplomatic service since 196. 
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* Babangida’s Hand Seen in Muslim Successions 


340006 11B London AFRICA CONFIDENTIAL 
in English 6 Apr 90 pp 3-4 


[Text] Sixteen months after the controversial election of 
Ibrahim Dasuki as the eighteenth Sultan of Sokoto, his 
investiture finally took place on 15 March. Following the 
death of his predecessor Abubakar Siddig III in 
November 1988. there were large-scale mots in the town 
of Sokoto, sparked by a rumor thai Dasuk: had been 
imposed on the sultanate by the federal government (AC 
Vol 29 No 22). Many buildings were set on fire. 
including the Bank of Credit and Commerce Interna- 
tional, of which Dasuk: was chairman. His house was 
saved only by the intervention of armed mot police 


Since then, Dasuki has acted to secure his position as 
northern Nigeria's spiritual leader, astutely retaining tic 
services of Ahmadu Rufai Abubakar, one of Abubakor 
III's $2 children, as private secretary to the sultan, and 
moving strongly against his most vocal opponent. Shehu 
Malam: 


Dasuki has remained, however, an unpopular and con- 
troversial figure. Even the choice of date for the turban- 
ning Ceremony was greeted with murmurs of discontent 
It marks the anniversary of the north’s internal self- 
government. But 11 1s also the anniversary of the British 
conquest of the Sokoto Caliphate in 1903. Many Mus- 
lums regard it as an anniversary to forget rather than 
commemorate. Nor has the Sokoto elite forgotten that 
Dasuki was once private secretary to Ahmadu Bello. the 
Sardauna of Sokoto. who had been Abubakar III's chief 
rival during his succession process. Dasuki 1s also a 
figure of controversy because, although a direct descen- 
dant of Usman Dan Fodio (the leader of the 1 9th century 
ythad that created the Sokoto Caliphate) and thus cligibic 
for the position of sultan, he 1s the first of the Buhari line 
of the family to be elected 


His divisive character may have severe consequences 
Throughout the 1980s there were outbreaks of religious 
violence, both intra-Muslim (the Martatsine- 
disturbances) and between Muslims and Christians (the 
March 1987 Kaduna nots). Tension increased as a result 
of the debate on Sharia (Islamic law) and confusion over 
Nigeria's membership of the Organization of Islamx 
Conference (AC Vol 31 No 5). Many observers argue 
however, that matters would have been far worse were 1 
not for Abubakar’s ability to appeal to the Muslim 
population to keep the peace It 1s doubtful whether 
Dasuk: will be able to attract equal respect or allegiance 
The unanswered question. therefore. 1s why the govern- 
ment of President Ifrahim Babangida acted to secure the 
sultanate for Dasuki. The manner in which he was 
elected threatened upheaval within the North. and his 
appointment has raised the religious temperature 


There are two schools of thought as to the answer 
Dasuki 1s a lomg-standing political ally of Babangida and. 
assisted by his two sons Aliyu and Samba. 1s rumored to 
have given financial support both for the ending of the 
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civthaua rule of Shehu Shagari and subsequenily for 
Babangida’s coup against Muhammadu Buhari. Dasuk: 
has never diseursed his ambition to become sultan and 
many observers believe he succeeded by calling in polit- 
ical favors 


The second answer 1s both more contentious and more 
alarming. It has also received greater credence due to 
recent tevelopments. Opponents of Babangida argue 
that he pushed for Dasuki's appointment to bolster his 
own long-term political objectives. For his 1985 coup. 
Babangida enlisted the support of Middle Belt Christians 
within the armed forces who had become marginalized 
under the northern-dominated Buhari regime As a 
result. Babangida’s northern political constituency has at 
best been weak. Although the choice of Dasuki may not 
have improved his popular standing. it has secured tor 
Babangida a confidant as head of the Muslim hierarchy 
The risk involved was substantial and would not have 
been taken. Babangida’s opponents claim. unless his 
politscal ambitions extended beyond 1992 


Until recently this argument lacked substance. The tran- 
sition to civilian rule, though not very smooth. has not 
been seriously questioned. From the very start 
Babangida has proclaimed his commitment to the 
transfer of power. Yet the belief that there may be 
another plan up his sieeve has been bolstered by the 
worst-kept secret of the year: that the Minister for 
Budget and Planning. Alhay: Abubakar “thay:, univer- 
sally known as ‘Triple A’. 1s to be made Sardauna of 
Sokoto This 1s a move of considerable significance. The 
last Sardauna. Ahmadu Bello. was the northern region's 
first and only premier. before he was assassinated in 
1966. Many regard him as the foremost statesman pro- 
duced by Nigeria since independence. He was also the 
leading member of the informal group commoniy 
referred, to as the “Kaduna Mafia’. senior northerners of 
ercat rntiuence who have made Kaduna their home. As it 
in deference to his memory. the position of Sardauna has 
remained vacant since his death Abubakar Alhay acted 
as master of ceremonies at Dasuki's investiture. As this 
i$ a role traditionally fulfilled by the Sardauna, 11 further 
tuclied rumors of his imminent accession 


Abubakar Alhay: 1s another ally of Babangida and has 
masicrminded the government's approach to tts cco- 
nomic structural adjustment programme He entered the 
civil service in 1964 and has been a permanent secretary 
iN Varrous portiohos under every sdmuinistration since 
i975. In 1988 he was made a minister of state by 
Babaneida. thus confirming hrs personal political ambi- 
trons. He 1s Dasuki's nephew. 1s also a member of the 
Dan Fodiwo family. and as Sardauna wiii be the herr- 
apparent to the Sultan of Sokoto. The position of Sar- 
dauna carnes very great weight 


Through the appointments of Dasuki and Abubakar 
Alhay Babangida will have mmposed himself on the 
northern hierarchy trom the top. in terms both of rel- 
gion and politics. (Nher kev positions. those of central 
hank governor and head of petroleum resources. are 
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occupied respectively by Alhaj: Abdulkadir Ahmed and 
Jubril Aminu, also both northerners. Such a line-up is 
formidable and may persuade Babangida that, 1‘ need be, 
he could pull in northern support and win a referendum 
either to postpone the transition process or even 
abandon it 


If Babangida is thus trying to strengthen his hand, then 
he 1S taking great risks. There is no certainty that 
Dasuki's authority will hold in time of crisis. Nor would 
Abubakar Alhaji necessarily be welcomed as Sardauna. 
Significantly, his properties in Sokoto were also attacked 
on the announcement of Dasuki) election. Babangida 
may find that he further alienates the north in an attempt 
to hyack its support. Bul the real danger 1s that he will 
undertake his next political move while mistakenly 
believing firm a foundation that is in fact built on 
shifting sand. 


Sierra Leone 


President's Independence Anniversary Address 


1B0105 164290 Freetown Domestic Service in English 
0700 GMT 27 Apr 90 


{Address by President Joseph Momoh to the nation on 
the 29th anniversary of independence in Freetown—live 
or recorded] 


[Text] Fellow citizens. | want first of all to congratulate 
you on my behalf and on behalf of my entire government 
on this occasion of the 29th anniversary of the indepen- 
dence of our country. At 29, one may consider Sierra 
Leone to be very much advanced tn age, but in the life of 
a nation, this 1s the time when basic foundations are 
being laid and are to be built upon in the years that hie 
ahead. This 1s the time also when as a young nation, we 
are being confronted with so many demands from all 
angies and sometimes we are not able to meet every 


WEST AFRICA 55 


demand at the same time. [passage indistinct} We have 
been able to make progress over the years, but as we 
continue to face the harsh realities of our world, we are 
continually reminded that it is not more complea than 
we are readily able to judge. 


However, fellow citizens, nation-building is not [words 
indistinct], it is a Continuous endeavor. What ts essential 
is that we fix our objectives as far as we are able to see 
and therefore attain them as our circumstances permit 
In the last (?12 months), realizing that the nation ts in a 
dire need of finding solutions to unfamiliar economic 
and social problems facing us, my government [words 
indistinct] and took economic measures, which although 
unpleasant for the momeni are bound to yield positive 
results in the not too distant future. In the areas of 
finance management, agriculture, fishing, mining. and 
industry, major initiatives are now being taken and (’we 
have faith) that [words indistinct] our dreams wu 
become reality. 


But | can hear you fellow citizens asking me, how long 
shali we continue to put up with our present difficulties” 
i may not have a ready answer to this question. What | 
can say in all sincerity 1s that more than ever now 1s the 
time for you all to join hands with me and my govern 
ment to ensure that the road upon which we have now 
embarked lead to a bright and successtul end. [passage 
indistinct} Workers fellow Sierra Leoneans. | cannot 
relent in my appeal to you to give your fullest coopera- 
tion so that together, we may be able to [words indis- 
tinct]. To this end, | am determined to ensure that all 
sectors of my government perform in the best possibk 
manner so that our collective aspirations are not trus- 
trated. 


It is on this note, fellow citizens, that | want to congrat- 
ulate you all on this our anniversary and wish you the 
best of success in all your endeavors. Long live the 
people of Sierra Leone. Long live the Republic of Sierra 
Leone. | thank you all for your attention 


END OF 
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